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MORE THAN INDEMNITY 


The Insurance Industry Serves The Community 


“For The Most Meritorious 
Public Service’ 


A. interesting story of newspaper cooperation 
in Fire Prevention is told by the citations accom- 
panying this year’s Awards of the National 
Board of Fire Underwriters. A Gold Medal was 
won by the Christian Science Monitor for con- 
ducting a five-year prevention crusade, using its 
news, feature and editorial columns. Part of the 
success achieved was the enactment in 1944 of a 
new building code by the City of Boston, the 


first since 1907. 


One newspaper in each circulation group re- 
Mention. The 


News. Fairmount, Mo., (among weekly news- 


ceived Honorable Inter-City 
papers) was cited for spark-plugging a campaign 
which raised $13,000 for emergency protection in 
a vital war industry area. . . The Evening Lead- 


er, Staunton, Va., for conducting a successful 


A Comprehensive 


Casualty and Bonding Lines 


GENERAL REINSURANCE 
CORPORATION 


campaign for safety in government buildings and 
. The Daily Record, Long Branch, N. J.. 


for its editorials and news on cleanup campaigns, 


hotels. . 


arson investigations, and appeals for forest fire- 


fighting volunteers. 


Also the Morning Call, Paterson, N. J., for 
campaigning for safety in circus tents, for exit 
safety in restaurants, and for automatic sprinkler 
.. The 


Gazette, Kalamazoo, Mich., for year round co- 


systems in buildings in congested areas . 


operation with its local Fire Department in 


safety work. 


Fire prevention remains an.urgent and a con- 
stant national task—a task on which the Fire 
Industry has labored for more than 50 years 


with the utmost skill and devotion. 


Reinsurance Service 


Fire and Allied Lines 
NORTH STAR REINSURANCE 
CORPORATION 
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MUNICIPAL 
FIRE ALARM, 
“UNRIVALED” 
IN 1858 
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Of this “amazing” electric fire 
alarm system, a contemporary 
description aptly says, “When 
: eS i completed it will cost about 
nn soneeeeeuen $15,000, and were it thrice that 
sum it would be invaluable.” 

















from the Bettmann Archive 











The citizens of Boston, Mass., were proud indeed of their newly com- 
pleted electric fire alarm system in 1858. It was, as a contemporary 
description says, “unrivaled”. 

But for protection against Joss from fire, adequate insurance was then 
and is now “unrivaled”. 

And we like to believe that our long experience and complete facilities 
help National Fire agents to render unrivaled service to their commu- 
nities. 
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A special advertisement appear- 
ing national magazines featuring 


ACCIDENT INSURANCE 
for VOLUNTEER FIREMEN 


write for material and informa- 
tion to help you sell this protection 
in your community. 

















N 
” ARA FIRE in 


ance, 


io 
for the Prompt and 
a n 
Source of Satisfa 


like yours.” Ction 


SUR 


c ANCE 
SAN FIRE INSUp co 


ANCE co 


































, ee WAR IS OVER, but our job is not...not 
a2 yet. The Bonds you have already bought 
have fulfilled their promise of Victory. But 
though wars may end suddenly, their effects 
are felt for some time...one mighty effort, 
therefore, remains to us. 

Money is needed now: to bring back the 
men who have been fighting in the far cor- 
ners of the world — to pay for the medical 
care of the wounded, and for the myriad other 
expenses incidental to winning a great and 
terrible struggle. Money is also needed to 
restore that final ingredient of peace... to 
return the men to peaceful occupations in 
the land they left. 


ET’S NOT DO HAL! 
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The best way to provide that money is 
through the purchase of Victory Bonds. 
That’s why our government is counting on 
you to complete the task by supporting this 
one last great drive—the Victory 
Loan. Talk the Victory Loan 
... advise the purchase of Vic- 


tory Bonds...and buy all the 





Bonds you can, yourself, now. 
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Duxbury Soon 
to Take U. $. Helm 
of North British 


Shallcross, 54-Year 
Veteran, Remains as 
U. S. Board Chairman 


NEW YORK—tThe announcement 
that Cecil F. Shallcross is retiring Dec. 
91 as U.S. manager of North British 
& Mercantile to be succeeded by 


George H. Duxbury was made here by 
H. S. Milligan, 
general manager of 
North British, who 
is now in this 
country. 
Mr. Shallcross 
will continue as 
chairman of the 
U. S. board of di- 
rectors of North 
British. Mr. Dux- 
bury, who is pres- 
ently assistant U.S. 
manager, w i l 1 
become the man- 
ager of North 
British and of G¢% H. Duxbury 
Ocean Marine. At the forthcoming 
board meetings of Commonwealth, 
Homeland, Mercantile and Pennsylvania 





Fire, Mr. Shallcross will tender his 
resignation as president. 

Started in 1891 

Mr. Shallcross has long been one 


of the best known men in the fire in- 
surance business and has had an un- 
usual insurance career. He has estab- 
lished an outstanding record for the 





CECIL F. SHALLCROSS 


North British companies during his 
administration of more than 26 years. 
In 1896, less than four years after join- 
ing Royal, he was sent to Calcutta, 
India, and very shortly thereafter was 
placed in charge of their Calcutta office. 
He continued in that capacity until 
1900 when he was transferred to New 
ork as assistant to the general attor- 
hey and manager of Royal in New York. 
In May of that year he was appointed 
alternate United States attorney of 
Royal and manager of the New York 
department, and quickly established a 


Wohlreich Heads 
C.P.C.U. Society 


NEW YORK—A. J. Wohlreich of 
Stavitsky & Wohlreich, Newark, was 
elected president of the Society of Char- 
tered Property & Casualty Underwrit- 
ers at the annual meeting here. R. F. 
Sohmer, executive secretary of Planet, 
was elected vice-president, and F. Har- 
man Chegwidden, assistant secretary of 
Camden Fire, was elected secretary- 
treasurer. 

Manuel Donchin of Donchin, Hecht 
& Co., Chicago, and E. L. Werner of 
Insurers Service Corporation, St. Louis, 
were elected directors for one-year 
terms. E. Adrian Teaf, Philadelphia 
broker, and W. C. Smith of Weymouth 
& Smith, Wilmington, Del., were elected 
for three-year terms. 

A dinner followed at which Prof. H. 
J. Loman of the University of Penn- 
sylvania, dean of the American Institute 
for Property & Liability Underwriters, 
presented diplomas to eastern recipients 
of the designation and administered the 
professional charge. Mr. Teaf, who is 
president of the eastern chapter of the 
society, was toastmaster. 


Await Action 
on DPC Rates 


WASHINGTON—RFC officials 
awaited submittal of written proposals 
by Factory Insurance Association con- 
cerning removal of the 10% discount in 
fire rates on Defense Plant Corp. prop- 
erties, following conference last week 
with Curtis Pierce and F. D. Ross of 





The point is understood to have been 
made that the discount was a wartime 
arrangement and that the situation has 
changed with the end of the shooting, 
although the United States is not yet, 
technically, at peace. 

Officials were not prepared to commit 
themselves. It was stated that any 
announcement on the subject of chang- 
ing the discount arrangement would 
have to come from F.I. A. 


reputation as an sendunting ate 
writer of the first rank, 

In 1908 he was appointed sole U.S. 
attorney for Royal and carried on the 
work of that office for 11 years until 
joining North British in 1919. He started 
in the business in 1891 with Commer- 
cial Union at Liverpool. 

Mr. Shallcross is a past president 
of the former Eastern Union and of 
its successor organization, Eastern Un- 
derwriters Association, and also of the 


New York Fire Insurance Exchange, 
and New York Board. He has served 
as a member and chairman of the 


executive committee and other commit- 
tees of the National Board and is a 
director of the Fire Companies Adjust- 
ment Bureau and a trustee of the In- 
surance Executives Association. 

Mr. Duxbury joined North British 
in 1911. During the first war he served 
overseas in the U.S. marine corps. 
After returning to North British he 
advanced through various posts and in 
1937 was appointed assistant U.S. man- 
ager. 

He is active in fire insurance organ- 
ization work and has served in many 
important posts. He is vice-president 
of the Eastern Underwriters Associa- 
tion, chairman of the governing com- 
mittee of Interstate Underwriters Board 
and chairman of the public relations 
committee of the National Board. He is 
a director of Factory Insurance Asso- 
ciation and a member of the governing 
committee of Aero Insurance Under- 
writers and is the immediate past presi- 
dent of the National Automobile Wader- 
writers Association. 


S.E.U.A. OK’s 
Adjustable Premium 
U. & O. Form 


ATLANTA—The Southeastern Un- 
derwriters Association has promulgated 
the adjustable premium use & occupancy 
endorsement effective Nov. 1. It is the 
same as that made available last sum- 
mer by the Eastern Underwriters cont 
ciation to rating organizations in E.U./ 
territory and does not embody = 
modifications made by the Middle De- 
partment Rating Association in the 
E.U.A. endorsement. 

The main difference is that while a 
common expiration date is mandatory 
under the Middle Department version it 
is merely recommended under the 
S.E.U.A. and E.U.A. form. Experts 
who have looked over the endorsement 
and worked out hypothetical cases under 
typical circumstances are hopeful that 
the common expiration date recommen- 
dation will be followed in S.E.U.A. 
territory even though it is not manda- 
tory, as different expiration dates for 
various policies enormously complicate 
the computation of the return premiums. 


Okla. Tax Exemption Plan 
Held Invalid But Law 
as Whole Is Sustained 


OKLAHOMA CITY—District Judge 
Babcock has ruled unconstitutional Sec. 
2 of the new 4% gross premium tax law 
which sets up a schedule of exemptions 
based on the percentage of total assets 
that a company has invested in the state. 
The decision was in the case brought by 
Prudential on the ground that it was 
discriminatory and a restriction on inter- 
state commerce. It asked for the return 
of $109,000 paid in taxes. Although rul- 
ing Sec. 2 invalid, the district court up- 
held constitutionality of other sections 
of the law and denied the right of the 
plaintiff to refund of back taxes. 

The opinion pointed out that another 
section provides that no part of the law 
shall be affected by invalidation of any 
specific section. Sec. 1, which imposes 
a 4% tax on premiums collected, still 
stands and therefore no back taxes are 
subject to refund. 

Under the section invalidated, if the 
amount a company has invested in Okla- 
homa securities equals 30% of total as- 
sets, the company is relieved of all of 
the tax. Most domestic companies have 
concentrated the major part of their in- 
vestments in the state while those 
foreign companiés are more divided. The 
case will be appealed to the Oklahoma 
supreme court. 








Speaks to Veterans on 
Career in Insurance 


Walter M. Sheldon, vice - president 
of W. A. Alexander Co., Chicago, was 
a speaker at the Sioux Falls air field, 


where 10,000 air corps veterans await- 
ing discharge took  self-administered 
vocational interest and accomplishment 
tests. Mr. Sheldon discussed the possi- 
bilities of insurance as a career. 


New FSA Administrator 


WASHINGTON — Succeeding Paul 
V. McNutt as federal security adminis- 
trator is Watson B. Miller, formerly as- 
sistant administrator. Mr. Miller has 
named Maurice Collins as his assistant. 
FSA includes the Social Security 
Board and other government agencies. 
Mr. Collins was formerly assistant vet- 
erans administrator in charge of finance. 
Prior to joining VA two years ago Col- 
lins was executive assistant to the fed- 
eral security administrator since estab- 
lishment of FSA. in 1939. 


of 


Stott, Van Vechten, 


Welsh Added to 
Executive Group 


Leaders from N. Y., Ohio, 
Cal., Named to N.A.LA. 
Committee 


John C. Stott of Norwich, N. Y., and 
J. F. Van Vechten of Akron, O., are 
the new appointees to the 
committee of the National Association 
of Insurance Agents and William P. 
Welsh, Pasadena, Cal., has been reap- 
pointed. 

The appointments were announced by 
President Hunter Brown of Pensacola, 


executive 





Ww. P. WELSH 

Vice-president Guy T. Warfield, Jr., 

3altimore, and the two members of the 
executive committee elected by the state 
directors at Chicago—W. Loring Fer- 
guson, New Orleans, and Richard A. 
Thompson, Minneapolis. 

The new committee will meet in New 


r 





J.F. Van Vechten 


John C, Stott 
York Nov. 
plans. 

Mr. Stott operates one of the most 
successful agencies in central New York. 
He was recently appointed to the New 
York state insurance board by Governor 
Dewey. He is serving his second term 
as president of the New York State As- 
sociation of Local Agents. He led a suc- 
cessful campaign in the legislature to 
curb the unfair competitive practices of 
the State Insurance Fund and just re- 
cently was instrumental in consummat- 
ing the reaffiliation of the New York 
City agents with the state association. 

(CONTINUED ON PAGE 23) 
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of Motor Carriers Told 


An extremely thorough analysis of the 
liability of motor carriers engaged in in- 
terstate transporta- 
tion was presented 
at a joint meeting 
of the Iowa Ware- 
housemen’s Associ- 
ation and the Cen- 
t ral Warehouse- 
men’s Association 
of Illinois at Dav- 
enport recently by 
Clarence R. Conk- 
lin of Toplis & 
Harding, adjusters, 
Chicago. 

Too many motor 
carriers have been 
content to relax 
and let some insurance company pay 
the bills for their laxity and carelessness, 
rather than being farsighted enough to 
build a satisfactory record which would 
tide them safely through a series of un- 
usual or catastrophic losses, Mr. Conk- 
lin said. 

Leaders Concerned 

Leaders in certain fields of the carrier 
industry have expressed genuine concern 
as to the future unless the picture can be 
made more attractive to the underwrit- 
ers, and they realize that the carriers 
themselves must put their house in order 
before this can be achieved. While in 
order to stay in business the carrier may 
qualify as a self insurer if he can show 
sufficient assets to the Interstate Com- 
merce Commission, Mr. Conklin said it 
is safe to say that if he is not a satisfac- 
tory insurance risk at a fair and reason- 
able premium rate, the chances are that 
he cannot safely or profitably self insure 
his liability. e 

As a practical matter, he added, if 
some motor carriers were faced with the 
necessity of paying their losses out of 
their own pocket on a self insured basis, 
they might quickly see to it that some 
changes were made in their methods of 
operation. 


Insurers Not Blameless 


He said he had heard the opinion ex- 
pressed that some insurance companies 
may be blamed for poor experience of so 
many carriers because, regardless of the 
bad experience of a risk in one company, 
some other underwriter can be found 
who will accept and continue on the risk 
until the inevitable bad loss experience 
is discovered—too late. Then the load 
is passed on to the next underwriter. 
Those who hold to this view are con- 
vinced tliat so long as such an insurance 
market is available, it is useless to expect 
the carrier to correct his bad practices. 
This criticism certainly cannot be made 
of experienced underwriters who make it 
their business to know all about such 
risks, and they will have no part of 
them. 

Motor carriers have a definite need for 
cargo liability coverage, Mr. Conklin 
said. If there were no other valid rea- 
sons, one complete justification is the 
factor of safety. The average motor 
carrier is not financially able to absorb 
as many large total or catastrophe losses 
as are the large organizations or the rail 
carriers. Mr. Conklin said his observa- 
tion is that inland marine underwrit- 
ers want the motor cargo business when 
it can be underwritten on a stable basis 
for a fair premium and where 200% or 
300% loss ratios are not the rule. Cer- 
tain types of carrier operations and cer- 
tain individual carriers have aptly dem- 
onstrated that if the proper supervision 
and attention is exerted, the business can 
be conducted on a basis which affords 
security and profit for all concerned. 
While insurers may exert a definite in- 
fluence, the carrier industry itself must 
bear the burden of bringing about such a 
condition, he declared. 

The motor carrier industry is no dif- 
ferent from any other line of endeavor, 


Cc. R. Conklin 





Mr. Conklin pointed out. Those that 
are well managed and operated are—or 
can be made—acceptable insurance risks, 
through good management and efficient 
operation, he said. 

The liability imposed on the carrier 
for loss or damage to property entrusted 
to its care is strict and hazardous, Mr. 
Conklin stated. The resulting damages 
often mean the difference between profit 
and loss to the carrier, and to the insur- 
ance underwriter it means either an in- 
surable or uninsurable risk. 

A common carrier is liable for all loss, 
damage or injury to property held by it 
in its capacity as a common carrier ex- 
cept when such loss, damage or injury 
is caused by an act of God, the public 
enemy, act or fault of shipper, public 
authority, or inherent vice or nature of 
the property. 

The exceptions do not always except 
the insurer from liability, Mr. Conklin 
noted. Even though goods are damaged 
by an act of God, as in a flood, the car- 
rier can still be held responsible for his 
negligence in not endeavoring to save 
the equipment or prevent further loss. If 
the negligence of the carrier is an active 
and cooperative cause, mingled with the 
operation of natural causes, the carrier is 
liable. 


Rough Handling 


The carrier is not liable for damage or 
injury to property caused by some act of 
the shipper, whether the act is inten- 
tional or not. If, however, the carrier is 
guilty of rough handling or any other act 
which contributed to the injury, the car- 
rier is liable despite defective packing, 
loading or what not. 

Even in connection with the inherent 
nature of the goods, the carrier will not 
be relieved of liability unless the loss is 
solely attributable to such cause. If the 
negligence of the carrier contributes to 
the infirmity, he will be held liable. In 
connection with the operation of law, the 
carrier is not responsible where goods 
are taken from him by valid legal proc- 
ess unless there is fraud, collusion or 
consent. Cases, however, have held that 
where the carrier requested or invited the 
authorities to take over the cargo, he is 
liable. 

The burden of proof in these excep- 
tions is on the carrier, if the shipper has 
delivered goods in good condition and 
they are delivered in a damaged condi- 
tion. 


Troublesome Losses 


One of the troublesome types of cases 
to motor carriers and their insurers are 
losses which occur after a trailer is spot- 
ted at the docks of a shipper who is re- 
quired to do the loading and after the 
goceds are loaded. A fire or theft occurs, 
and immediately the question arises as 
to whether delivery has been completed 
and evidence as to the act and intentions 
of the parties in each case must govern 
the question, Mr. Conklin said. Such 
cases also involve constructive delivery 
where by custom or agreement goods 
are deposited at designated locations for 
pick up by the carrier where no actual 
notice or expressed assent is shown. 

Mr. Conklin called attention to one 
factor which in his judgment has sub- 
jected many carriers and insurers to lia- 
bilities for which they never should have 
been responsible. This is the outright 
carelessness of the driver or agent who 
is charged with the duty to count prop- 
erly and check the goods delivered to 
him. While a receipt or bill of lading 
issued for the goods is prima facie evi- 
dence that the goods were actually re- 
ceived, after such receipt has been given 
the carrier has the burden of proof to 
show that they were not received and 
sometimes this is most difficult. The car- 
rier’s liability for goods which are actu- 
ally received presents enough hazard 
without adding responsibility for prop- 

(CONTINUED ON PAGE 36) 





New Mo. Superintendent 
Takes Office Nov. 12 


JEFFERSON CITY—The Missouri 
senate has confirmed the appointment 
of Owen G. Jack- 
son of Webster 
Groves as superin- 
tendent of insur- 
ance to succeed E. 
L. Scheufler whose 
term expired July 
1. He takes office 
Nov. 12. 

Mr. Jackson is an 
attorney of St. 
Louis and has been 
practicing law since 
1910. He is 60 
years old and has 
been active in Dem- 
ocratic party cir- 
cles for many years. He is a former 
chairman of the St. Louis county board 
of election commissioners. 

Some years ago he served as a claim 
adjuster for Ocean Accident and Fidelity 
& Deposit. He also worked in the claim 
department of St. Louis-San Francisco 
Railway. For a while he was financial 
agent in St. Louis for the Missouri 
insurance department. 


Paul Schminke, Out of 
Navy, to Iowa Field Post 


The American’s field force in Iowa is 
being augmented by the appointment of 
Paul Schminke as special agent under 
State Agent Ralph McCormick. Mr. 
Schminke is a graduate of University 
of Illinois, and after five years of local 
agency experience joined American in 
1941. He was in the Illinois field two 
years before joining the navy. 

As a lieutenant, Mr. Schminke saw 
combat service in the Pacific theater. 
About a month ago he rejoined Amer- 
ican, and has since been undergoing 
a refresher course in the western de- 
partment at Rockford. His headquarters 
will be at Davenport. 

Mr. McCormick will also be assisted 
by Special Agent Harold Froehner who 
has been with the company, in Iowa, for 
over three years. 

State Agent McCormick is celebrating 
his 35th anniversary with the company, 
most of which time has been spent in 
Iowa. 


Miss. Agents to Hold Fall 
Business Session Nov. 20 


The Mississippi Association of Insur- 
ance Agents will hold a one day discus- 
sion meeting at the Hotel Heidelberg, 
Jackson, Nov. 20, to discuss several im- 
portant subjects, including dues revi- 
sion, association finances, the planning 
of a Victory convention, and commis- 
sions. Butane gas dealer coverage, tax 
inequality, and automobile liability and 
property damage rates will also be taken 
up. 

Principal speakers will be E. C. Stone, 
Employers group, on public law 15, and 
Commissioner White, who will deal with 
changes necessary in the state law be- 
cause of public law 15. 








Owen G. Jackson 


Insurance Course for Women 


There are few colleges that have any 
insurance course designed for girls. 
Cazenovia Junior College, Cazenovia, 
N. Y., has a course in insurance for 
girl students. Some girls are taking it 
to prepare for insurance secretarial work. 
One of the young ladies taking this 
course is the daughter of J. E. Green- 
wood, head of the General Insurance 
agency at Warren, O. 


Lt. B. J. Weldon, of the Dulaney, 
Johnston & Priest agency at Wichita, 
has returned from the South Pacific, 
where he saw service in the navy armed 
guard, and is now assigned to the Oak- 
land naval base in the security branch. 
Across the bay at San Francisco, Lt. V. 
B. Steenrod, former Kansas state agent 


Manufacturing Form 
on Pacific Coast 


Similar to Mercantile 
Form, Also Approve 
Premium Adjustment 


SAN FRANCISCO — The Pacific 
Board has authorized a gross earnings 
use and occupancy form for manufactur- 
ing risks, on the same basis as the one 
in use generally for mercantile and non- 
manufacturing risks. This is the first 
time the gross earnings form has been 
made available anywhere for these risks, 
although there has been considerable 
agitation for this step from agents. 

A premium adjustment endorsement, 
similar to that in force in some eastern 
and southeastern states, was also pro- 
mulgated in Pacific Board territory. 
Both changes are effective as of Oct. 1, 
but manual pages were not mailed until 
last week. 

Sales Value Less Raw Stock 


The manufacturing gross earnings 
form, which is called Form H in Paci- 
fic territory, bases the required amount 
of insurance on the annual net sales 
value of the goods produced, less net 
cost of raw stock, including freight and 
cartage. This is similar to the base in 
the common mercantile gross earnings 
form, which defines “gross earnings” as 
annual net sales less cost of merchan- 
dise. In each case, there are no other 
deductions, all payroll being included. 

The coinsurance requirement in the 
new gross earnings form may be 50%, 
60%, 70% or 80%, as is the case with 
the mercantile building form. In each 
case, this requiremet is based on the 
“gross earnings”, with no deduction for 
ordinary payroll. 


Rate for New Form 


The rates for the manufacturing gross 
earnings form, however, are proportion- 
ately higher than for the mercantile 
form. With 50% coinsurance, the charge 
for the manufacturing gross earnings 
form is the full 80% average (coinsur- 
ance) building fire insurance rate. The 
weekly form for manufacturing risks 
takes 70% of this building rate. 

For mercantile risks, on the other 
hand, the weekly form takes 65% of 
80% coinsurance building rate and the 
gross earnings form with 50% coinsur- 
ance is charged 80% of it. Hence, the 
increase for the gross earnings form 
over the weekly form is proportionately 
much greater with manufacturing risks 
than with mercantiles. 

When the new gross earnings form 
for manufacturing risks is written with 
60% coinsurance, the rate charged is 
90% of the coinsurance building rate. 
With 70% coinsurance, 82% of the 
building rate is charged and with 80% 
coinsurance 75%. 


Speculate on Popularity 


Observers will watch the reaction to 
this form on the Pacific Coast care- 
fully. The first question was whether 
the rate would prove too high to be at- 
tractive to manufacturers. The gross 
earnings form has been very popular 
with mercantile insureds, and the sim- 
plicity of calculating the amount of in- 
surance required has undoubtedly a 

(CONTINUED ON PAGE 16) 


of North America at Topeka, has a simi- 
lar assignment. Some years ago both 
were with the Wichita office of the Kan- 
sas Inspection Bureau. 
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Errors, Omissions 
Auto Coverage for 
Banks Authorized 


Rate Based on Loan 


Balances, Covers, Lapse 
in Primary Insurance 


NEW YORK — The National Auto- 
mobile Underwriters Association has ap- 
proved an errors and omissions form for 
banks financing automobiles effective in 
33 states at present. This form protects 
a bank against loss from lapses or failure 
to provide insurance on financed cars. It 
closely follows the language of fire 
forms used for mortgagees on real prop- 
erty. 

The new form had been expected for 
some time and seme companies have al- 
ready issued special contracts covering 
along the same lines. There was an ob- 
vious need for it, due to the efforts of 
insurance men to interest banks in fi- 
nancing automobiles, with the resultant 
demand for protection against failure 
of insurance. 


Minimum Premium $25 


Rates are based on the outstanding lia- 
bility of the financial institution, starting 
at 1 cent per month for each $100 on the 
first $100,000 of outstanding liability. 
The next $900,000 of liability takes a 
monthly rate of 14 cent, and on amounts 
over $1 million the rate is % cent per 
month. Minimum premium is $25. The 
policy is On a reporting basis, with a 
minimum deposit premium of $25, and 
reports required on the 15th of each 
month. It provides that additional pre- 
miums shall be due and payable when- 
ever the monthly earned premiums ag- 
gregate more than the deposit premium. 
There is no distinction in rate for 
various coverages. The rates apply to 
the outstanding liability of the bank and 
are the same whether collision insurance 
is included or not. It is assumed that 
most banks will require comprehensive 
and $50 deductible collision insurance, as 
has been customary for several years 
with finance companies. The errors and 
omissions endorsement is attached to 
a standard automobile policy and states 
that it applies to such coverages as are 
indicated in the policy. Coverages. in- 
cluded under the errors and omissions 
Protection must be the same as those 
required on the financed cars. 


Covers Bank’s Interest Only 


The errors and omissions form covers 
the interest of the financial institution 
only and is intended only as a stopgap 
Protection against failure of specific in- 
surance. The insuring clause states that 
it covers: “only if the insured is not 
covered by specific insurance be- 
Cause Of errors or accidental omissions 
in effecting or maintaining such specific 
imsurance at the time its interest accrues, 
which error Or Omission results in no 
specific insurance or in invalid or insuffi- 
cient specific insurance on said automo- 
biles.” It does not cover insolvency of 
companies writing primary insurance. 
Violation of policy conditions or other 
act of the purchaser, borrower or owner 
of the automobile which voids underly- 
ig coverage does not impair the interest 
of the bank, but the errors and omissions 
form provides that the bank shall pay 
on demand any premium for specific in- 
surance which the borrower fails to pay. 

The errors and omissions form covers 
the impairment of the bank’s interest 
and recovery is limited to the unpaid 
balance on the car not more than 60 
days overdue, less interest, insurance, 
finance and other carrying charges and 


John Carvalho 
Succeeds His Father 
as President 


John B. Carvalho has been elected 
president of Metropolitan Fire Reassur- 
ance of Hartford to succeed his father, 
Bertrand N. Carvalho, who now be- 
comes chairman. John Carvalho has 
been vice-president. At the same time 





B. N. CARVALHO 


S. H. Carpen was elected vice-president 
and secretary, and Walter Barber be- 
comes secretary-treasurer. 

B. N. Carvalho started in the business 
with the U. S. branch of Rossia 35 
years ago and became vice-president 
when Rossia was incorporated as a do- 
mestic company. He became president 
of Rossia seven years ago and resigned 
three years ago to devote his entire at- 
tention to Metropolitan. 


Entered Business in 1926 


John Carvalho started in 1926 with 
the New York Fire Insurance Rating 
organization. He became connected 
with Rossia in 1934 and was named first 
vice-president of Metropolitan in 1939. 

Mr. Carpen started in 1913 and went 
with Rossia in 1917. 

Mr. Barber began with First Reinsur- 
ance in 1915 and joined Metropolitan 
in 1942. 





penalties. Subject to this restriction, re- 
covery is also limited to the actual cash 
value of the car or the cost of repair 
or replacement, whichever is lower, and 
is excess over any specific insurance, 
whether the insurers are solvent or not. 


States Where Authorized 


The errors and omissions form is ef- 
fective as of Nov. 1 in Alaska, Alabama, 
Arizona, Arkansas, California, Colorado, 
Connecticut, Delaware, District of Co- 
lumbia, Georgia, Idaho, Kentucky, 
Maine, Maryland, Massachusetts, Min- 
nesota, Montana, Nebraska, Nevada, 
New Hampshire, New Jersey, New 
York, North Carolina, North Dakota, 
Ohio, Rhode Island, Tennessee, Utah, 
Vermont, Wisconsin and Wyoming, and 
in Oregon and Washington Nov. 9. The 
N. A. U. A. also stated that test filings 
were made in Pennsylvania and West 
Virginia and the endorsement will be ap- 
proved there when submitted by com- 
panies individually. 

Although intended primarily for banks, 
nothing in the form or rules restricts it 
to these institutions and the coverage 
may be written for any organization in- 
terested in automobile financing. It cov- 
ers automobiles financed or refinanced 
by the insured for retail purchasers or 
pledged on chattel loans. It does not 
cover floor plan or other financing of 
automobile dealers nor cars held for sale 
by dealers. 


Propose Half Billion 


— aa 


Philippine War Damage 


WASHINGTON—Half a billion dol- 
lars would be made available for set- 
tlement of war damage claims in the 
Philippine Islands if the Senate com- 
mittee on insular affairs decision is ap- 
proved by Congress. The committee 
voted to increase to that amount the 
sum originally suggested by Senator 
Tydings, Maryland, committee chair- 
man, of $100 million for this purpose. 

The committee has also voted in fa- 
vor of setting up a three-man commis- 
sion or board to handle claims for $500 
or less as soon as possible. One mem- 
ber of this body would be named each 
by President Truman, Filipino Presi- 
dent Osmena and U. S. High Commis- 
sioner to the Islands McNutt. 

Philippine Commissioner Romulo had 
requested $1 billion authorization for 
settlement of Philippine war damage 
claims, also that claims up to $1,000 
be given priority in order to provide for 
prompt assistance to small claimants. 

The report of the three special inves- 
tigators, all of whom are insurance men, 
which estimates at $800 million the loss 
to public, private and church properties, 
contained several specific recommenda- 
tions. 

Specific Limit of Liability 

In order to eliminate as much argu- 
ment as possible it is suggested that a 
very definite directive to adjusters be 
made by War Damage Corp., setting 
forth the properties not covered, and 
setting a limit of liability on specific 
items or groups of items. Claimants 
should be reimbursed only to the extent 
of receiving aid to rehabilitate them- 
selves rather than being fully indemni- 
fied for their loss; and, furthermore, be- 
cause of the difficulty in separating 
losses due to looting by Filipinos and 
others from losses due to military action 
or confiscation by the Japanese. The 
following recommendations are made: 

1. Exclude from coverage on build- 
ings: Cost of excavations, foundations, 
architects fees, and underground piping 
and wiring. These exclusions may De 
questioned by WDC since bombing and 
blasting affects these items. It will, 
however, be impossible to accurately de- 
termine underground damage without 
excavating and inspecting. 

2. Exclude from coverage on house- 
hold goods and personal property: 
Moneys, notes, securities, jewelty, 
medals, models, manuscripts, stamp and 
coin collections, objects of art, and 
antiques. 

3. Limit losses on buildings to per- 
centage of damage to the value of the 
building based on assessed value or 
sound value, whichever is lower. 

4. Limit losses on automobiles to 
Blue Book tsed values at San Francisco 
in December, 1941, plus an arbitrary 
amount for freight and loading of $200. 

5. Limit loss on any one household 
to $2,500 for all contents, regardless of 
number of persons in the household or 
their relationship. This would allow 
for the purchase of necessities without 
allowing for luxuries. We also recom- 
mend the application of the following 
rule: 

It is understood and agreed that, in 
the event of loss of or damage to any 
article or articles which are a part of a 
set, the measure of loss of or damage 
to such article or articles shall be a 
reasonable and fair proportion of the to- 
tal value of the set, giving considera- 
tion to the importance of said article or 
articles, but in no event shall such loss 
or damage be construed to mean tatal 
loss of set. 

6. On public property owned by the 
commonwealth, province, municipalities, 
and chartered cities, a lump sum be paid 
the commonwealth, government, and 
distribution of this sum made by them. 
Limitations and exclusions on _ these 
properties could be determined by WDC. 

7. On public utilities, privately owned, 
we suggest excluding underground pip- 


ing, wiring, conduits, overhead wires, 
and tracks. 

8. We would recommend the follow- 
ing rates of depreciation: 

On frame or corrugated iron build- 
ings, 3% a year. 

On mixed construction buildings, 
a year. 

On concrete or stone buildings, 14% 
a year. 

Note: 6624% is maximum deprecia- 
tion to be deducted on any building, re- 
gardless of construction. 

On household goods, an arbitrary 
33.4%, due to the fact that date of 
purchase will be impossible to ascertain 


in many cases. 


2% 


On clothing, linens, bedding, and 
similar articles, 50%. 

On business furniture, fixtures, ma- 
chinery, and equipment, an arbitrary 


50% on anything under 10 years old, 
and 751%4% over that age. We are led 
to this conclusion as lack of lubrication 
and upkeep has deteriorated such items 
and it would be impossible to segregate 
this loss from actual damage. 


Papering and Painting 


9. Either eliminate allowance for 
papering or painting on buildings or 
allow only an arbitrary percentage of 
the cost, as this is an item which has 
to be replaced periodically because of 
use. All properties will have to be 
redecorated as there has been practi- 
cally no upkeep during the occupation. 

10. Some limit on items or sets of 
items used by churches for spiritual or 
ceremonial purposes. 

11. Many claimants expressed the 
hope that if and when they were in- 
demnified for their property losses, that 
this would be in the form of materials 
instead of money. We doubt if this 
would be practicable, but we would very 
much like to see some ruling incor- 
porated in the loss receipt that would 
obligate claimants to purchase goods 
from the United States, ship them on 
American vessels, and American tax- 
payers might benefit as much as possi- 
ble. Stipulations along these lines have 
been incorporated in the loans made 
to China by our government in recent 
years. 

12. Until such time as definite in- 
structions are prepared showing limita- 
tions and property excluded, we believe 
that any attempt to agree with claim- 
ants who have already filed claims will 
result only in a duplication of work. 

13. Some consideration might be 
given to the placing of a limit on the 
amount to be paid to any one claimant. 

14. A lump sum to be paid on Catho- 
lic church properties. 

Investigators were Fred E. Vincent, 
American Foreign Insurance Associa- 
tion, New York; K. H. C. Dunbar, Fire 
Companies Adjustment Bureau, Los 
Angeles; Ralph R. Moe of the same 
bureau, Salt Lake City. 


Value of Old Church Properties 


The investigators describe methods 
used to determine values and losses, 
sources of information, etc. Comment- 
ing on Dominican Fathers Corp. claims 
for buildings, libraries, etc., the report 
says that “the question arises as to the 
actual value of old books, statuary which 
has historical value, and kindred items. 
The question also arises as to the ac- 
tual value of churches, convents, and 
buildings which are 300 to 400 years 
old.” 

Provincial governors were asked to 
report separately on war damages be- 
fore and after July 1, 1942, because the 
present law covers damage only to that 
date. While reports from that source 
were incomplete, the investigators es- 
timate that about 38% of losses or $305,- 
000,000, occurred before July 1, 1942. 

Commenting upon a reported inten- 
tion of owners to claim that losses oc- 
curred before that date because the 
Japanese occupation deprived them of 
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custody and control over their proper- 
ties, the investigators say “there may 
be some merit to this contention as far 
as contents are concerned, but we doubt 
if the position could be successfully 
maintained on any building losses.” 

The report states that “if there is any 
way to avoid the necessity of determin- 
ing actual dates of loss we would recom- 
mend its adoption.” 

It was reported that 45,000 out of 50,- 
000 automobiles in the islands have been 
lost. Pointing to the Jap requisitioning 
of autos, paid for with invasion currency, 
the report says that “providing some 
limitation is placed on the value of each 
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we believe the total loss to motor 
will amount to $30 million,’ 
included in loss of private 


car, 
vehicles 
which is 
property. 

It is suggested that adjusters’ reports 
be written only on the larger or more 
involved claims, use of printed forms 
with rubber stamps showing agreement 
being recommended, thus eliminating 
the necessity of preparing corrected 
proofs of loss. 

The report says that “Filipino insur- 
ance companies were struggling to re- 
habilitate themselves, and several of the 
more important ones had obtained li- 
censes to reopen by August, 1945. 


General Agents to Meet 
in Atlanta Next April 


The annual meeting of the American 
Association of Insurance General Agents 
will be held at Atlanta next April, the 
officers and executive committee have 
decided. The invitation to meet there 
was extended by the Georgia Associa- 
tion of Managing General Agents. The 


exact date will be announced later. It 
will be a three day gathering. 

The Tennessee Hospital Service of 
Chattanooga has been licensed in Ten- 


nessee. 









Will Profit Most 
from the 
Building Boom! 


is the big- 
gest building boom in history. In the 
active planning stage are more new 


“Just around the corner” 


houses, stores, public buildings, insti- 
tutions and plants than any agent or 
broker has ever dreamed about . . . all 
requiring insurance! On top of the 
new construction, the greatest of all 
remodeling efforts is all set to begin 
. . . increasing property values and 
insurance needs! 


Early Birds, who go after the insur- 
ance business before the excavating 
contractors begin work, will profit 
most from the building boom. 


Many alert insurance men are al- 
ready working on a special list of 
people who plan to build or remodel. 
Such a list is quite easy to develop 
from news items, real estate and 
banking reports, and other sources. 


Systematic follow-up of these spe- 
cial prospects by mail and personal 
calls to offer assistance in solving pro- 
tection problems can produce better 
than normal results. 


Your local representative of the 
Fire Association Group is ready to 
back you to the limit in capitalizing 
this “opportunity of a lifetime”. 

Fire Association Group, 401 
Walnut Street, Philadelphia 6, Pa. 
Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. 


PEOPLE YOU SELL 


will read this November ad 


in UNITED STATES NEWS. 
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brilliant inventor was granted a patent on the incan- 


“NOVEMBER 





OnNovember4, 1879, Thomas Alva Edison, | been the era of decreasing insurance rates, brought 
| about by the continued efforts of leading insurance 
descent lamp, marking the beginning of an era | companies li kethose of the Fire Association Group, 
wherein the boon of proper lighting was brought to |i in eliminating fire hazards—resulting in safer 
the many at ever decreasing cost. Greatly similar has | liv ing, and in insurance costslowerthan ever before. 
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1945 NOVEMBER hath 30 days 


‘Peace be with you now—and always” 






































ASTRONOMICAL 
CALCULATIONS 
EASTERN STANDARD TIME a Sx. 1 _®@ 
| Latitude-+30° | Latitude 35 
Nov. |- 
|SUNRIS# | SUNSET | SUNRISE) SUNSET 
1 | 6:13 | 5:14 | 6:20 | 5:07 
6 | 6:17 | 5:08 | 6:25 | 5:02 
11 6:21 | 5:07 | 6:30 | 4:58 
16 | 6:25 | 5:04 | 6:35 | 4:55 
2 6:30 | 5:02 | 6:40 | 4:52 
26 | 6:34 | 5:00 | 6:45 | 4:49 
NOV Latitude + 40° | I atitude + 45° 
SUNRISE) SUNSET |SUNRISE| SUNSET 
1 6:29 | 4:58 | 6:37 | 4:49 12—M. — 
6 | 6:34 | 4:53 | 6:45 | 4:42] 13—Tu.— 
11 6:40 | 4:48 6:52 | 4:36 
16 | 6:46 | 4:44 | 6:59 | 4:31 
21 6:51 | 4:40 | 7:05 | 4:27 
® 26 | 6:57 | 4:37. 7:12 | 4:23 
| Latitude +30° | Latitude +40° 
NOV. _ - <ot 
MOON- MOON- MOON MOON- 
RISE SET RISE SET 
1 3:12 | 3:50 | 3:07 | 3:53 
3 | 4:58 | 4:49 | 5:03 | 4:41 
5 | 6:44 | 5:52 | 6:59 | 5:35 
7 | 8:33 | 7:08 | 8:57 | 6:43] 19—M. —« 
9 |10:21 | 8:43 [10:50 | 8:14 a —\=/ 
11 [11:59 |10:36 [12:26 |10:11 | 22—T®- 
13 | 1:25 » | BOGE be osee 
15 | 2:41 | 1:43 | 2:46 | 1:34 
17 | 3:57 | 3:56 | 3:48 | 4:00 
19 | 5:23 | 6:16 | 5:03 | 6:34 
21 7:11 | 8:37 | 6:42 | 9:05 
23 | 9:13 |10:40 | 8:46 |11:07 
25 (11:14 [12:12 [10:57 |12:33 
27 |12:12 | 1:23 wc 1:32 
29 | 2:00 | 2:23 | 1:58 | 2:22 
" ‘ 
To obtain local ti f sunrise and sun- 
ALI] cet: for lonritudes other than the stand. | 26—M. — 
dt dians (i.e., 75°, 90°, 105°, 
oe 120°, tor Rantéens Gonkank: Ah bev 27—Tu. ae 
and Pacific Standard Time) , decrease the 
i f i f ch d 
dtacaaiehumtion. atime ee | 29~—Th.— 
time four minutes for each degree west 
of the standard meridian. 





1—Th.— All Saints Day. 
2—Fr. — 1783, Washington delivers farewell address. 
3—Sa. — 1783, Revolutionary Army disbanded. 


x. Time to check your property insurance; rates 
are at an all-time low! 
7—W.—1918, False armistice day in U.S. 
8—Th.— 1937, Chinese abandoned Shanghai. 
9—Fr. —1858, N.Y. Symphony gave first concert. 
10—Sa. — 1928, Emperor Hirohito enthroned in Kyoto. 
11—Su.— Armistice Day, World War I. 


14—W. — 1942, Captain Rickenbacker found alive. 

15—Th.— 1879, First cable communication with France. 

16—Fr. — 1907, Oklahoma became 46th state to enter the 
Union. 

17—Sa. — 1869, Sucz Canal opened. 

18—Su. — 1943, R.A.F. launched air blitz on Berlin. 

= Full Moon, 10:13 A.M., E. S. T. 


-} 21—W. — 1620, Mayflower Compact signed. 

22—Th.— THANKSGIVING DAY. 

23—Fr. — Out of every dollar paid to stock fire insur- 
ance companies, only 

24—Sa. — 1943, Allied planes bombed Toulon. 

25—Su. — 1936, Japs and Germans sign ‘‘Pact’’ 


28—W .— 1895, First auto race in U.S. 
1912, First trial before women’s jury. 
30—Fr. — 1939, Russia invaded Finland. 


New Moon, 6:11 P. M., E. S.T. 
1944, Allicd plancs bomb Singapore. 





First Quarter, 6:34 P.M., E.S.T. 
Why take any chance of property loss 
with insurance rates as low as they are? 
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1943, U.S. troops landed on Makin and 
Tarawa in the Pacific. 


2%g¢ goes to profits! 


Last Quarter, 8:28 A.M., E. | = i 
1898, S.S. Portland lost. 





OBSERVATION for November: 





MORAL for November: 
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"proven 


Fire Association of Philadelphia {¢ 
The Reliance Insurance Company 
PHILADELPHIA 















with property values unsettled, and insurance rates 
at an all-time low, it’s a wise man who reviews 
his insurance coverage today ! 


Call your agent or broker now! 


FIRE ASSOCIATION GROUP 


fa. ‘A Lumbermen’s Insurance Company 


S ‘a Philadelphia National Insurance Company 


SYMBOL OF i SINCE 1817 
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Minn. er 
Agent Wins Issue 
Over Expirations 


Northwest Underwriters, Inc., of 
Chatfield, Minn., won a decision from 
the U. S. 8th court of appeals in the 
action brought by Clayton V. Hamilton 
who charged that Northwest Underwrit- 
ers had illegally interfered with his 
agency expirations. The trial court had 
given a decision for Hamilton. 





Renewal Commissions in Issue 


Hamilton had been placing the insur- 


ance on properties of Farmers Union 
Central Exchange, Inc., and its coopera- 
tive units with General of Seattle 
through Northwest Underwriters 1936- 
1940. About 200 different properties 
were covered. In 1939 Farmers Union 
Central Exchange organized Farmers 


Union agency to conduct an insurance 
business. In 1940 Howard Brissman, 
who was active in the Exchange and 
in its local agency called on H. P. 
Thurber, president of Northwest 
Underwriters and asked whether Mr. 
Thurber would be interested in doing 
business with the agency. Mr. Thurber 
replied that he knew of no reason why 
Northwest Underwriters could not or 
would not do business with that agency. 
Later representatives of the exchange 
and its agency told Mr. Thurber that 
no further insurance was going to be 
placed through Mr. Hamilton. In the 
latter part of 1940 Northwest Under- 
writers gave the exchange agency a 
check for commissions and Hamilton al- 
leged that these renewals deprived him 
of renewal commissions to his damage 
in the amount of $8,000. 


Duty to the Agent 


According to the appellate court 
Northwest Underwriters owed Hamil- 
ton the affirmative duty not to interfere 
maliciously with his property right in 
the expirations and direct evidence of 
malice is not essential but a malicious 
intent may be presumed from the in- 
tentional commission of a wrongful act. 

In this case, the court observed, it 
was the insured that solicited the in- 
surance company. The insured was un- 
der no contract duty in the matter. 
Also it appears there was some disagree- 
ment between Hamilton and the insured 
and Northwest Underwriters was in- 
formed that the insurance would not and 
could not be written by Hamilton. That 
decision of the insured, according to the 
court, took all value out of the expira- 
tions so far as that particular insurance 
was concerned. The dispute between 
the agent and the insured was not with 
reference to what company should write 


the insurance but what agent should 
or should not write it. The insured 
was under no obligation to renew its 


insurance through any particular agency 
and the contract between Hamilton and 
Northwest Underwriters did not insure 
the agent against acts of the insured. 
Northwest Underwriters has not at- 
tempted to appropriate the good will of 
Hamilton. The insured had a right to 
place his insurance wherever he pleased 
and was under no obligation to have it 
written through Hamilton. 

Charles F. Noonan, William L. Pros- 
ser, Dorsey Colman, Barker, Scott & 
3arber were attorneys for Northwest 
Underwriters while M. J. Galvin, G. W. 
Townsend, R. H. Fryberger, Galvin & 
Seatty appeared for Hamilton, 


May Postpone Hemispheric Parley 


WASHINGTON—It is understood 
that the proposed hemispheric insurance 
conference is not unlikely. to be post- 
poned from February until April. The 
plan is to hold this conference at Ha- 
vana, the same time that the Inter- 
American Council for Commerce & 
Production meets there, and indications 
are reported that that meeting will be 
postponed. James S. Kemper is chair- 
man of the United States group in the 
Inter-American Council. 
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a Part of Colorado was acquired in the 
Wp in ane SER ] Louisiana Purchase of 1803, and after two 
Ae i a \S further additions of terri- 


tory, became a State in 4 876 





is roomy—103,967 square miles 
(averaging only 10.8 persons to a 
ww square mile), because more and more 
jy i people are appreciating the state’s health-giving 
’ air, magnificent scenery, and sound business 
opportunities. While the grandeur of Pike’s Peak, 
Estes Park, Garden of the Gods, and the Royal Gorge 
are discussed around the world, there are other notable as- 
. sets: annual mineral production of around $490,000,000, 
cout | JM = heavy beet sugar production, sheep ranches, and 


amil- 


ics | MMe, Denver’s many industries—among others. In- 
ce ot ‘ 
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cou | Fee. . suring in a state where quality is as conspicu- 
Ee 9 OUS as quantity promises good pay dirt. 
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CRUM & FORSTER 


MANAGERS 
1710 WILLIAM STREET e NEW YOe« 8, eo 
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United States Fire Insurance Co. . .*. . . . . . Organized 1824 Richmond Insurance Co. . . . . . =. =. « « « Organized 1836 
The North River Insurance Co.. . . . . . . . . Organized 1822 Western Assurance Co., U.S. Branch . . . . . . Incagporated 1851 
Westchester Fire Insurance Co.. . « . . . . . . Organized 1837 British America Assurance Co., U.S. Branch. . . . Incorporated 1833 
The Allemannia Fire Insurance Co. of Pittsburgh. . . Organized 1868 Southern Fire Insurance Co., Durham, N.C.. . . . Incorporated 1923 
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Strive to Bring 
Federal Solution 
to Fine Edge Soon 


Most of the insurance commissioners 
and industry representatives remained 
in Chicago through last Saturday in 
connection with the deliberations on 
various aspects of the problem of con- 
forming state laws to the S.E.U.A. de- 
cision and public law 15. Some mem- 
bers of that group had been in session 
in Chicago for nine days by the time 
they _ left. 
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It was decided that the drafting com- 
mittee of the commissioners consisting 
of Dineen of New York, Harrington of 
Massachusetts and Johnson of Minne- 
sota, would get together in New York 
about Nov. 15 and the drafting group 
of the: all-industry committee would 
meet in New York about Nov. 18. 
Then the all-industry committee is to 
have another general meeting at the 
Sherman Hotel, Chicago commencing 
Nov. 27. 

Every effort will be made to bring 
the various matters to a fine edge by 
the time of the Grand Rapids conven- 
tion of the National Association of In- 
surance Commissioners, Dec. 2-5. 


Tells of Insurance 
in Norway During 
the Occupation -° 


The “Review” of London gives an in- 
teresting account of the insurance ex- 
periences in Norway during the war in 
the report of an address by J. Vemme- 
stad, general manager of Norvegia In- 
surance Co. at a meeting of the Danish 
Insurance Institute in Copenhagen. 

The fire business of English and 
French companies was transferred to a 
Norwegian pool when the invasion took 








Agency, Your Town. 





IS YOUR 





PLAN? 


General America Companies make this 


recommendation to alert General 


Agents: 


NOW is the time to bring one or more 
war veterans into your business... 
because it will require more than hum- 
ming factory wheels to take up the 
slack between our war-time and peace- 


time economy. And to view the task 


HELP WANTED—Well established general 
insurance agency now ready to develop inten- 
sively the field of liability insurance protection. 
Exceptional opportunity for war veterans 
permanent. well-paid work with 
a future. Field is comparatively new and 
destined for great growth. Some insur- 
ance or financial experience desirable 
but not necessary for alert men. 
Inquire Jones & Smith Insurance 
























selfishly, every alert agency owner 


knows that the period of greatest op- 


portunity for growth and service in 


perity. 


plans succeed. 


insurance lies immediately ahead. 
Those who plan now for such expan- 


sion will insure their own future pros- 


The General will, as always, cooper- 


ate in every possible way to make your 


GENERAL INSURANCE COMPANY OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 


FIRST NATIONAL INSURANCE CO. OF AMERICA 


H. K. DENT, President... 


Heme Office: SEATTLE 





BRANCH AND SERVICE OFFICES IN PRINCIPAL CITIES THROUGHOUT THE UNITED STATES * 


CANADIAN DEPARTMENT, VANCOUVER, B. C, 





place and the pool also took care of re- 
insurance treaties previously covered in 
the allied market. New that the general 
agents of English and French companies 
have reestablished contact with their 
head offices, the business is being re- 
turned to them. 

The fire business during the occupa- 
tion yielded a satisfactory profit. The 
premium income rose from kr. 20 mil- 
lion in 1939 to kr. 33 million in 1943. In 
collaboration with the central war risks 
insurance for buildings and contents, 
the fire companies set up a borderline 
board which in doubtful cases decided 
where liability rested. 

Of the 4,600,000 tons of Norwegian 
mercantile marine, 3,800,000 was outside 
German control when the occupation 
took place. This comprised a fleet of 
about 1,000 vessels and was placed at 
the disposal of Norwegian shipping and 
trading. The fleet remaining in home 
waters was too small and too uneven to 
be underwritten separately and the busi- 
ness had to be pooled in the hull cen- 
tral, and another pool was set up for 
smaller vessels. Cargo business was 
small but satisfactory. The state set up 
a hull war risks fund which assumed all 
war risks. The Norwegian mercantile 
marine lost more than 700 vessels with 
an insurance value of more than kr. 2 
billion and 3,200 seamen have lost their 
lives. 

Premiums from automobile insurance 
dropped substantially but the premium 
income in personal accident insurance 
has been doubled to kr. 5 million. Bur- 
glary insurance produced a substantial 
increase, but there was also a heavy in- 
crease in claims and a bad underwriting 
experience. Claims paid within the last 
three years have far exceeded premiums. 
During the last year there were many 
big robbery losses. 

The Germans abolished the insurance 
organizations that had been in existence 
and caused the creation of a new one, 
and the companies were gradually faced 
with a series of new demands from the 
authorities. The business had to be reg- 
istered and detailed schedules filled in. 
Although agents had to be registered, 
only a few complied. With but few ex- 
ceptions the companies refused to pay 
subscriptions to the tariff organization 
and the organization took steps to seize 
the funds that were requested. This was 
avoided, however, and the matter was 
referred to the courts. Later, however, 
the authorities were able to effect the 
seizure. The establishment of new gen- 
eral agencies of German companies was 
prevented and German companies were 
unsuccessful in gaining ground as rein- 
surers, thanks to requirement intro- 
duced in 1938 that a concession must be 
obtained to commence insurance busi- 
ness. 


Neb. Legislative Council 
Plans Insurance Research 


LINCOLN, NEB.—The_ Nebraska 
legislative council sub-committee on in- 
surance instructed Dr. R. V. Shumate, 
its research director, to prepare a re- 
port on insurance premiums and losses 
and also to show what is done with pre- 
mium taxes. 

Phillip Horan, Omaha insurance at- 
torney, appearing at the hearing, stated 
that the panic which swept the insurance 
companies following the S.E.U.A. deci- 
sion is dying down. “People got the 
idea that the government was going to 
take over entirely and we would be 
6 jacketed,” he said. 

H. J. Requartte of Lincoln, counsel for 
Ww oodmen Accident, declared there is 

“no necessity for doing anything addi- 
tional to regulate unfair practices.” 

Both speakers asserted there is no 
need in Nebraska for an insurance rating 
bureau. 


Not Off Manual on Auto 


The statement was made in an article 
last week that American Casualty uses 
the A-1 basis for pleasure use and B 
minus 10% for business use in Illinois. 
This company actually is adhering to 
the A-1, and B formula for pleasure 
cars but is 10% off on commercial cars 
types three, four and five. 
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AS SEEN FROM CHICAGO 
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HOWARD KLEE RETURNS 


Howard Klee, son of the late Nathan 
Klee, head of Klee, Rogers, Wile & 
Loeb, who has been in the service with 
the air corps, has returned home and has 
been made a partner in the Associated 
Agencies. Howard was associated with 
the agency before he went into war 
service. He has spent most of his time 
in northern Africa and Canada. His 
work has been in connection with the 
airway commission. While in the agency 
before going to war he had charge of 
its life department. His father was one 
of the leading agents of his day. 





BUREAU MANAGERS’ CONFERENCE 


The managers of the various inspec- 
tion bureaus in the middle western 
states gathered this week at the Edge- 
water Beach Hotel, Chicago, for their 
annual conference to compare notes and 
get the advantage of each other’s ex- 
periences. A cocktail party was held 
Sunday afternoon. 





JORGENSEN IN ENGINEER WORK 


George A. Jorgensen has opened his 
own engineering office at 223 West Jack- 
son boulevard, Chicago. He was recently 
with the Hendricks Engineering Corp. 
and has had a varied experience in en- 
gineering and rate work, including serv- 
ice with the Chicago Board and inspec- 
tion bureaus in the middle west and in 
the field for fire insurance companies. 





ASSOCIATED AGENCIES DINNER 


The Associated Agencies of Chicago 
gave a dinner Thursday evening of last 
week at the Standard Club to com- 
memorate its appointment of general 
agent of the State Mutual Life. There 
were present members of the firm, brok- 
ers, office producers, office people who 
are in the production end and some spe- 
cial guests. James I. Loeb presided. 
There were present from the head office 
of the State Mutual, President George 
A. White, Robert Denny, superintend- 
ent of agencies, and A. F. Sisson, pub- 
licity and advertising manager. Oscar 
Rome, formerly with New England Mu- 
tual Life, is in immediate charge of the 
new life department. Max R. Schrayer, 
a member of the firm, will be the ex- 
ecutive that will supervise the life de- 
partment. 

R. W. Frank, general agent of State 
Mutual, in the One LaSalle street build- 
ing, told about the early history of State 
Mutual operations in Chicago. E. H. 
Carmack, the Geo. L. Wrenn & Sons 
Agency, who later became general 
agent, is given credit for really putting 
the company on the map in Chicago 
owing to his outstanding qualities. Mr. 
Carmack was the first man in Chicago to 
write $1 million of life insurance on a 
single life. P. D. Armour was the 
policy holder. 

Allan Wolff introduced State Insur- 
ance Director Parkinson, stating that 


ASSISTANT 
CLAIM 
MANAGER 


A very friendly company has an 
opening for a man to help the man- 
ager of their claim department. 
This opening has very good possi- 
bilities for a man with a law degree 
and insurance claim adjusting ex- 
perience. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Bivd., Chicage 4, Illinois 




















he was an agent for the Mutual Bene- 
fit Life at Decatur, Ill., before assum- 
ing his public office. Other speakers 
were C. M. Cartwright, THe NATIONAL 
UnperwRITER, Robert Lederer who rep- 
resented the producers, and President 
White and Superintendent Denny also 
spoke. 





CAPT. DOSE WITH BAHR & CO. 


Capt. F. P. Dosé, recently discharged 
from the army air corps, has become 
associated with Alfon E. Bahr & Co., 


Chicago insurance brokerage firm, in 
charge of its automobile and aviation 
departments. He is Mr. Bahr’s son-in- 
law. 

Capt. Dosé went into the army as a 
private in April, 1942, and was sent to 
Camp Wallace, Tex., attached to anti- 
aircraft artillery. He was transferred to 
the anti-aircraft school at Camp Davis, 
N. C., and commissioned a second lieu- 
tenant. He went overseas in December, 
1942, saw action in Italy, then spent 14 
months in the Aleutians. Capt. Dosé 
was awarded three bronze combat stars. 
He was attached to the 57th fighter 
group, 12th air force, and was adjutant 
and intelligence officer of the 66th fighter 


squadron. He was returned to the U. 3, 
in January, 1944, to the army air corps 
and commissioned a captain. 





N. A. HONORS ASSOCIATED AGENCIES 


John A. Diemand, president of North 
America, has presented an honorary 
certificate to Associated Agencies, Chi- 
cago, in recognition of 30 years of 
continuous representation. 

The presentation was made by repre- 
sentatives of the company at a dinner 
attended by officers, department heads, 
various employes and office brokers of 
the agency. R. G. Osgood, fire secre- 
tary, local executives and employes 
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. Surely 
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were among North America’s repre- 
sentatives. 


CLUB HONORS CHARTER MEMBER 





The Insurance Woinen’s Club of Chi- 
cago was host at a dinner in Western 
Springs, Ill., to Miss Julia Steinbrecher, 
a charter member, who Saturday was 
married to Joseph Reiter. She has been 
employed in the Insurance Exchange 
for 22 years, for the last 20 with the 
Wiley, Magill & Johnson agency. She 
resigned that post. The club plans to 
hold a theater party. 


Park News” 





The “Irving the other 
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day published a letter that had been re- 
ceived by Thor L. Swanson of Chicago, 
assistant secretary of Jones & Whit- 
lock, from his son, Robert G. Swanson, 
EM 3-C, giving an account of how the 
crew of his LST captured 2,552 Japs on 
an island 160 miles north from the tip 
of Luzon. Another son, Pfc. Richard J. 
Swanson, is in northern Luzon. 

John D. Martin, oldest Chicago local 
agent, will leave for St. Petersburg, Fla., 
Sunday, where he will spend the winter. 


He makes these southern pilgrimages 
every year. He will reach his 88th 


birthday Nov. 10. 
his insurance work. 


He is very active in 








Photo by Ewing Galloway, N.Y. 


IGH above its neighboring Presidential peaks, the great 
summit of Mt. Washington appears in conspicuous splendor 


against the skies. Snows from long New Hampshire winters linger 


on this famous peak after all the surrounding forests have changed 
to summer greens. Mt. Washington is truly “The high spot” in 
New Hampshire mountain scenery, with an altitude of 6,285 
feet—the highest peak in the northeastern States. 


The New Hampshire Fire Insurance Company, strong and 
rugged as the granite peaks of its native state, a veritable 
tower of strength, is grateful to its faithful agents for their 





part in maintaining its position of eminence 
among the fire insurance companies. 
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Daniels, Stewart 
Return to Posts 


After 414 years in service R. P. Dan- 
iels has returned to his former position 
of state agent of North British for South 
Dakota with headquarters in the Citi- 
zens building, Aberdeen. Prior to the 
war, Mr. Daniels was with North Bri- 
ish in the same capacity, having been 
originally appointed state agent in 1937. 
Mr. Daniels will supervise the agency 


plant of North British, Pennsylvania 
Fire, Mercantile, and Commonwealth, 


and is now traveling the field with State 
Agent Walter F. Moore renewing ac- 
quaintanceships. Mr. Moore was in 
charge of the field while Mr. Daniels 
was away. 

Mr. Daniels entered the army as cap- 
tain and was discharged recently. He 
served in both the North African and 
the Italian campaigns and saw consid- 
erable service in both theatres. 

W. E. Stewart has resumed active 
duty as state agent for southern Kan- 
sas following his recent release from 
the armed forces. Mr. Stewart will 
make his headquarters at 319 Wheeler, 
Kelly, Hagny building, Wichita, and will 
supervise the agents of North British, 
Pennsylvania and Mercantile. He was 
formerly in the field in the same capac- 
ity, having been appointed originally to 
that post in 1941. He spent 1% years 
in the artillery. 


W. F. Johnson Is Michigan 
Special Agent for Hanover 


William F. Johnson, special agent for 
Hanover Fire in Illinois before entering 
the army, has returned to the company 
after five years of service. His new 
Hanover assignment is as special agent 


assisting Ben Phillips, Jr., Michigan 
state agent, with offices in the Free 
Press building, Detroit. 

He was discharged from the army 


with the rank of major. His duties took 
him from New Zealand to Puerto Rico. 





Ohio Farmers Appoints 
Brebner to Mich. Field 


Forrest A. Brebner has been ap- 
pointed special agent in Michigan by 
Ohio Farmers and Ohio Farmers In- 
demnity and will travel out of the com- 
pany’s state agency at Grand Rapids. 
He will assist State Agent Stanley A. 
Syrett. 

Mr. Brebner for eight years has been 
a partner with William Vawter II in 
nr Vawter Agency at Benton Harbor, 
Mich. 


Carson with G. & R. in Pa. 


John C. Corson, formerly with the 
Middle Department Rating Association 
in the Pennsylvania field, has been ap- 
pointed special agent in the Pittsburgh 
office of Globe & Rutgers, State of 
Pennsylvania, and American Home. 





Educational Work in New Jersey 





soring courses in agency management, 


j aviation insurance, state insurance laws, 
| fidelity and surety bonds, and burglary | 


j}and glass insurance. They are sections 
of the N.A.I.A. 100-hour course. Par- 
ticipation will not be confined to mem- 
bers of the field club. The first course, 
agency management, will open Jan. 7 at 
6 p.m., in Raymond Commerce building, 


Newark. 





| Indiana Initiation Nov. 12 


An initiation will be held by the In- 
diana Blue Goose next Monday 
| ning in Indianapolis, followed by a din- 
| ner. Several ganders will receive 25-year 
membership emblems. A report will be 
made on the annual meeting of the 
| grand nest at Minneapolis last August 
| When J. Ray Hull, American States Fire, 





The New Jersey Field Club is spon- | 


eve- | 


was elected grand keeper. A number of 
social events are planned, including a 
Christmas party Dec. 15. 





Swenson Returns to Hartford Fire 

Everett Swenson, who before entering 
military service was a Missouri field 
man for Hartford Fire with headquar- 


ters at St. Louis, is returning to the 
service of that company next week. He 
will be stationed at the western de- 





ee 







RHODE ISLAND 
A Small State with an 
Impressive Background 





eIda Lewis of Newport received 
world-wide fame by helping her 
mother keep Lime Rock Light in 
Newport Harbor, after the Keeper, 
her father, became ill. At 15 years, 
she learned to handle a boat under 
all weather conditions, by taking 
her younger brothers and sisters to 
school on the mainland. After her 
parents’ deaths she held the position 
of Keeper for the rest of her life, and, 
although small and underweight, she 
made many daring rescues which 
brought her honors and medals and 
the title of “The Grace Darling of 
America.” Following her death in 
‘1911 Lime Rock Light was given her 


name. 


e The Rhode Island Insurance 
Company learned early in its career 
that all sailing cannot be done in 
fair weather; that the most useful 
experience is built up during the 
stormy periods. 





RHODE ISLAND 
Dnsu Ta2NCE Company 


PROVIDENCE « RHODE ISLAND 
Progressive in Outlook 
Conservative in Management 


oa ty, 


FIRE ¢ AUTOMOBILE ¢ INLAND 


MARINE 


* OCEAN MARINE 





XUM 





Novembe 


=—— 


partment 
assigned ‘ 
to the f 
round tri 


Waterlo 


The Ez 
will hold 
Russell | 
15. 


Ill. Pond 


At the 
nois Blu 
Chicago, 
Auliffe o 
Patrols v 
member 
study th 
pond will 
can State 
dmner. 


N. H. F 
The M 


business 
Manches 
time anc 
New Ha 
ance Age 


Fredricl 

Clyde 
Fidelity 
Californi: 
1942, is | 
Mr. Fre 
combat z 
plying n 


A. H. F 
Allan 


service V 
his posit 
for Corr¢ 
ters at I 


Sunflow 


The S 
Wichita 
10, featu 
lowed b 
Crow, J: 
George | 
lis F. & 


Americ« 


Martin 
ager of 
America: 
two year 
corps ar 
agent for 
group fc 
district. 

He w 
mental | 
Street, B 


Rushin< 


The fi 
partment 
called to 
ing, in ] 
five year 
Rushing, 
and in 1 
discharg: 
sumed hi 
sissippi. 


Nelson 


Capt. 
northern 
Corroon 
30 mont! 
security 
comman 
separatio 
month, 1 
job in S 


Potter t 

A. N. 
land, Or 
group, h 
agency < 























11 


1945 November 8, 1945 FeNATIONAL UNDERWRITER 
partment office for a time before being Cleaver to Agency Post agent oe Pacific vy otgg i Mar turn g antes ae oan 
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“4 the ferry command and made 29 ne Ee YO 5 ag tional of Hartford, is home in Seattle the America Fore group before joining 
— round trips across the water. resigning to join the J. L. Stuart agency on terminal leave from the navy. the navy. Re 
f of Albany, Ore A The war veterans service committee The Iowa Fire Prevention Association 
m . Waterloo Duck Dinner Nov. 15 — =i of the Blue Goose is offering to send tO will inspect Creston Nov. 29-30. 
8 atten . : . rs WwW ave en i form a : oye “= moimeer. bu- 
Roy Harney, district manager in members who have been in uni G. M. Kintz, supervising engineer, bu 
The Eastern Iowa Blue Goose puddle .. _ a = . + complimentary copy of the booklet 1 M. , ; 
: Veep Shae . Cleveland of American, visited cub pack Complimentary copy <¢ Ul DOO =e f ines, Dallas, who is on the 
. will hold its annual duck Ginner * me No. 7 of St. Mary’s School, Sandusky, “Bringing You up to Date” which re- Kan bei - saceaneniaaan program this week 
ire Russell Lamson hotel, Waterloo, Nov. O. on behalf of the Ohio Fire ports the changes in property and cas- ansas CO collier demonstration. “The 
ring s. Prevention Association and presented ualty Leeaig that have taken place raat the ¥ glee appearing at To- 
“ ~ . : ‘ Ince 2 Magic ¢ 4 * S als « « ¢ 
field : a fire prevention quiz program. Carl since Jan. 1, 1941. f ; inane 
° : tke: sc S ugh arrangement: 
juar- Ill. Pond to Hear McAuliffe E. Case, special agent of Pearl in north- Lt. John A. Soderberg, who saw ac- P* ka : — Bese gg wea 
the At the annual fall meeting of the Illi- ¢*™ Ohio, Sandusky, is cubmaster of the tive duty for the past three years on wanee 9 Sense ¥i . Prevention Asso- 
He ands Blue Goose in the LaSalle hotel, Pack. the battleship West Virginia, is home president ansas fire — 
de- Chicago, Nov. 19 Chief Frank C. Mc- Lt. G. A. Haney, formerly special on leave in Seattle and expects to re- ciation. 


Auliffe of the Chicago Fire Insurance 
Patrols will discuss his experiences as a 
member of the mission to Europe to 
study the results of bombings. The 
pond will be host to J. Ray Hull, Ameri- 
can States, Indiana, grand keeper, at the 
dmner. 





N. H. Field Men Meeting 


The Mountain Field Club will hold a 
business meeting at the Hotel Carpenter, 
Manchester, N. H., Nov. 8, at the same 
time and place as the meeting of the 
New Hampshire Association of Insur- 
ance Agents. 











ed 
er Fredricks Scheduled to Return 
m Clyde C. Fredricks, special agent for 
er, Fidelity & Guaranty Fire in northern 
T's, California before he joined the navy in 
ler 1942, is to return to his old post soon. 
ng Mr. Fredricks has served in Pacific 
to combat zones on a navy oil tanker sup- 
wes plying navy vessels at sea. 
ion Q ce 
nd, A. H. Fillmore Again in Alabama 
she Allan H. Fillmore, after two years 
ich service with the army, has returned to 
nd his position as Alabama special agent 
of for Corroon & Reynolds with headquar- 
in ters at Birmingham. 
er 
Sunflower Puddle Dinner-Dance 

oe The Sunflower Blue Goose puddle at 
—- W ichita is giving a dinner-dance Nov. 
A 10, featuring a fried chicken dinner fol- 
“al lowed by bridge and dancing. C. C. 
a Crow, Jr., Underwriters Adjusting, and 
e 


George Landers, state agent Minneapo- 
lis F. & M., are in charge. 





American Names Roach at Boston 


Martin F. Roach, former office man- 
ager of New England department of 
American at Boston, has returned from 








GREAT AMERICAN 





An advertisement similar to this appeared in NEWSWEEK, October 15, 1945 


GROUP 





merican Inventors—from a painting (1857) by Christian Schussele. Courtesy of the 
Fisher flection of ee end Hetorica Pictures. (Standing, left to right) Cyrus Lee 
McCormick, Joseph Sarton, Dr. William Thomas Green Morton, James rdus, Samue 
Colt, Peter Cooper, Joseph Henry, John Ericsson, Erastus Brigham Bigelow; (Seated, left & 
right) Charles Goodyear, Jordan L. Mott, Dr. a Nott, Frederick E. Sickels, — 
Finley Breese Morse, Henry Burden, Richard March Hoe, Isaac Jennings, Thomas Blanchar 


VISION 


A large number of the world’s great inventions 
results from pooling the talents of many minds. 


Group oj 





two years’ service with the army signal 
corps and has been appointed special 
agent for all companies of the American 
group for Boston and the metropolitan 
district. 

He will have his 
mental headquarters, 
street, Boston. 


office at depart- 
61 Batterymarch 


| 





reat American ®roup 


Rushing Returns to Miss. Field 


The first man from the southern de- 
partment office of Hartford Fire to be 
called to service was Maj. Edgar Rush- 
ing, in November, 1940. During these 
five years Maj. Rushing, later Lt. Col. 
Rushing, served in the United States 
and in the Pacific area. He has been 
discharged from the army, and has re- 
sumed his duties as special agent in Mis- 
sissippi. 


Insurance Companies 


New Vork 4% 


The Great American Group of I nsurance Companies 
iollows the principle of “pooled talent” in planning 
insurance programs for its policyholders. Each mem- 


Member C ies — Providing ] regis 
ember Compan ber company contributes its specialized knowledge. 


practically every form of insurance except life 
Great American 
Great American Indemnity 








Covering practically every form of insurance except 


Nelson to Retum Soon life, the Great American Group is represented by 


Capt. B. Gordon Nelson, former ‘ 
northern California special agent for American Alliance 16,000 conveniently located agents. Any one of them, 


Corroon & Reynolds, has returned from 
30 months in the Pacific where he was 


or your own broker, will be glad to apply this “pooled 


American National talent” principle to your insurance problems. 


security officer for the fifth bomber * 
command. He expects to receive his County Fire ‘ 
separation papers by the end of the Detroit Fire & Marine * * * 


month, when he will return to his old 


job in San Francisco. Massachusetts Fire & Marine 
Rochester American 


North Carolina Home 


An insurance program is lacking if it does not include 
bonds on employees. Great American can supply 
the particular type of bond for your particular need, 





Potter to.Medford, Ore., Agency 


A. N. Potter, special agent at Port- 
land, Ore., of the Phoenix-Connecticut 
group, has joined the Daniels-Robinson 
agency of Medford, Ore. 





INSURE YOUR COUNTRY’S FUTURE...BUY VICTORY BONDS 
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NEW YORK 





NORBRIT GUARDS INAUGURAL 


The Norbrit Guards of the North Brit- 
ish group held an inaugural dinner and 
meeting in New York with 85 present. 
The members are employes who have 
continuously served North British 25 
years or more. 

Guests of honor were H. S. Milligan, 
general manager and Thomas Frazer, 
deputy general manager and secretary 
from the London head office. Cecil F. 
Shallcross, U. S. manager, presided at 


the head table with the other three trus- 
tees of the association: Assistant Man- 
agers George H. Duxbury, John L. My- 
lod and R. P. Stockham. 

E. A. Merkel, first president of the 
Guards, also acted as toastmaster. 

Every person present was tendered a 
gold framed commission of membership, 
a gold emblem pin, and other evidences 
of goodwill from the company. 

Ralph Norton, special agent, Portland, 
Me., designated as colonel of the Guards, 
is the oldest member in point of service, 
having been with North British 56 years. 
The second oldest active man in service 
is Leon B. Temple, special agent, Balti- 











a 


vx The step-up rate of discharging service men 
and women is releasing thousands for post- 
war occupations and new fields. Their experi- 
ence has impressed them with the need of pro- 
tection first, last, and always. They form a vast 
potential market for the sale of Phoenix-London 
accident policies—contracts outstanding in the 
insurance field. Agents who fail to cultivate 
this group—this new army in civilian clothes 
—are passing up exceptional possibilities. 


Sample policies and sales literature 
furnished upon request. 





‘Phoenix- 
London 


GROUP 





55 FIFTH AVENUE: NEW YORK 


PHOENIX ASSURANCE CO., Lid. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
LONDON GUARANTEE & ACCIDENT CO,, Ltd. 
PHOENIX INDEMNITY COMPANY 











J. G. Hubbell, 


M 
H. B. Chrissinger, — 





NATIONAL INSPECTION COMPANY 
CHICAGO, 


Service to Stock Fire Insurance companies for 41 years. 
Inspections and Underwriting Reports. 


ILLINOIS 


R. L. Thiele, Ass’t Mer. 





P. A. Pederson, Chief Inspector 








more, who has been with the company 
46 years and is designated lieutenant 
colonel. 

The membership country-wide totals 
144, which represents 20% of the staff 
who have been one or more years in the 
company’s service. 

Similar celebrations were held simul- 
taneously in various departmental offices 
throughout the country. 





10% COVER PAYS OFF 


The 10% off-premises coverage of 
household furniture policy is paying 
dividends to many assured as a result 
of a $300,000 fire at the Sutton Carpet 
Cleaners in the New York Bronx. There 
was $50,000 insurance with Firemen’s 
and claims are being presented in large 
numbers for the balance under the 10% 
clause. 





N. F. JORDAN JOINS J. & H. 
_Noel F. Jordan, who has been asso- 
ciated with Liberty Mutual 20 years, 


has joined Johnson & Higgins at New 
York as an account executive. He was 
vice-president and district manager in 
Connecticut and Rhode Island for Lib- 
erty Mutual. 





LIBRARY GROUP MEETS NOV. 19 


Mrs. Marion Stevens Eberly, director 
of the women’s division of Institute of 
Life Insurance, will speak at a meeting 
of the New York chapter of the insur- 
ance group of the Special Libraries As- 
sociation Nov. 19 in Parkside Hotel, on 
“Beneficiaries by the Millions — Do 
Women Understand the Protection That 
Is Theirs?” 





KAPLAN BLUE GOOSE SPEAKER 

The New York City Blue Goose will 
meet Nov. 14 at the Drug & Chemical 
club. The speaker will be former State 
Senator Abraham Kaplan of Powers, 
Kaplan & Berger, attorneys for the New 
York Fire Insurance Exchange, New 
York Board’s loss committee, and East- 
ern Underwriters Association. A large 
class of goslings will be obligated. 


COMPANIES 


Birkemeier, Thorp 
Are Advanced 


William H. Birkemeier has been ap- 
pointed assistant manager of the west- 
ern department of Hartford Fire. He 
went with the company in 1917 and 
occupied various positions in the office 
and field before he became assistant 
secretary of Kansas City F. & M. In 
1938 he returned to Hartford Fire as su- 
perintendent of underwriting. During the 
past year he has been office manager 
in charge of personnel. 

Bertram E. Thorp has been appointed 
office manager. Mr. Thorp has been 
with the Hartford since 1923, and for 
the past several years has been in 
charge of Hartford Fire hail business. 
He has also had charge of several spe- 
cialty lines as well as rain insurance. 














American Fire & Casualty of Orlando, 
Fla., has been licensed in Texas and 
Kentucky, bringing the total states in 
which it init to 12. 


Kansas City F. & M. Dhan 
Building Cost Pamphlet 


Kansas City Fire & Marine has got 
out a folder for its assured and for 
use by agents setting forth in a graphic 
way the cost of replacing a building 
today. A table gives concisely and 
understandably the average increases 
in building costs since 1913. 

Contractors say that building costs 
are still going up and have increased 
about 5% since December, 1944, as to 
the more common kinds of business 
buildings. The figures used in the 
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pamphlet apply to all classes of mer. 
cantile and industrial buildings in aj 
parts of the country, and need to be 
adjusted somewhat for local conditions 
and construction variations. 

The replacement cost new as com- 
pared with cost or value in 1913, was 
$2.15 in 1925-29, $1.59 in 1932- 33, $2.30 
in 1941, $2.48 in 1942, $2.55 in 1943, 
$2.65 in 1944, $2.74 in 1945. Also given 
is a table showing replacement cost 
new in 1945 of a business building whose 
value was established in 1913, 1920 and 
so on. 


Family Help Blocked Loss 
by Rural Agent in Service 


There was practically no decrease in 
the number of rural and small town 
agencies or in the volume of their busi- 
ness during the entire war period, des- 
pite many local agents entering military 
service and contacts with clients being 
affected by rationing of gas and tires, 
This is the unanimous comment of field 
men. 

Wives, brothers, uncles, aunts and 
parents proved extremely capable sub- 
stitutes for local agents entering mili- 
tary service, say the state agents. In 
almost no case did induction mean 
that the local agent had to sell his 
business or let it lapse while he was 
gone. The advantage of making a wife 
or relative attorney-in-fact consisted 
both of keeping the business in the fam- 
ily and of having someone of the same 
name keep up the agency good-will. 

One example cited is of an agency in 
a small western Illinois town near the 
Mississippi. When the local agent 
learned he was going to be inducted, his 
wife and mother took the agency ex- 
amination, passed it, and carried on the 
agency. While the agent was in service, 
the wife and mother recorded a substan- 
tial increase in the volume of business, 
setting an all-time high for the agency. 

While gas and tire rationing materi- 
ally reduced the automobile as a means 
of agency contact, the volume of busi- 
ness was not affected. Agents’ initiative 
produced many alternatives, such as in- 
creased use of telephone and _ public 
transportation, meeting clients at public 
gatherings, and seeing more people on 
one trip. 








Thomas M. Hay, who was formerly 
marine special agent in Michigan for 
Fireman’s Fund, is now stationed on 
Guam. He is chief radio operator in the 
merchant marine. 


Impartial Valuations 
of Industrial and Com- 
mercial Property. Thirty-five 
years of factual appraisal 


service to America’s more com 
servative business institutions. 
e 


The [loyd-Thomas Co. 


APPRAISAL ENGINEERS 


CHICAGO 40 











BUILDING COSTS 


HAVE INCREASED APPROXIMATELY 


7% 16% 33% 


INT YEAR IN3 YEARS IN 5 YEARS 





VALUES 


CHECK INSURANCE AGAINST 


MARSHALLAano STEVENS 
INSURANCE APPRAISALS 


vot rey Ncze) LOS ANGEL ES NEW YORK 
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Whitner Warns of 
Balkanization in 
Rating Laws 


Casper S. Whitner of Hartford Fire 
in his presidential message at the mid- 
year meeting of the 
Southeastern Un- 
derwriters Associa- 
tion reviewed what 
the S.E.U.A. has 
done to cause its op- 
erations to square 
with the federal ne- 
cessities, sketched 
the progress of rate 
legislation in south- 
ern states and 
voiced the belief 
that in the future 
the S.E.U.A. will 
render an even more 
valued service to 
the public than it has in the past. ‘ 

The revised constitution, he said, is 
regarded by the attorneys as satisfac- 
tory. However, he warned there is no 
guarantee against future anti-trust action 
whatever the association may do. 

Consideration is being given to revis- 
ing the agency balance rule so as to 
remove any possible doubt as to its 
legality. He contended that this rule is 
in the public interest, operates to the 
betterment of the agency system and 
provide economies to the companies. 

The present situation as to rate regu- 
lation, he said, offers the business an 
opportunity to demonstrate its capacity 
for self-government, operate its rate 
making organizations and other activi- 
ties more efficiently and economically. 


Praises Ala. and Fla. Laws 


The rate laws enacted in Alabama and 
Florida, he said, are modern and well 
considered. However, he finds fault 
with the North Carolina law and pointed 
out that this was enacted before Con- 
gress passed public law 15. The North 
Carolina statute was patterned largely 
after laws in other states that were en- 
acted when the insurance business was 
regarded as a local transaction. It may 
be that the North Carolina governor’s in- 
surance commission may recommend 
modernization of that statute at the 1947 
session. 

The only threat to the ability of the 
insurance business to provide better 
service at a lesser overall cost is the 
possibility of individual states insisting 
upon obsolete type of legislation requir- 
ing organization and maintenance of a 
single autonomous rating organization 
hemmed in by state lines and requiring 
every company to become a member. 
Such a law sets up a legalized monopoly, 
Mr. Whitner charged and denies a mi- 
fority the right to create its own organi- 
zation. He pointed out that the laws com™ 
mittee of the National Board has enun- 
tiated as a cardinal principle that per- 
Mission should be granted for more than 
one rating organization and the licensing 
of organizations including the licensing 
of out-of-state organizations and also 
that provision should be made for sub- 
scribers in addition to members of a 
fating organization. State boundaries, 
he observed, have little relation to the 
facts of rating except insofar as political 
and legislative factors are concerned 
such as the presence or absence of a val- 
ted policy law and the efficiency of the 
fre marshal department. 

There are a number of well staffed and 
useful rating or service organizations 
Operating over two or more states, such 
as S.E.U.A. That organization, he ob- 
Served, has supplied for many years a 
Splendid engineering service. The indi- 
Vidual engineer has access to their asso- 
Ciates and he would be handicapped if he 
fad to operate in isolated fashion. The 
System of providing an adequate staff 
Of experienced engineers for a large ter- 
itory is an economy and the engineer 
ho possesses a knowledge of a variety 
Of risks over several states is a valuable 
asset. 





Cc. S. Whitner 





FeNATIONAL 

The S.E.U.A. is striving to improve 
the quality of its engineering service and 
at the same time give the engineers the 
means of earning more but at a lesser 
overall cost. This is being done by as- 
signing engineers in one state to cover 
adjacent territory in another state. For 
instance, the Georgia rating inspector at 
Columbus is to handle the work at 
Phenix City, Ala. 

Under public law 15, he said, each in- 
dividual state should regulate the busi- 
ness within its borders and there should 
be strong, well administered insurance 
departments but the state should recog- 


R 


nize the inter-relationship, inter-depend- 
ence and integration of activities. 


How to Report Losses Under 
Off-Premises Feature 


A solution for the problem which has 
arisen from the wider use of the off- 
premises extension clause in the house- 
hold furniture policy has been outlined 
in a circular letter to fire companies 
and adjusters by W. E. Mallalieu, gen- 
eral manager of the National Board. 

The letter advises that the proper 
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entry for the item “Location of Risks” 
on the adjuster’s loss report should al- 
ways be the location of the assured’s 
premises as specified in the policy. A 
provision is also made in the instruc- 
tions whereby the actual location of the 
fire occurring off-premises will be re- 
corded. 

These instructions, recommended by 
the actuarial bureau committee, com- 
mittee on adjustments, and concurred 
in by the executive committee, will pro- 
vide for uniformity in reporting and 
proper allocation of losses to the insur- 
ance in force on the risk. 








int. News Photo 


LET’S SAVE THE OLD ONES 


Most fire prevention programs are aimed first at 
protecting homes and other places where there is 
... then at factories that 
produce all kinds of goods —or warehouses that 


chance of loss of life 


store those goods. 


But cars are important, too! 


True—the automotive industry will put a steadily 
increasing number of new cars on the market, but 
until it really gets into production—it is vitally 
necessary to save existing cars that are usable. 
For after all, America does a tremendous part of 
its traveling—and its transportation of food and 
fuel and clothing—by car or truck. 


griculfora 


of Woterioun RY.” 


Every community has some garages. In your fire 
prevention work, be sure to check them. When 
you organize your program and lay out a plan to 
get the school children to work on their parents 


for greater fire safety at home, don’t forget to urge 
the Fire Department and businessman committees 
to give thorough attention to garages and service 


stations. 


steak ty 
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Remember, the National Board of Fire Under- 
writers and the National Fire Protection Associa- 
tion can supply fine educational material . . . will 
be glad to make helpful suggestions. And our 
trained fieldmen are always at your service to help 
plan your local campaigns. 


Every Type of Property Insurance for Industry and the Home. 
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THROUGH LATIN AMERICAN SPECIALISTS 


Just as you go to specialists for particular 
types of insurance, so you should go to 
specialists for particular areas. Only an 
on-the-ground organization thoroughly 
familiar with local conditions and regu- 
lations can best handle your Latin Amer- 
ican insurance. 

ULTRAMAR is a thoroughly experienced 
and reliable international organization 
with offices, agencies and correspondents 
throughout the Americas. Specializing in 





International Insurance 


Latin American insurance, it acts as For- 
eign Managers for leading U.S. and Latin 
American insurance companies handling 
practically every type of coverage. 

Consider the following three basic ad- 
vantages which dealing with ULTRAMAR 
will bring you: 1—Prompt, time-saving 
settlement. 2—Convenient, direct adjust- 
ment under uniform conditions and 
terms. 3—Payment in either U.S. or local 
currency, as desired. 

We invite queries from individuals, 
business houses, agents, brokers and in- 
surance companies anywhere in this 
hemisphere. Address whichever office is 
most convenient. 


IN HAVANA: Oficinas de Ultramar S. A., Edificio La 
Metropolitana, Habana, Cuba. Phone: M-9869. 


IN NEW YORK: Oficinas de 
Ultramar S. A. of New York, 
80 John Street, New York 7, 
¢ N.Y.Phone:W Hitehall 3-9690. 


IN MEXICO CITY: Oficinas de 
Ultramar de MexicoS.A., Isabel 
La Catélica, No. 45, Mexico, 
D. F. Phone Mex L-1063. 
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seis Petia’ Rule 
Sure: Kirkpatrick 


U. S. Chamber Executive 
Tells Chicago C.P.C.U.’s 
Scrutiny Is Certain 


In his talk at the Chicago luncheon at 
which Chartered Property & Casualty 
Underwriter certificates were awarded, 
A. L. Kirkpatrick, Washington, manager 
insurance division U. S. Chamber of 
Commerce, said that in his opinion there 
is no way in which the insurance busi- 
ness can avoid some degree of federal 
regulation, whether it likes it or not. 
He said that he is optimistic over the 
future of insurance and that there should 
be no reason to fear or hide from the 
problems which confront it. 

Praising the American Institute for 
Property & Liability Underwriters for 
its emphasis on the study of insurance 
principles, Mr. Kirkpatrick pointed out 
that the great need in insurance today is 
a thorough understanding of principles 
and reasons for practices. There has 
been too much blind defense of prac- 
tices, he said, with few people knowing 
much about them except that they have 
existed for a long time. 


Insurance Not Local 


Although he said that the leaders 
among the state insurance commission- 
ers deserve the unstinted praise of 
everyone for the time and effort they 
have given the situation brought about 
by the Southeastern Underwriters As- 
sociation case and the McCarran act, 
Mr. Kirkpatrick said he does not think 
anyone as yet sees a solution of the sit- 
uation which will preserve state super- 
vision in its entirety. Insurance is not 
a local business and the trend toward 
federalism has been growing stronger 
every year and is by no means confined 
to insurance. No one will deny that 
trade barriers set up by state laws are 
distinctly a hindrance to any business. 
Insurance men are used to dealing with 
state commissioners and fear Washing- 
ton, but the plain truth is that Chicago is 
now no further from Washington in time 
and communications than Springfield 
used to be. 

Regardless of the outcome, permanent 
or temporary, of the present situation, 
Mr. Kirkpatrick said there is bound to 
be much more scrutiny of all insurance 
activities. Commissions will certainly be 
examined closely, as supervising officials 
will investigate every element in rates and 
all must be justified. He reminded his au- 
diance that when workmen’s compensa- 
tion insurance became compulsory, com- 
missions were reduced below the old 
employers liability scale and the same 
thing happened to automobile insurance 


under the Massachusetts compulsary 
law. Insurance men, Mr. Kirkpatrick 
said, must expect similar reductions 


whenever laws or conditions greatly ex- 
pand the market for any line of insur- 
ance. Scales in excepted cities and 
branch office expenses will undoubtedly 
be just as much under fire. 


Loman Awards Certificates 


There was an overflow crowd for the 
luncheon, at which eight new C.P.C.U.’s 
from the Middle West were presented 
their certificates by Dr. H. J. Loman 
dean of the American Institute. M. H. 
Donchin, president Chicago chapter of 
the Society of Chartered Property & 
Casualty Underwriters, presided and an- 
nounced the study courses for next 
year’s examinations. At the speakers’ 
table were R. L. Davis, western man- 
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Fair Hail Year Reported 
at Advisory Group Parley 


The advisory committee of the Western 
Hail & Adjustment Association held its 
annual meeting in Chicago. There was 
a heavy agenda, necessitating a recon. 
vening this week after a two day ses. 
sion last week. Comments indicated 
a fairly good season for the insurers 
this year, for the first time in several 
years, with the exception of Kansas and 
Oklahoma. Those attending were mem. 
bers of the advisory committee only— 
managers of hail departments and a 
couple of general agents. James B 
Cullison, Jr., manager of the Rain & 
Hail Bureau, is chairman of the com- 
mittee. The annual meeting of the as- 
sociation will be held at Chicago Dee, 6, 


Evans Named Deputy of 
Missouri Department 


Glenn D. Evans, who has been direc. 
tor of the insurance and workmen’s com- 
pensation department of the Associated 
Industries of Missouri, St. Louis, for 
more than two years, has been appointed 
deputy superintendent of insurance of 
the Missouri department by Superin- 
tendent Owen Jackson. He will assume 
office Nov. 12 with the new superin- 
tendent. 

Mr. Evans, prosecuting attorney for 
Macon county, Mo., was a member of 
the Missouri house from 1933 to 1938, 
and was attorney for the Missouri work- 
men’s compensation commission 1939 
to 1943. 

Robert L. Kinder, who formerly di- 
rected the insurance department of As- 
sociated Industries, is now leaving the 
merchant marine where he has served 
since August, 1943, and is returning to 
the staff as director of the insurance di- 
vision for the Associated Industries. 
Before joining Associated Industries 
Mr. Kinder was a claims attorney for 
Travelers 11 years and prior to that was 
with Guardian Life. 





ager Association of Casualty & Surety 
Executives, L. P. Warren, chairman 
Chicago Insurance Agents Association, 
G. A. Seaverns, Jr., president Insurance 
Brokers Association of Illinois, John 
Naghten, president Chicago Board, J. 
M. Eaton, assistant general manager 
American Mutual Alliance, G. H. Gruen- 
del, New England Mutual Life, president 
Chicago chapter Chartered Life Under- 
writers, Wade Fetzer, Jr., president W. 
A. Alexander & Co., a trustee of the 
American Institute, H. L. Kennicott, 
secretary Lumbermen’s Mutual Cas- 
ualty, representing J. S. Kemper, a trus- 
tee, and R. M. Babbitt, Jr., also a 
trustee and national C.P.C.U. president. 

The new C.P.C.U.’s present were L. 
R. Christman, Detroit, Standard Acci- 
dent, E. D. English, St. Louis, R. E. 
Farrer, Grand Rapids, state agent New 
York Underwriters, R. M. Johnson, 
Madison, Ind., G. . Kramer, Fort 
Wayne, G. C. Myers, Chicago, H. T. 
Stock, Detroit, and R. V. Hood, Duluth. 
Dr. Loman announced that there are 11 
new C.P.C.U.’s from the Middle West, 
but that J. O. Gilbert, Fort Wayne, and 
M. R. Olp, Detroit, were unable to at- 
tend, while Ralph Fay, Cincinnati, would 
receive his certificate at the New York 
meeting. 

Among the prominent insurance men 
present was C. F. Liscomb, Duluth, past 
president National Association of In- 
surance Agents, with whom Mr. Hood is 
associated. 


The All-Ohio Safety Congress will 
be held April 16-18 in Columbus. It 
is sponsored by the Ohio Industrial 
Commission. 
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May Appeal D. C. 
Rate Cut Order 


WASHINGTON—An early meeting 
of representatives of the District of 
Columbia Rating Bureau is expected to 
consider the recent order of Superin- 
tendent Jordan for important rate re- 
ductions here. Some bureau members 
consider the reductions excessive. 

The meeting is expected to decide 
whether to appeal from the order. Such 
appeal can be made, under the law, to 
the District of Columbia Commissioners 
and/or the courts. That action could be 
taken up to Jan. 1, it is believed, when 
the order is effective. 

Attention has been called at the 
bureau to the fact that voluntary rate 
reductions were made here by the com- 
panies last winter, through the bureau, 
which Jordan approved in his recent 
order. At that time, nor since, until 
the Jordan order, was any publicity 
given to these voluntary reductions, 
either by the rating bureau or the insur- 
ance department, although, of course, 
the companies and agents concerned 
were informed. 


Voluntary Reductions $217,000 


Mr. Jordan states that the voluntary 
reductions that became effective Jan. 
1, 1945, are estimated to amount to an 
annual saving in fire insurance premiums 
of about $217,000. Additionally, he or- 
ders that the rates for fire insurance be 
reduced by at least 5.826% and for ex- 
tended coverage by 32.506% so as to 
effect an annual reduction of not less 
than $134,273 and $91,134, respectively. 
He adds, however, that he will give 
consideration to any recommendations 
that the rating bureau desires to make to 
provide for varying reductions by classes 
of risks which in the aggregate would 
produce the amount of reduction that is 
ordered. 


Mr. Jordan cites the formula adopted 
by the National Association of Insur- 
ance Commissioners in 1921 that pro- 
vided for allowance of a 3% loading for 
conflagration hazard and 5% for under- 
writing profit. Mr. Jordan said that 
he accepts the 5% underwriting profit 
principle but he is reducing the con- 
flagration factor to 144% both for fire 
and extended coverage. Within the past 
25 years, he said, no conflagration in- 
volving insured losses has occurred in 
the District of Columbia. In only three 
of those years have insured losses from 
all fires exceeded $1 million. 


Expense Ratio 43% 


In calculating the rate level, he has 
allowed an average expense ratio of 
43%. He charges as underwriting profit 
an amount calculated by applying to the 
policyholder’s equity in the premium re- 
serve the investment income experienced 
by the companies on their mean invested 
assets. 

Parenthetically, it may be said that 








started in 1922 and the repercussions of | 


which are still being felt. 
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The com- 


panies went all out originally to prevent | 


this so-called banking element from be- 
ing introduced into the rate making 
formula. 

Mr. Jordan contended that it is proper 
to make these charges because the un- 
earned premium reserves represent that 
portion of premiums collected which has 
not been earned and it is in a sense a 
deposit of the policyholders’ money. Mr. 
Jordan stated that he has not included 
in underwriting profit, the profit derived 
from short rate cancellations, the rein- 
suring of risks and the investment re- 
turn on loss reserves. 

Mr. Jordan stated that the reports in- 
dicate a high loss ratio on the personal 
property floater but because many of the 
companies were unable to furnish sepa- 
rate statistics for that class, an adjust- 
ment of the rates is not justified at this 
time. 

For the five year period, fire insurance 
premiums written were $12,429,939, 
losses incurred $4,499,361, extended cov- 
erage premiums $1,401,808, losses $136,- 
455, personal property floater $371,531 
and losses $172,117, all other classes, pre- 
miums $8,200,531 and losses $3,621,532. 

The underwriting profit on fire insur- 
ance Mr. Jordan found to be for the five 
year period 9.109% or $1,052,525 on pre- 
miums earned of $11,554,304. 

The underwriting profit for extended 
coverage was 36.2% or $461,474 on pre- 
miums earned of $1,274,862. 

The interest factor that Mr. Jordan 
uses in determining the amount of earn- 
ings on premium reserve that is to be 
included in underwriting profit is 3.405%. 

The governing committee of the 
rating bureau meets Nov. 9 to consider 
the Jordan order. 

The bureau can (1) acept the reduc- 
tions, (2) appeal to the courts or the 
District Commissioners, (3) propose re- 
ductions by classes of risks as suggested 
by Jordan, or (4) suggest compromise 
or amendment with respect to time and 
other details, possibly. 

Otherwise, the order must be com- 
plied with, it is said. Bureau officials had 
hoped for an order to show cause why 
rates should not be reduced, which would 
have permitted a hearing. 

Members of the governing commit- 
tee say the bureau does not have suf- 
ficient class experience to propose rate 
reductions by class. The insurance de- 
partment admits not enough class ex- 
perience data is available. Committee- 
men declare that if the order stands it 
will force a number of small companies 
out of business here, because they can- 
not live under the Jordan formula. 

They say some companies cannot 
live on 43% for expenses. 


Bridges’ Talk on Handicapped 


The Casualty Engineers Association 
of Chicago at its dinner meeting 
No. 9, will hear Clark D. Bridges of 
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FREE: 
How to Value Your Agency 








DO YOU KNOW HOW MUCH 
YOUR AGENCY IS WORTH? 


If you decided to take a partner into the firm, or 
retire and sell your business, you would want to 
know how to appraise its value accurately. Certain- 
ly you want to be able to analyze your agency as 
a going business so your wife or your administrator 
can properly evaluate it. 
Would you like to have a pamphlet that includes 
an APPRAISAL GUIDE based on 14 points affecting 
the quality of your expirations? All expirations do 
not have the same value in relation to the annual 
premiums. Much depends upon how you got the 
business, how long you've had it, and what the 
. future of the client is, all of which affect renewal 
possibilities and the chances of repeated renewals. 
This pamphlet also includes five other articles on 
important agency problems. It’s yours for the asking, 
without obligation. Complete and mail the coupon, 
today, for your free copy. 


INSURANCE COMPANY 
_HARTFORD _ CONNECTICUT 


Connecticut Mutual Life Insurance Company 
Hartford, Connecticut 


Please send me, without cost or obligation, your pamphlet 
dealing with agency evaluation. 
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Cree Earnings 
Manufacturing Form 





(CONTINUED FROM PAGE 4) 


strong appeal everywhere, but the cost 
factor may prove important. Another 
angle is that ordinary payroll coverage, 
which is compulsory under the gross 
earnings form, has never been as pop- 
ular with manufacturers as with mer- 
chants. Before the war, however, there 
was strong interest in payroll coverage 
among manufacturers for the first time, 
as a means of avoiding demerit or pen- 
alty rates under state unemployment 
compensation funds should the plant be 
closed by fire, and the expected revival 
of this interest may play a prominent 
role in the reaction to the new form. 
Although the gross earnings form has 
been authorized for non-manufacturing 
risks as well as for mercantiles in all 
territories for some time, most insurance 
authorities have advised against it for 
these service risks... Businesses such as 
hotels, garages, theaters, etc., have lit- 
tle or no merchandise and ordinary pay- 
roll constitutes a much greater propor- 
tion of their gross earnings than is the 
case with stores. Consequently, in most 
cases, the gross earnings form works up 
too large an amount of insurance and 
premium as compared with the 80% co- 
insurance two-item form to be recom- 
mended for non-manufacturing risks. 
Despite this, a fair amount of insurance 
has been sold to service risks under the 
earnings form, either because of 
or because its simplicity out- 


gross 
ignorance 
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weighs other considerations. With man- 
ufacturing firms, comparative results 
will probably vary with the relative cost 
of raw materials, and it may be that a 
fair number of manufacturers will find 
the gross earnings form attractive, un- 
less the rate proves too high. 


Form and Work Sheet 


The Pacific Board manual contains 
the new gross earnings form for manu- 
facturing risks and also a mandatory 
work sheet. Both are similar to the 
forms used for mercantiles, except for 
the difference in the definition of “gross 


earnings” and the usual provision for 
raw stock coverage. The work sheet 
states that durable supplies or items 


charged to capital must not be included 
in deducting the cost of raw stock and 
that only consumable supplies should be 
considered. 

Another change in the Pacific Board 
manual states specifically that expenses 
incurred to reduce loss shall not be 
added to the business interruption value 
in determining whether coinsurance re- 
quirements have been met. 

The new premium adjustment en- 
dorsement permits pro rata refund of 
premium after expiration where the in- 
sured’s statement shows that actual use 
and occupancy values have been less than 
the amount of insurance, subject to a 
minimum annual premium of $500. The 
manual prohibits using this endorsement 
with policies written under an agreed 
amount form. As in other territories, 
the coinsurance requirement is raised to 
100%, but the 80% coinsurance rate is 
charged. 


Replacement Cost 
Cover in Canada 


The Canadian Underwriters Associa- 
tion has introduced insurance of replace- 
ment cost. The coverage may be w ritten 
on the building only if sprinklered and 
of brick, stone, concrete or hollow tile 
construction; churches, schools, public 
buildings, public utilities and non-busi- 
ness risks other than dwellings not run 
for profit, and fire proof buildings. It 
will also be written on machinery, furni- 
ture, fixtures and other contents includ- 
ing merchandise, stock and trade and 
patterns, provided the building is in- 
sured on the replacement cost basis in 
the same policy, and the risk is sprink- 
lered, of single occupancy, constructed 
of brick, stone, concrete or hollow tile; 
public utilities of the same construc- 
tion, and fire proof factory buildings of 
single occupancy. 

The coverage must be by endorsement 
on the ordinary fire policy, either with or 
without the supplemental contract, sub- 
ject to at least 80% coinsurance, or the 
equivalent of 80, 90 or 100% where as- 
sociation rules permit a “guaranteed 
amount of insurance. The coinsurance 
clause or guaranteed amount clause op- 
erates on the same basis as the replace- 
ment cost endorsement. 

Repairs or replacement must be com- 
pleted within 12 months after the de- 
struction or damage. Until repair or 
replacement is effected, the amount of 
the liability under the policy is limited 
to that which would have existed with- 
out the endorsement. Additional costs 





NATIONAL FIRE & MARINE INSURANCE CO. 


OF ELIZABETH, NEW JERSEY 





Financial Statement—June 30, 1945 


ASSETS LIABILITIES 

Cash in Banks and Office...........2.....-. $ 146,725.60 Reserve for Unearned Premiums........... $ 734,291.59 
re 682,017.53 Reserve for Losses & Loss Expense.......... 124,808.30 
EOS EE eter EP eee ere 295,075.40 Reserve for Taxes & Other Liabilities....... 45,648.15 
Stocks: Preferred and Common............. 826,480.80 SE se cidevcvedenaneausec inde $1,000,000.00 
Real Estate & Mortgages.................- 318,991.15 ee ee ee ree 406,662.96 
Premium Balances (less Ceded Reinsurance lalallala 

Balances) .......-.+-+sseeeeeeereeeeeeees — 2,617.26 Surplus to Policyholders................... 1,406,662.96 
Reinsurance Recoverable on Paid Losses... . 32,673.22 
Acerued Interest & Other Items............. 12,064.56 

$2,311,411.00 $2,311,411.00 

Bonds at Amortized Values 
Policyholders’ Surplus based on Market Values at June 30, 1945, for all securities (except insurance stock owned) is $1,480,013.77. 


Securities carried at $20,652.57 are deposited as required by law. 


Executive Office, 25 CLIFF STREET, NEW YORK 7, N. Y. 














due to unavailability of material of like 
kind and quality is not covered. If re. 
placement is necessary it must be on the 
same site or an adjacent site. If the 
policy is subject to a coinsurance clause 
requiring a stated percentage of insur. 
ance to value to be maintained, the ac. 
tual cash value for the purpose of apply. 
ing the coinsurance clause to the _Prop- 
erty to which the endorsement is ap- 
ore will be calculated on the basis 
“deduction for depreciation.” 


Orders Reformation of 
Policy on Oil Drilling 
Items in Favor of Assured 


The Oklahoma supreme court in Pa- 
cific National Fire vs. Smith Bros. Drill. 
ing Co. upheld the lower court in or- 
dering reformation of a policy so as to 
cover certain equipment that was lost 
in a fire, but that was not listed in the 
schedule attached to the policy. 

The drilling company gave an order 
to Roberts & Lillard, local agents of 
Shawnee, Okla., for the insurance. A 
policy in another company was then in 
force on most of the property but the 
drilling company told the agent the in- 
surance was desired on additional equip- 
ment that was not covered in_ that 
policy. 

Roberts & Lillard forwarded to Pa- 
cific National a list of machinery, tools 
and equipment in separate items, copied 
from the existing policy. The contract 
was prepared and delivered by Roberts 
& Lillard to the drilling company. The 
agent assured the drilling company that 
the policy covered the entire property 
on which insurance was desired. 


Local Agent Testifies 


The local agent testified that he 
thought the policy covered all of the 
tools and other equipment as requested 
by the drilling company and that the 
latter was fully protected. He said the 
policy was prepared in the Kansas City 
office of Pacific National and Special 
Agent Jones testified that the policy 
was prepared to cover only the property 
in the schedule which was sent to him 
by the local agent and that he did not 
understand that it was to cover all of 
the tools and equipment. If he had 
known such a policy was desired, it 
could not have been written for the 
1% rate, he said. 

The mistake on the part of the local 
agent, the supreme court stated, relieves 
him of any imputation of actual fraud, 
but its effect was the perpetration of 
a constructive fraud on the drilling com- 
pany. 

Abernathy & Abernathy was attorney 
for Pacific National Fire and Saund- 
ers & Van Wagner of Shawnee were 
attorneys for the drilling company. 


With a building boom in prospect it 
is a good idea to brush up on builders 
risk coverage. To get your share you 
must set up a system for obtaining tips 
from architects, engineers and contrac- 
tors. 
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Assured Recovers Even 
Though Vacancy Permit 
on Theater Expired 


The Iowa supreme court has upheld 
the lower court in ordering reformation 
of a policy covering a theater at 
Hawarden, Ia., so as to allow the as- 
sured to recover even though the period 
covered by the unoccupancy clause had 
run out. The case was Lankhorst vs. 
Union Fire of Lincoln, Neb. 

The policy, dated March 23, 1943, con- 
tained a rider granting permission for 
the premises to remain unoccupied until 
Sept. 23 of that year. The fire occurred 
Jan. 4, 1944. Lankhorst contended that 
the six months unoccupancy was a mu- 
tual mistake and that the real intention 
was to grant permission for the premises 
to remain unoccupied for a whole year. 
The loss amounted to $2,500. 

Lankhorst testified that he told Ellis 
Wood, the local agent, that he wanted 
a policy that would protect him for a 
year whether the theater was operated 
or not. The theater was closed at the 
time the policy was applied for. 

Wood testified that Lankhorst told 
him about the condition of the building 
saying that the theater wasn’t being 
operated steadily. Wood said that he 
probably was the one that initiated the 
suggestion of a vacancy permit. 

He said that he was sure that he had 
_—— Union Fire in some manner 

that the building was idle. He received 
a letter from Union Fire asking for 
additional information with regard to 
why the theater was closed. 

In issuing the policy Union Fire sent 
a letter to Wood stating that it is cov- 
ering contents of the idle theater pend- 
ing the approval of its special agent. 
It explained that frame theaters were 
on its prohibited list and pointed out 


that an unoccupancy permit was at- 
tached and an additional premium 
charged. 


Wood testified that when he delivered 


the policy he did not know that the 
permit was for only six months and that 
he didn’t tell Lankhorst prior to Sept. 23 
that the permit had expired. Lankhorst 
testified that he did not read the policy 
or know that the permit was for only 
six months. 

The court said that clearly Lankhorst 
believed that the contract covered him 
against loss for one year in its unoccu- 
pied condition. 

Due to the actions of Wood the mu- 
tuality of the mistake is complete, the 
court said. There is more satisfactory 
ground here for reformation than a 
situation where the mistake is due to 
the negligence of the agent or his fail- 
ure to disclose facts within his knowl- 
edge to the insurer, and yet courts have 
generally recognized that reformation 
can be had though the mistake on the 
insurer’s part was due to the agent’s 
negligence or failure to disclose. 

Attorneys for Union Fire were Claude 
S. Wilson of Lincoln, and T. E. Klay 
of Orange City, la., while Sifford, Wad- 
den & Jepson of Sioux City represented 
Lankhorst. 


Southern Cal. Group Elects 

LOS ANGELES—The Southern Cali- 
fornia Fire Underwriters has _ elected 
these officers: President, Russel S. Rob- 
inson, Seeley & Co.; vice-president, Fred 
Krueger, Crum & Forster; secretary- 
treasurer, Russell C. Edgerton, Provi- 
dence Washington; executive commit- 
tee, R. F. Owens, Royal-Liverpool; Sim 
E. Wherry, Home; E. W. Dunn, Deans 
& Homer; Karl F. Glasbrenner, Glens 
Falls; Joseph E. Joseph, Commercial 
Union; G. H. Heissner, Jr., Aetna Fire; 
A. P. Stich, Springfield F. & M.; E. N. 
Van Ness, Victor Montgomery General 
Agency. 


Ocean marine insurance was dis- 
cussed at a dinner meeting of the In- 
surance Forum of Los Angeles by A. L. 
Sullivan, manager of the marine depart- 
ment of North 
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America in Los Angeles. not eligible, 


Seaieiaas Women Hold 
K. C. Regional 





conference of the National 
Insurance Women 


A regional ¢ 
Association of 


was 
held for two days 
last week in Kan- 
sas City at which 
Mrs. Fern H. An- 
derson of St. Paul, 
president of the 
National associa- 
tion, was a speaker. 
Mrs. Dixie Allen 
Galvan and Miss 


Eleanor Culbert- 
son, president Kan- 


sas City associa- 

tion, were delegates 

and insurance 

women also at- _ 

tended from other FeT™ H- Anderson 
points in Missouri, Kansas, Oklahoma 
and Texas. Mrs. Irene M. Brinkley of 
Tulsa, recording secretary of the Na- 
tional association, was chairman. About 
86 women attended, 15 being from To- 
peka. 


New Washington Term Rules 


SEATTLE—A new section of the 
Washington manual gives rules for ex- 
tending the term of a policy by endorse- 
ment. An extension plus the original 
policy term may not exceed five years 
and any non-conformity with rules in 
force at the time of the extension must 
be corrected. Additional premium for 
the extension is to be at short rate of 
the full annual rate if the extended term 


is for less than one year and at the 
annual rate if for a full year. If the 
extended term is for more than a year, 
the additional charge is to be com- 
puted at full annual rate for first 12 
months, plus 75% for each additional 
year or pro rata part, if the risk is 
eligible for reduced term _ rates. If 


the extended time must be 
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charged for at the full annual rate for 
each year or pro rata part. 

The new term rule permits al] risks 
not eligible for term discounts to be 
written for more than one year at the full 
annual rate for the first year plus the 
annual rate for each additional year or 
pro rata portion. 


Ft. Wayne Factory Fire to 
Cost Insurers $225,000 


Three factory buildings at 230 East 
Fourth street, Ft. Wayne, Ind., were 
partially destroyed by fire. The three 
occupants, Arco Tranformer & Elec- 
trical Corp., National Manufacturing 
Co., and National Heat Treating Co., 
were subsidiaries of National Mill Sup- 
ply Co. There was a total of $303,000 
insurance in stock insurers, and the esti- 
mated loss is 75%. The damage will 


cost the insurers more than $225,000 


Allyn Quits G.O.P. Post 


HARTFORD—Because of increased 
pressure of official duties, Commissioner 
Allyn resigned Monday as a member of 
the Republican state central committee 
on which he had served for years. He 
cited his recent appointment as chair- 
man of the life insurance committee 
of the N.A.I.C. as a deciding factor in 
his resignation, which he said he had 
been considering for more than a year. 
He explained also that activities in con 
nection with his state position require 
his full-time efforts for the best interests 
of his office and the general publi 


Phoenix, Conn., . Boosts Pay 


Directors of Phoenix of Hartford | 
voted to establish the additional 10% cost 
of living bonus paid since 1942 as a part 
of the basic pay of its employes. They 
also voted a 5% increase on top of this 
amount, the two being limited to $300 
to any one person. Officers are not in- 
cluded in the cost-of-living bonus or the 
5% increase. 
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THE INSIDE STORY 


TOMORROW'S 
INSURANCE PROBLEMS 


You won't find the answers in a book, 
for that book will never be written. 
You'll have to turn to the source you 
consider the best informed and most 
dependable for advice and sugges- 
tions in planning wisely for the period 
of transition. 





Many alert insurance men have found our background of more than 
92 years experience exceedingly helpful in constructive business plan- 
ning. We're old-fashioned in principle, but we have new-fashioned 
ideas that make money for our agents. 

The Companies of the “St. Paul” Group are recognized leaders in 
streamlined coverages and well known for their financial stability 
and prompt payment of just claims. 

You're invited to join us. 
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Keeps floors dry 
and free from oil 
and grease ac- 
cumulations and 
oil-and-water 
“slicks”. 


Absorbs all types 
of oils, greases, 
fats, plus water 
and soluble oil 
solutions. 


MLB 


Accumulations of oil and grease and oil-and-water “slicks” 
around machines result in skiddy floors, aisles and steps that 
are a menace to workers and a constant threat of fire. They 
are the direct cause of thousands of avoidable accidents due 
to falls, that take a heavy toll from insurance companies. 
You can help eliminate these hazards by recommending the 
use of OIL-DRI-(All-Purpose) in factories, repair shops, service 
stations, public buildings, etc. 








Our national sales organization will gladly 
work with your inspectors in contacting your 
clients. 


Oil-Dri Company 


>F AMERICA 


Write for informative Bulletin. 


5036 N. RAVENSWOOD AVE 
CHICAGO 40,1101 
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| Ready for Cal. 


Agents’ Meeting 


The program for the convention of 
the California Association of Insurance 
Agents at Los Angeles Nov. 12-13 has 
been completed. 

Directors will meet Nov. 12. The 


Noy. 13 session will start with a talk by 
William P. Welsh, Pasadena, on the 
National association;’a talk on “Look- 


ing in the Crystal Ball,” by S. L. Car- 
penter, manager Pacific Board; “What 
an Agent Should Know About Aviation 
Coverages,’ by Ariel Harris, manager of 
Aero Insurance Underwriters at Los 
Angeles. 

There will be an executive session for 
agents only starting at noon, which will 
include the election. 

In the afternoon “Dishonesty Insur- 
ance” will be reviewed by Marvin F. Jo- 
nas, Glens Falls Indemnity, Los An- 
geles, followed by a forum with Harry 
Perk, Jr., Los Angeles, as coordinator, 
in which Commissioner Garrison, Frank 
C. Beazley, vice-president Phoenix-Con- 
necticut group at San Francisco, and 
Ralph E. Bach, the Bach Co. agency, 
San Diego, are participating. 

A cocktail hour will precede the an- 
nual banquet, at which officers will be 
installed by Mr. Welsh, the oath admin- 
istered by Commissioner Garrison, and 
presentation of Woodworth memorial, 
Menn achievement plaque and member- 
ship award. 

On Nov. 14 “Settle Your Loss When 
You Sell the Policy” will be discussed 
by F. E. Tidwell, F. E. Tidwell & Co., 
adjusters. There will be two talks on 
the subject, “Does Life Insurance and 
Accident and Health Have a Place in 
the General Agency?” Walter G. Gas- 
til, manager Connecticut General Life, 
Los Angeles, will talk on the life side 
and Cyrus C. Waskburn, vice-president 
Preferred Accident, San Francisco, the 
accident and health. 

In the afternoon “Fire Insurance 
Plans of Veterans’ Welfare Board” will 
be treated by J. Marvin Russell, general 
manager state veterans’ welfare board; 
and there will be an idea forum on 
practical ideas concerning office routine, 
presentation of coverages, selling and 
public relations, with Harold I. Callis, 
Santa Barbara, coordinator, awarding 
prizes for the three best entries. 

The bank-agent auto plan will be 
treated by W. B. Glassick, Hollywood, 
chairman state auto plan committee; W. 
D. Conel, Security First National Bank, 
Los Angeles, and in the N.A.I.A. film. 





Pacific Coast U. & O. Ruling 


SAN FRANCISCO—The Pacific 
Board has notified agents that its mem- 
ber companies have agreed to adjust 
use and occupancy, rent and other ‘ ‘time 
element” contracts as though the prior- 
ities assumption clause were in force. 
This will avoid the work of removing 
the priorities exclusion clause by en- 
dorsement and substituting the assump- 
tion clause or adding the assumption 
clause to new policies. The 100% addi- 
tional charge for the assumption clause 
and the alternative of using the exclusion 
clause were abolished early in the fall. 





O.K. Liquefied Gas Rules 


OKLAHOMA CITY—About 150 at- 
tended a meeting called by T. J. Ellis, 
Oklahoma fire marshal, to discuss pro- 
posed rules for storage, dispensing and 
transporting liquefied petroleum gases 
and specifications for the design, con- 
struction and installation of equipment 
used in handling such products. 

No amendments were made and no 
changes suggested to the safety rules 
presented. Refiners, dealers, transporta- 
tion operators and installers were agreed 
in their desire for the promotion of 
safety in that field. 

A second meeting will be called in a 
couple of months when the technique of 
installation of systems to handle safely 
butane and propane gases will receive 
special attention. 





——= 


R. I. Dene 
for Nov. 13 Parley 


PROVIDENCE—tThe program has 
been completed for the annual meeting 
of the Rhode Island Association of In. 
surance Agents here next Tuesday. The 
afternoon ‘session will be held at Proyj- 
dence Plantations Club auditorium and 
the banquet will be at the Crown Hotel, 

There will be a luncheon meeting of 
the executive committee with Frank C. 
Colridge, Jr., secretary of the N.A.LA. 
The afternoon speakers are Lt. Col. Ray 
C. Dreher, advertising manager of Bos- 
ton and Old Colony on “Post-war Bus- 
iness Development and Advertising”; 
Walter LeMunyan, manager of the sur- 
vey department of Fidelity & Casualty 
at the head office, on “Broad Form 
Money and Securities Insurance” and 
then there will be a showing of the 
Aetna film “The Bank and Agent 
Auto Plan.” The business meeting and 
election of officers will follow. 

The dinner speaker is Robert D. Wil- 
liams of the state of Washington, who 
is On a swing around the country col- 
lecting ideas for inclusion in the new 
insurance code which he is drafting for 
that state. He is deputy insurance com- 
missioner and assistant attorney general 
of Washington. 


Announce Card for 
Md. Convention 


The annual convention of the Mary- 
land Association of Insurance Agents 
will be held at the Hotel Belvedere, Bal- 
timore, Nov. 15-16. Registration will 
begin at 10 a. m. on Thursday morning 
and the convention will open with a 
luncheon at 12:30. The speaker at the 
luncheon will be Commissioner Ensor. 
Mayor McKeldin will welcome agents. 

At the afternoon business session 
members will hear reports of commit- 
tees on the Maryland Rating Bureau, 
the bank and agent auto plan, the as- 
signed risk plan and the Maryland finan- 
cial responsibility law. The election 
will be held at this session. 

The banquet speaker Thursday eve- 
ning will be Sir James Elwell-Cowde. 
William M. Scott, president of associa- 
tion, will be toastmaster. 

On Friday the program will be an 
educational one, commencing with a re- 
port on National association activities 
by Guy T. Warfield, Jr., of Baltimore, 
vice-president of the National associa- 
tion. 

Forums on the Maryland financial re- 
sponsibility law, the bank and agent 
auto plan and assigned risk plan will 
be conducted by panels of experts on 
each subject. 

Joseph D. Lazenby, Annapolis, is the 
chairman of the convention committee. 





Hurd St. Louis Board Speaker 


ST. LOUIS—E. R. Hurd, Jr., adver- 
tising manager of the American-Asso- 
ciated Insurance Companies, will address 
the Insurance Board of St. Louis Nov. 
14 on “Plan First—Then Advertise.” 

The officers of the board will be in- 
stalled Jan. 15 in connection with a 
dinner-dance. The program also will 
include presentation of medals for meri- 
torious service to Fire Chief Egenriether 
and Otto Jordan, chief of the Underwrit- 
ers Salvage Corps. 





E. D. Loring, resident vice-president 
of American Automobile and Associated 
group in Chicago, with his wife has gone 
to his 2,000-acre ranch in Arizona on 
vacation. Mr. Loring as a young Eng- 
lishman came to this country and sought 
adventure in the west. He taught school 
in Arizona then was a line rider there 
for some time. Now he returns every 
year to the range country. 





Tilustrate your A, & H. sien talk with 
ne “Pictograph”, $3.00 copy. The 

& H. _—* 420 E. 4th St., "Gincin- 
ee 2, Ohio. 
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Reconversion Snags 
Add to Worries 
of Truck Insurers 


Gloomy Statements by 
Lines’ Spokesmen 
Stress Insolvency Peril 


NEW YORK—Far from easing the 
worries of truck cargo underwriters, the 
changeover from war-time to peace-time 
conditions has made the situation even 
more critical for financially weak truck 
lines. Underwriters are more concerned 
than ever about their liability under 
interstate commerce commission en- 
dorsements, which impose all-risk liabil- 
ity, even for hazards not covered in the 
cargo policy, if the truckman becomes 
insolvent. 

Two more lines have recently gone 
into bankruptcy and what the cost to 
the insurers will be is still to be deter- 
mined. ’ 

There is of course no fear of a gen- 
eral collapse of the trucking industry 
and the majority of truck lines are in 
healthy financial condition but even the 
failure of a small percentage of the na- 
tion’s thousands of truck lines is not 
something that the underwriters con- 
template “with equanimity. When it is 
remembered that the failure of the Fla- 
mingo line cost the insurers some $300,- 
000 and that this was a concern doing a 
gross business of only about $1 million 
a year, or about 1/20 as much as the 
largest in the field, it can be seen why 
the underwriters are disturbed. 


View of I.C.C. Official 


In addressing a conference of man- 
agers of state truckmen’s associations 
afiliated with the American Trucking 
Associations, W. Y. Blanning, director 
of the I.C.C. bureau of motor carriers, 
expressed confidence in the ability and 
financial strength of the motor carriers 
to weather the storm of reconversion 
but conceded that “some carriers will 
go bankrupt.” If even “some” carriers 
go bankrupt they will undoubtedly cost 
the insurers plenty and the fear is that 
the number will be considerably greater 
than indicated by Mr. Blanning. 

More recently John V. Lawrence, 
managing director of American Truck- 
ing Associations, appeared at a Senate 
education and labor committee hearing 
to protest against legislation that would 
taise minimum wages from 45 cents to 
60 cents at once and up to 75 cents in 
two years. He said the proposed in- 
crease in minimum hourly wages would 
saddle his business with a labor cost 
it cannot meet, for the trucking indus- 
try faces a serious post-war problem of 
rehabilitating not only its physical fa- 
cilities but its financial position as well. 

Mr. Lawrence pointed out that in an 
industry whose rates are controlled by 
law “it is extremely difficult to secure 
rate increases to meet rising costs of 
the nature proposed in this bill. Relief 
may come some day but usually the pa- 
tient has died in the interim.” 


“Grave Danger of Extinction” 


The most urgent warning of what 
may lie ahead was recently given in a 
subcommittee report to the American 
Transport Associations’ executive com- 
mittee which says in part: 

“The for-hire motor carrier industry 
is in grave danger of extinction, because 
under present conditions revenues are 
msufficient to meet rising costs. Trans- 
portation rate regulation is not presently 
affording the stability and economic help 
needed. A great many motor carriers 
have been in the red for months and mo- 
tor carrier operating ratios generally 


are at the highest point in years and 
all conditions indicate that the situation 
will become worse rather than better 
in this industry unless drastic action is 
taken by the interstate commerce com- 
mission, which has been entrusted by 
the Congress with full power in the 
premises but which has so far failed to 
take prompt and effective action to pre- 
serve motor carrier transportation.” 

The report goes on to state that “the 
most important single factor in the 
motor carrier revenue picture is the 
railroad rate level on less-carload 
freight.” It quotes I.C.C. proceedings 
to the effect that rail less-carload rates 
are below cost level and that as long 
as competitive conditions compel the 
motor rates to approximate rail rates, 
the motor carriers have an_ infinitely 
greater stake in the less-carload quan- 
tity rail rates than do the railroads, be- 
cause the latter have so much other busi- 
ness—which the truck lines do not—to 
offset their less-carload losses. Hence, 
the subcommittee report states, the 
proper termination and prescription of 
less-carload rates “is a matter of life 
and death for motor carriers.” 


Many Have Costs Exceeding Income 


Additional evidence of the financial 
difficulties faced by the motor carriers 
is to be found in the recently issued re- 
port of the I.C.C. covering the quarter 
ended June 30, 1945. A cursory check 
of class I carriers, which are those with 
gross revenues in excess of $100,000 a 
year, shows that about 25% paid out 
more during the period than they took 
in. 

What has hit the truck lines the hard- 
est is the loss of war freight and the 
delay in reconversion which has de- 
prived them of expected civilian busi- 
ness. Some lines have experienced a 
30% to 40% loss in revenue with no 
commensurate decline in expenses. The 
experience has been worse in the highly 
industrialized areas. Labor difficulties 
have added to the truckman’s problems. 


In Debt for Equipment 


The falling off in revenue is particu- 
larly serious for lines which have bought 
equipment on which they must continue 
to make payments. Some lines, particu- 
larly in the middle west and far west, 
will probably be adversely affected by 
adjustments in land-grant rates. Some 
western railroads are obligated to haul 
government freight at a greatly reduced 
rate because of having been granted at 
their inception a right of way and a 
considerable amount of land on either 
side. At the beginning of the war, in 
order to compete with the railroads, the 
truck lines agreed to meet these land- 
grant rates but in many cases the gov- 
ernment has not called for the reduc- 
tion that was due it pending a final ac- 
counting. Thus, some truck lines face 
the prospect of paying back a share of 
their revenues’ on this account. 





Associated Aviation Starts 
Direct Mail Campaign 


Associated Aviation Underwriters has 
launched an ambitious direct mail cam- 
paign on aviation insurance and the 
facilities of Associated to agents. The 
first mailing to go out announces the 
campaign, and includes card for the 
agent to indicate his interest in receiv- 
ing the complete series together with 
a folder in which the agent can accumu- 
late a file on aviation coverage. 





Chicago Insurance Fire 


Excitement was caused in the Chi- 
cago insurance district during the noon 
hour Tuesday by a fire in a storage 
room on the sixth floor of the Insurance 
Exchange building that is used by the 
office of the building. There was much 
smoke and breaking of glass. 

Ironically one of the local agencies oc- 
cupying adjacent quarters discovered 
that they had neglected to have the in- 
surance on their office furnishings en- 
dorsed for their present location into 
which they had moved last April. 
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Our survey service is a valuable aid 
to the agent who wants to maintain 
professional standing in his com- 
munity. Our fieldmen are qualified to 
assist in the preparation of insurance 


programs. 


Write us for particulars 
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Recall Insurance 
Men Who Got 
Start in Baseball 


Although there is no title, no organi- 
zation, and no schedule of meetings, 
there is one group of insurance men 


with a fraternal bond as strong as ex- 
ists in any live-wire trade club con- 


WANT ADS 














ST. LOUIS BRANCH MANAGER 


EXCELLENT OPPORTUNITY 
FOR AGGRESSIVE INDIVIDUAL 


Must be conversant with conditions in 
and around St. Louis area. In reply 
state age, draft status and qualifica- 
tions. 


AMERICAN INDEMNITY COMPANY 
Galveston, Texas 

















California General Agency writing $2,000,000 
annually requires services of Chief Accountant 
capable of installing and supervising I. B. M. 
punch card accounting system. Must be well 
acquainted this class of work and able to fur- 
nish satisfactory references as to capabilities. 
Excellent position and salary for the right indi- 
vidual. Position opening January 1. Address 
Box D-79, The National Underwriter. 175 W. 
Jacksan Blvd., Chicago 4, Illinois. 














INSURANCE ACCOUNTANT 


Now serving in executive capacity with nation- 
ally known company. 12 years casualty ex- 
perionce — familiar with annual and interim 
reports, State filings. taxes. investments and 
~~ card accounting. College — married — 

amily. Box D-69, care The National Under- 
writer. 175 W. Jackson Blvd., Chicago 4, DL 














ADJUSTERS 

Experienced in Fire and Allied Claims—who 
may want to better their wr. F and working 
conditions and live west of ye 
this ad, giving full 

ven will be held in pe ogy, Address D-77, 

e National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 




















WANTED 
Fire Claims Supervisor with substantial experi- 
ence in the handling of Automobile, Fire, Theft, 
Collision. Property Damage and other material 
losses, to supervise Home Office Material Loss 
Department of large Pacific Northwest insur- 
ance compary. Excellent ror 178 We Address 
D-43, The National Underwriter, 175 Jackson 
Blvd., Chicago 4, Illinois. 

















WANTED 
Young man with sufficient knowledge of the fire 
insurance b to the underwriting 


in a small Cook County Agency—opportunity 
to learn casualty and auto business. State 
ualifications. Address D-81, The National Un- 
erwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 














ADJUSTER WANTED 

By long established independent adjusting firm 
in Chicago. Prefer man in early thirties with 
experience in fire and allied lines. Permanent 
position with splendid ogpeeaty for advance- 
ment. In reply give full particulars. Address 

D-85, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














WANTED 


To buy a general insurance 7 in Mlinois, 
Iowa or Kansas. Young man 7 years company 
experience—would consider junior partnership 
— ement with option to purchase. Address 

he National Underwriter, 175 W. Jackson 
bind. Chicago 4, Illinois. 








vening regularly. 

This group consists of the partici- 
pants in the Chicago Insurance Base- 
ball League which provided one of the 
focal points of interest for the profes- 
sion around Chicago in the ’20s. The 
league played hard ball, distinguishing 
it from the sporadic soft ball tourna- 
ments which continue to the present day 
in Chicago insurance circles. 

The insurance hard ball teams were 
sufficiently “big league” in character that 
often the finals were played in one of 
the semi-pro parks. 

No autopsy can be had at this date on 
why the leagues faded away. It is sig- 
nificant that the leagues had their hey- 
dey in the ’20s, and came to end in the 
early years of the depression. 

But the players of the insurance 
leagues keep the old days alive in mem- 
ory and speech. President of the league 


in the years of activity was C. M. Cart- 
wright, editor THE NationAL UNDER- 
WRITER. 


E. H. Forkel War Star 


One of the star players was E. H. 
Forkel. He played first base for the 
University of Chicago, and after gradu- 
ation, he was a White Sox rookie for 
several months. Later he was one of 
the mainstays of the Royal’s team in 
the league. Today he is vice-president 
of National Fire in charge of its west- 
ern department. He has just been elected 
second vice-president of the Western 
Underwriters Association. 

Irvin E. Houck is manager of the cas- 
ualty department of the Chicago office of 
Marsh & McLennan. Also with Marsh 
& McLennan, in the brokerage depart- 
ment, is Barney Oldfield, who was a 
star shortstop in the league. He played 
with the Royal team at the time. 

One of the ace catchers was Leo 
Davis, who is now Illinois state agent 
for American. He is ex-president of the 
Illinois Fire Underwriters Association. 
Still remembered for his accurate pitch- 
ing is H. E. Wiegand, now Minnesota 
state agent for National Fire. 


Schnable Was Catcher 


Another catcher of note was E. H. 
Schnable, now a broker with Aetna Fire. 
In the league days, he played on the 
National Liberty team. 

Two former players now with Fire- 
man’s Fund are Al Larson, special 
agent in Wisconsin, and Elmer Nord- 
gren, superintendent of the loss depart- 
ment. 

George Ewalt of North America 
played first base in the league. He is 
now a producing agent. One of the top- 
notch players was C. R. Anderson, now 
agency superintendent of the Fire As- 
sociation. LePitre is another ex- 
player who is now assistant manager of 
Fire Association. 

Arthur Andersen, a regular player in 
the league, is assistant manager with 
Fireman’s Fund. 

A number of the players have left in- 
surance. Harold L, Bredberg is now 
executive vice-president of National 
Service & Appraisal and Hill’s Reports 
in Chicago. 

Elmer Drimallia, who played on the 
Royal team, is with the “Racing Form.” 

Andy Caferatta was an adjuster at 
the time he played in the league. Later 
he was with the National Automobile 
Theft Bureau. Finally, he became what 
he had always wanted to be—an engi- 
neer and star driver for the fire depart- 
ment. 





Mo. Mid-Year Meeting 


The mid-year meeting of the Missouri 
Association of Insurance Agents will be 
held in St. Louis April 1-2, B. G. 
Gregory, executive secretary, ‘has an- 
nounced. 


ARE You neglecting your 
policyholders? By sending them the 
Insurance Buyers’ Digest each month 
they'll know you are on the job, ready 
to serve. Write the National Under- 
writer for samples. 











Jameson‘s Death 
Recalls Spectacular 
Underwriting Policy 


NEW YORK—tThe recent death of 
E. C. Jameson, president of National 
Fire & Marine and Hamilton Fire, has 
served to recall many of his insurance 
exploits as head of Globe & Rutgers in 
the pre-depression days. Some of these 
are almost legendary. His career was 
spectacular, though he avoided the lime- 
light. His aim was to make his company 
the largest in America and as its ppin- 
cipal stockholder he had a free hand 
to make many daring innovations and 
take many risks that others declined. 

Mr. Jameson operated on the principle 
that, barring moral hazard, any risk was 
insurable if the right rate could be ob- 
tained. The fact that he would take large 
lines, often at very substantial pre- 
miums, when other companies would not 
touch them, caused many of his competi- 
tors to regard him as a gambler. His 
admirers, however, pointed out that he 
not only sized up the risk very carefully 
but always kept in mind how much of a 
loss his company could absorb without 
being weakened. 


Negotiated Commissions, Too 


Frequently not only the rate but the 
commission was a matter of negotiation 
and brokers often preferred to take a 
lower commission if it meant getting or 
holding a large, highly competitive piece 
of business. On at least one occasion 
he paid no commission at all but this 
was on a risk for which there was no 
competition whatever. During the first 
world war one broker wanted war risk 
coverage on a million-dollar cargo 
aboard a ship that was 10 days overdue 
and had no wireiess. 

The broker frankly told Mr. Jameson 
that the cargo might be at the bottom of 
the ocean for all anybody knew. Mr. 
Jameson said he would accept the risk at 
a $100,000 premium provided a certified 
check for that amount were in his hands 
before the banks closed. Furthermore 
there was to be no commission, a condi- 
tion to which the broker readily assented 
for he had been able to get no coverage 
anywhere else, and the customer was an 
important one to him. 

The evening of the following day the 
vessel sailed up New York harbor, nei- 
ther it nor its cargo having been dam- 
aged in the least. A day or so later the 
broker approached Mr. Jameson, sug- 
gesting that since the experience on this 
piece of business had been so profitable 
he might pay a small commission, say 
5%. Mr. Jameson eyed him coldly and 
informed him that the bargain stood as 
it was made. 

In most respects Globe & Rutgers 
was not in much worse shape financially 
than a number of other companies dur- 
ing the depression years, but its difficul- 
ties appear to have stemmed from the 
acquisition of a guaranteed-mortgage 
company some time earlier. This com- 
pany had refused to accept Globe & Rut- 
gers policies from its mortgagors. This 
may have been from some personal rea- 
son on the management’s part, as at 
that time there was certainly no reason 
to consider that a Globe & Rutgers pol- 
icy was less safe than that of any other 
company. 

When Mr. Jameson heard of this at- 
titude he acquired about 90% of the 
mortgage company’s stock and installed 
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' Gea Rieeete Sea. 
for Convention 


The annual meeting of the Connectj- 
cut Association of Insurance Agents at 
the Hartford Club, Hartford, Nov. 9 will 
consist of afternoon and evening Ses- 
sions. 

A. J. Mastriano, Meriden, secretary- 
treasurer, and W. H. Wiley, Hartford, 
president, will give their reports. Lau- 
rence J. Ackerman, dean of the school of 
business administration, University _ of 
Connecticut, will judge the local board 
competition and present the cup 

Arthur G. Tyrol, special agent of New 
York Underwriters, chairman public re- 
lations committee of Connecticut Field 
Club, will discuss his organization. The 
Aena Casualty movie, “Bank and Agent 
Auto Plan,” will be shown. 

“Aviation Insurance” will be discussed 
by J. B. Barbour, 2nd, Aero Insurance 
Underwriters, New York, and “Your 
National Association” by Frank C. Col- 
ridge, secretary National association. 

At the dinner Commissioner Allyn 
and Arthur H. Motley, publisher of 
American Magazine, will speak. 








a management with different views. 
From then on, of course, there was no 
trouble about accepting Globe & Rut- 
gers policies but when guaranteed-mort- 
gage companies began to get into 
trouble the insurance department de- 
cided that the stocks, which had been 
carried in Globe & Rutgers portfolio as 
being worth about $9 million could not 
- considered as worth more than $450,- 

0. 

Another, though less serious factor 
contributing to Globe & Rutgers’ diffi- 
culties is said to have been the attempt 
to become an agency company as well as 
a brokers’ company. Much of the com- 
pany’s business when it was climbing 
spectacularly came from brokers and 
frequently this meant taking it away 
from some agent. As the company got 
into the agency type of operation, the 
business it got from a broker might be 
cutting into that of one of its own 
agents. Also, the company’s general 
policy of big risks and flexible commis- 
sions was not adapted to the agency 
method of doing business. 

While he was building up the com- 
pany, Mr. Jameson pursued a very lib- 
eral compensation policy for executives 
and employes. Bonuses were paid quar- 
terly and in the peak year these amount- 
ed to 55% of each person’s annual salary. 


‘Phone Session Gets Results 


An 80% success ratio was rung up by 
an agent of Cravens, Dargan & Co., of 
Houston when he took 10 expiring 
household goods daily reports. Tele- 
phoning the assured, he pointed out 
that theft insurance had not been in- 
cluded. Of the prospects, eight signed 
up for $1, 000 blanket coverage policies, 
according to “Review,” Cravens Dargan 
house publication which reported the in- 
cident. 








Registration of planes is expected to 
increase from 13,000 in 1939 to 55,000 by 
1947, according to one aircraft manufac- 
turer. 





How many of your assured have or 
even know about accounts receivable 
coverage? It is not difficult for your 
prospect to understand the need for this 
coverage. 
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Rugs (Oriental and Domestic), 


Ww Apparel and Upholstered Furnitu 
Finest Cabinet Refinishi 


All Work Guaranteed 


Est. 1910 


5 Nerth Wabash Ave. Bldg. 
Phone: DEArborn 1693-4 





ADJUSTERS! REDUCE YOUR FIRE CLAIMS! 


Consult Us Before Settlements 


We reweave to perfection Burns, Stains and Damages in 
Table — Tapestries, 


ng of Furniture burnt by cigarets. 


AMERICAN WEAVING COMPANY 
13th Floor 





serve leading Com 
pa. and Adjusters 
throughout the Country. 
References gladly 
furnished. 


Chicago 
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Suggestions Made for | 
Sales, Office Records 


Much interest was taken at the ses- 
sion at the annual meeting of the Na- 
tional Association of Insurance Agents 
when the subject of sales records was 
discussed. E. F. Young of Davis & 
Young, Charlotte, N. C., president of 
the North Carolina association, was the 
discussion leader. In discussing the 
getting of prospects he said the first 
problem confronting an agent is to de- 
cide to whom he shall sell his wares. 
Then there should be a recortl of sales. 
There should be a regular prospect card 
used and a line record. 

He said that many times when an 
agent is out in the field he thinks of 
some prospect or some subject and he 
uses the back of an envelope, cigarette 
paper, match box or any other thing he 
has at hand on which he can write. As 
soon as he reaches his office he should 
make a transcript of the information that 
he has put down temporarily. When- 
ever an agent thinks of a person as a 
possible prospect he should jot it down 
at once and get the name and informa- 
tion in his card system. All the in- 
formation possible should be gotten re- 
garding a prospect. He said there are 
two kinds of business, first that which 
an agent has and next what he wants. 
He should decide himself where he can 
best spend his effort and time. 


Soliciting Renewals 


The question arose as to how far 
before expiration should the policyholder 
be solicited for renewal. The general 
impression was that this should be done 
at least 45 days before expiration. An 
agent should get to his policyholder 
before a rival sees him. The rival may 
have found out the date of the expira- 
tion and naturally he would try to edge 
in before the man who has the busi- 
ness. The rival’s best bet would be to 
see him some time before the expira- 
tion. 

It was agreed that prospect cards con- 
stitute new business. They are the 
sources of information from which ac- 
tive solicitation is to be made. Most 
agents agreed that a file should be kept 
for every policyholder in such a way 
that it tells the agent a complete story, 
what coverage the policyholder has, 
what he should have. An effort should 
be made to include coverages in force 
and those not in force. 

The line folder plan, it was agreed, is 
the best for an agent. It provides the 
agent with complete information regard- 
ing every policyholder. The informa- 
tion on the daily reports should be 
transferred to the line folder. There 
should be alphabetical filing by names 
of assured and information about every 
assured should be as complete as possi- 
ble. Correspondence with the assured 
should be filed in the folder. 


Colored Tabs in File 


One agent explained the use he makes 
of colored tabs whereby a color means 
something in the filing. He said that 
often an assured watches his file and 
sees the color and is curious to know 
what it means. There should be an 
analysis of individual accounts designed 
for use of the office and not for the as- 
sured. Every call that is made should 
be listed on the sheet. A record should 
be made of all calls, the conversation 
that took place, any direct solicitation 
that was made, whether there is any 
likelihood of getting additional or new 
insurance. Before an agent goes out 
on a call to visit a prospect he should 


study the folder and get all information 
that he desires to use on this special 
visit. 

The subject of survey selling was 
taken up and it was agreed that a plan 
should be worked out that seems to be 
the most perfect. It is best not to use 
it indiscriminately. It should be ac- 
curate and thorough. The confidence 
of the assured should be secured. When 
that is done the agent knows very much 
about his business affairs, his financial 
situation, what he can afford to buy and 
what not. When the agent has sized up 
his assured he should decide on the 
form of survey to be presented. The 
survey should be entirely individual. 
The agency leaders stated that no agent 
should try to sell different types of cov- 
erage at the same time. 

Coverages that are needed specially 
should be cleaned up first. 


How Survey Helps Agent 


One agent said that a survey helps an 
agent very much because the assured 
has a record of what the agent recom- 
mends himself. The desire for com- 
plete protection should be created as 
soon as possible and when the confi- 
dence of the assured has been obtained 
then the agent should be sure that he 
is right in what he is recommending. 
It was generally agreed that a survey 
should be delivered personally to the 
assured or the person handling his in- 
surance. There may be some questions 
that the assured desires to ask. It 
should be read over carefully with the 
prospect or the assured. When a sur- 
vey has been accepted and after it has 
been explained it should be kept up to 
date by periodic revisions and checkup. 
The advice was that an agent should 
not get a too intricate or complex sys- 
tem. 

The agent should make up a survey 
himself and let a broker or solicitor 
make up his own so that each one can 
get acquainted with the document and 
be able to explain it to the prospect or 
assured. In some agencies where there 
are a number of people soliciting, it is 
usually the custom to have one employe 
make a specialty of working on surveys 
so that he becomes expert and can be 
of real assistance. 


Hiring and Training Employes 


R. W. Maxwell of F. W. Offenhauser 
& Co., Texarkana, Ark., president of 
the Arkansas association, was the dis- 
cussion leader on the employment and 
training of new agency employes. There 
seemed to be a pretty general impres- 
sion that the average agency does not 
make any money on brokers or solici- 
tors. Sometimes, it was stated, it pays 
a young person to go to some agency 
school or some institution where there 
is a vocational course on insurance. 
Some people in agency offices have 
teaching ability and they can do much 
in getting a new person started. There 
should be an explanation of the terms 
used in the business, because many do 
not know what they mean. In some 
cases it was said that insurance terms 
should be changed so that they will be 
clearer, more simple and will better 
describe what they really mean. It 
was generally felt that there will be an 
opportunity for veterans ‘returning from 
the service to take up insurance. 

There is not much real interest in 
actual selling, it was declared. Many 


young men do not know whether they 
have sales ability or not. School teach- 
ers, it was asserted, make good em- 
ployes. One agent said that he got 
employe prospects from salesmen of of- 
fice machines. He came in contact 
with different people in offices and he 
was in a position to recommend some. 
One agent said that when he took on a 
new employe he always got an applica- 
tion for a bond in order to secure as 
much information as he could. 

The question came up as to compen- 
sation for new employes. One agent 
said that he only compensated his new 
people when they brought in new busi- 
ness. Another man allows 10% basic 
drawing account because of other work 
done by the employe. Some agents pay 
for one making collections. Another 
agent said that he watched in the pa- 
pers for names of purchasers of prop- 
erty. Any changes that might be re- 
garded as bringing a man into the pros- 
pect list for insurance he handed out 
to his new employes and had them make 
a record as to what results they got. 
When there are new buildings being 
erected this agent sends out a new em- 
ploye to get all the information he can 
as to where the insurance is placed. 
In all these business assignments it was 
urged that there be a careful check. 


Office Procedure 


E. R. Moore of Moore & Wright, Port 
Huron, Mich., president of the Michi- 
gan association, was the discussion 
leader on office procedure. He called 
attention to the fact there. is a constant 
decline of rates and therefore the com- 
mission on insurance yields less income. 
Mr. Moore said it is incumbent on the 
agents to study office economies. Im- 
proved office systems should be inves- 
tigated and everything done possible to 
cut down the cost. 

Others urged that more time be given 
to collections and getting in the money. 
It was stated that the invoice should 
give full information. Many agents are 
using codes to give their story of the 
account. Thus when one takes out a 
card he knows exactly the rating of 
the assured. One agent said that he 
never sent out a renewal policy unless 
he had some order from the assured. 
When any information or card is taken 
out of a folder there should be a red 
card inserted so that anyone can tell 
where the missing record is. 

One agent told of a recent survey 
made of a large number of offices in 
their stenographic work and it was found 
that stenographers occupied about one- 
third of their time in real work and two- 
thirds in other duties. Yet salaries may 
be based on stenographic work. 


Deliver Policies Personally 


The question came up about personal 
delivery of policies and it was agreed 
that an agent should know his customers 
well enough to decide what to do, 
whether to mail them out or to deliver 
them himself or to send out an employe. 

. F. Van Vechten of Akron, O., 
urged that agents get all actual infor- 
mation from accounts possible. He 
wants complete information about an 
assured so far as his financial ability is 
concerned and his practice in paying 
bills. He said that the account should 
show who produced the business. Fur- 
thermore he said that an agent should 
have a bookkeeping system so that he 
will know his own situation at all times. 
He would want to know what assets he 
has on hand, what he owes. He wants 
to know the daily sales of the cash re- 
port. He said that an accounting sys- 
tem should be worked up that would 
be simple as possible. Unearned com- 


Vandalism Cover 
and Strike Fever 


A number of insurance salesmen say 
that one of the best fields today for 
soliciting business is riot, civil commo- 
tion and vandalism cover due to the 
strike fever that is possessing the coun- 


try. Most of the big plants insured in 
F.I.A. and the factory mutuals carry 
this protection, but there are smaller 


enterprises that are uninsured and are 
receptive to the idea of buying such 
cover. 

There is a new sentiment in the air. 
Wage earners are demanding shorter 
hours and higher pay. Many employers 
are disturbed by the situation and are 
susceptible to intelligent arguments for 
riot and civil commotion and vandalism. 
Where banks have outstanding loans or 
concerns they are insisting that this 
coverage be purchased. 

Agents who have had much experience 
in this line say that they are urging 
their prospects or customers to take out 
this insurance before a strike begins be- 
cause the rate then is trebled. This con- 
stitutes one of the best approaches to 
prospects today. 





Many Prospects Ahead 
for Contract Bonds 
on Private Business 


Insurance producers can well begin 
to make a survey of their community 
of prospects for contract bonds. With 
the large war and defense work now 
ended there will be a natural trend to- 
ward construction work. Various pub- 
lic bodies have held back attempting to 
do anything in the way of improvements 
because of the lack of manpower and 
the impossibility of getting materials. 
All hands were willing to lay off and 
let the federal government have full 
sway until the war ended. The states, 
the counties, municipalities and other 
public bodies will now begin to ar- 
range for improvement work of various 
kinds. There will be many new projects 
at hand. Because of the defense work 
there have been a number of new con- 
tractors developed and most of them 
are in excellent financial shape. There- 
fore the agent has an opportunity of 
spreading his wings and contacting more 
contractors. He should know in his own 
locality what are the possible lines of 
work to be developed. There will be 
much public building and in addition 
there will be a large amount of private 
construction of various kinds. The new 
$1 rate for contract bonds will attract 
attention from those who shied at the 
$1.50 rate. Surety companies expect to 
have a much larger income from resi- 
dential and mercantile construction. 

Governmental bodies have been holding 
off doing any road work or even re- 
pairs because of the war situation. There 
will be an enormous amount of that 
type of work done from now on. 








mission reserve, he said, should be put 
up on large risks. 

H. H. Corson of Nashville, state na- 
tional director, said that a number of 
agents fail in business because they are 
poor collectors. He said: “We want 
to make money and therefore we should 
do business with people who pay their 
bills.” The agent himself, he said, 
should keep his eye on _ collections. 
There should be an excellent cashier 
in the office who can watch over ac- 
counts and see that progress is made 
in collections. 
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A-1 and the Veteran 


The A-1 feature of the new auto cas- 
ualty rate program has come in for some 
sharp criticism on the part of agents 
and several of the independent com- 
panies have been capitalizing on the dis- 
content by simply writing all pleasure 
cars at A-1 rates without requiring a 
mileage and age-of-driver statement. 

One criticism is that barring drivers 
below age 25 from the A-1 
indignity to war veterans. 

The bureau explanation that the 
new rating plan is essentially a mileage 
classification scheme... Until tamper 
proof speedometers are installed, a 
straight out mileage plan seems to be 
out of the question. Hence the approach 
is by indirection. A-1 is to be thought 
of as the lowest mileage group, A comes 
next and finally B. 

The purpose in excluding drivers up 
to age 25 is not entirely to remove reck- 
less youth from the class, but is to help 
make sure that the mileage driven is 
actually in the 7,500 range. With a hus- 
band and wife and one or more sons or 
daughters using the car, it is unlikely 
that it would cover less than 7,500 miles 
a year. Before the war, the A-1 class 
turned in a very superior claims ratio, 


class is an 


is 


indeed that had the true 
indications been used in fixing the new 
rates, the premium charges would have 
been much lower and the A and B tariff 
would have had to have been consid- 
erably higher. 

Those responsible for the program de- 
cided that the husband-wife type of risk 
of low mileage constitutes a definitive 
blue chip underwriting class and that 
every effort should be made to safeguard 
it. Hence the decision to call for a 
statement and to exclude any car driven 
by youths up to age 25. 

It unfortunate that the veteran 
question has been injected into the mat- 
ter and we believe the agents should re- 
frain from agitating that issue. On the 
other hand we would criticise the bu- 
reaus for not making more clear at the 
outset the logic of their decision. The 
program is persuasive when the reasons 
are fully adduced, but without a suf- 
ficient explanation, the implication can 
understandably be found that the in- 
surers don’t have a high opinion as 
automobile drivers of young men, who 
have been doing such magnificent work 
at the stick of a bomber or in managing 
a tank. 


sO superior 
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Mr. Shallcross’ Notable Contribution 


The retirement of Cecil F. Shallcross, 
United States manager of the North 
British & Mercantile’ companies, re- 
moves from active business life a re- 
markable and many-sided man, who 
wielded a very strong influence not only 
over his own organization and other for- 
eign companies but insurance in general. 
Mr. Shallcross was an out and out in- 
surance man. He knew the business 
from the ground floor to the loft. He 
was a successful underwriter and admin- 
istrator. 

For many years he has been regarded 
as the oracle of the foreign company in- 
terests in this country. This is not an 
elective position but it came to him be- 
causé of his wide knowledge of insur- 
ance, his strict integrity, his unselfish- 
ness and his desire to work in accord 
with the highest principles and traditions 
of the business. He received his early 
insurance training at the home office of 
Royal, which he served in many capaci- 
ties and finally came to this country as 
U. S. manager. He shifted to North 
British later but he still maintained his 
position as the interpreter of the foreign 
companies. 

Time and again he was called into 
conference and his views were expressed. 


He never abused the confidence that all 
companies had in him for the benefit of 
his own organization. He took a broader 
and higher view of the business. When 
a critical issue arrived Mr. Shallcross 
was immediately brought into the coun- 
cil and his advice was sought. He be- 
lieved in conducting the business in an 
orderly way and in his own immediate 
organization he worked within the 
bounds of safety and stayed near the 
beaten path. However, within these lim- 
its he was always alert and progressive. 
He has had a very wholesome influence 
on the insurance industry in this coun- 
try. In his correspondence and on his 
feet he was gifted and finished in his 
expressions. 

One never sat at the desk of Mr. 
Shallcross or engaged him in conversa- 
tion without absorbing something of his 
spirit and getting some new ideas and 
fresh attitude toward the business. He 
thought as he worked. He never acted 
until he had explored a subject well. 





“Large thinking is great; large purpose 
is greater; achievement is greatest.” 





The high cost of living makes us 
wonder why some incur the cost. 


PERSONAL SIDE OF THE BUSINESS 





Capt. Warren A. Baker, inspector in 
the Boston division of the New England 
Fire Insurance Rating Associatien, has 
been decorated by the French govern- 
ment for his outstanding services. He 
was given the civilian defense first class 
gold medal, the first foreigner to re- 
ceive that award. He acted as fire mar- 
shal in the Seine section. Previously he 
had held a similar position in London 
during the bombings of that city. 


Richard H. McLarry, president of the 
Texas Association of Insurance Agents, 
remains in a critical condition at the 
Medical Arts Hospital, Dallas, after col- 
lapsing at the Dallas Country Club fol- 
lowing a game of golf. According to 
medical reports, Mr. McLarry will be 
confined to his bed for several months. 


Lt. William R. Piper of Dulaney, 
Johnston & Priest, Wichita, was mar- 
ried in Kansas City, Mo., to ~ Muriel 
Louise Osgood of that city. . Piper 
rejoined the agency in the Boy samenet 
after his discharge from the army air 
forces, having served as a bombardier in 
the European theater. 


Frederick James Marquis, better known 
as Lord Woolton, has resumed his di- 
rectorships on the head office boards of 
Royal, and Liverpool & London & 
Globe. He relinquished those responsi- 
bilities in 1940 when he was appointed 
Britain’s minister of food. 

An article in the April, 
of “Fortune” referred to Lord Woolton 
as having “revolutionized the traditional 
structure of the food industry, intro- 
duced five different kinds of rationing, 
and fixed prices on 70 different foods. 
Yet in changing the food habits of a 
nation he won great popularity and es- 
tablished a reputation for running the 
most efficient government agency in the 
world.” 


E. E. Kersey, manager of the hail 
department of Cravens, Dargan & Co., 
Houston, recently spent several days 
in Torreon, Mexico, in the interests of 
his department, stopping in Monterrey 
and Saltillo en route. He was accom- 
panied by Price K. Johnson, assistant 
manager of Cravens, Dargan. They re- 
port that at Torreon the cotton crop is 
infested with pink boll worm to such an 
extent as to adversely influence adjust- 
ment of hail losses. 

Tremendous building activity was seen 
in Torreon, a comparatively new city 
of 100,000 population. Several reinforced 
concrete buildings of up to five stories 
in height are being erected, and a fine 
new administration building is going up 
at the enlarged airport. In Monterrey 
the bulk of new construction consists of 
dwellings. 

J. K. Robinson, special agent at Port- 
land, Ore., for Atlas group, suffered a 
heart attack recently. He has been con- 
valescing at home. 


Henry J. Moellering, supervisor of 
accounts for America Fore in San Fran- 
cisco, has been retired on pension. Mr. 
Moellering joined Niagara Fire in 1907 
and has been active with the organiza- 


1943, issue 


tion approximately 39 years. He is a 
member of the America Fore “old 
guard.” Louis A. Muller, also a mem- 


ber of the “old guard,” will succeed 
Mr. Moellering. 

Eight members of the Pacific depart- 
ment of North British group have 


qualified for the “Norbrit Guards” 
noting 25 or more years of service, 
They are Katherine Johnston, Mrs, 
Carmen Pascoe, Hermie — B. B. 
Shearman, Robert Brown, H. H. Qs. 
born, F. E. Wickard, T. R. Yore. Ajj 
were guests at a luncheon. Samuel T, 
Shotwell, Pacific coast manager, pre. 
sented them with certificates. 


Fred C. Schad, secretary of the West- 
ern Insurance Bureau, announces the 
engagement of his daughter, Dorettg 
Caroline, to Sgt. Richard Bachman, sop 
of Mr. and Mrs. John Bachman of 
Sturgis, Mich. 

Doretta, a graduate of Beloit college, 
is a bacteriologist at Bruns General 
hospital, Santa Fe, N. M. Sgt. Bach- 
man, a graduate of Cincinnati college, is 
now stationed with the army medal 
corps at Santa Fe. The wedding will 
take place Dec. 1 at Santa Fe. 


H. W. Tomlinson, president, and W. 
A. Seaver, vice-president of Agricul- 
tural, have been making a tour of the 
Pacific coast territory, stopped in Den- 
ver to see Cashman & Evans, general 
agents in the mountain field. 


George E. Allen, vice-president of 
Home, is president of the Franklin D. 
Roosevelt Foundation recently organ- 
ized to commemorate the life and ac- 
tivities of the late President. Mr. Allen 
took a prominent part in the recent 
meeting, and announced that President 
Truman will serve as honorary presi- 
dent and Mrs. Roosevelt as honorary 


chairman. 
DEATHS 


Robert S. Burlingame, 81, deputy in- 
surance commissioner of Rhode Island, 
1917-1935, died at the home of his daugh- 
ter ‘in South Amenia, N. Y 


Maurice A. Fox, 48, of the Fox & Son 
agency, Terre Haute, Ind., headed by 
his father, Charles Fox, died from a 
heart attack. 


George H. Newhart, 73, veteran local 
agent of Mora, Minn., died from a heart 
attack while on a hunting trip. He 
served as president of the Insurance 
Federation of Minnesota 1926-1929. 


James M. Cook, 85, chairman of Mans- 
field Mutual Fire, Mansfield, O., died 
there. He was a member of the ad- 
visory board of the Mansfield Savings 
Trust National Bank and had been in 
the insurance business many years. Fu- 
neral services were held Monday. 

William N. Little, a member of the 
Little & Little Agency, Lorain, O., died 
there. The agency was established 42 
years ago. 

John W. Zuber, 72, former Ohio state 
fire marshal, died at his home in Co- 
lumbus. He was one of the organizers 
of American National Fire and its first 
president. 


John T. McCluskey, 46, died at his 
home in Belmont, Mass. He joined 
American Mutual Liability in 1920 and 
for 23 years had been with Allied Amer- 
ican Mutual Fire, affiliate of American 
Mutual, since 1928 as manager of the 
claim department. 

Maj. J. R. Fitzsimmons, formerly life 
department manager for Edward. Brown 


de- 
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& Sons in San Francisco, died from a 
heart attack while en route home from 
the Burma war area. He was also a 
veteran of World War I and had been 
in life insurance in Chicago and San 
Francisco for 20 years. 


Stott, Van Vechten, 
Welsh Are Named 


(CONTINUED FROM PAGE 3) 

Mr. Stott entered the agency business 
2 years ago and for a short time was 
New York state manager and resident 
vice-president of National Surety. He 
opened his present agency in Norwich in 
1928. 

He is vice-president of the Insurance 
Federation of New York, president of 
Norwich Chamber of Commerce, chair- 
man of the C.E.D. committee for Che- 
mango county, chairman of the war 
fund committee of that county and New 
York State Republican Committeeman. 

Mr. Van Vechten is president of Mc- 
Intosh, Bowers & West. He served one 
year as president of the Summit County 
Board; three years as trustee of the 
Ohio association; one year as vice-pres- 
ident; one year as president and is now 
serving his second term as state national 
director. 

During his term as president, he was 
one of the influential factors in effecting 
the reaffiliation of the Ohio association 
with the national body. 

Mr. Van Vechten graduated from the 
business school of the University of 
Pennsylvania in 1914 and went to Akron 
: join the firm of which he is now pres- 
ident. 

He served 18 months in the first 
War. 











Baldwin on Southern Circuit 


WASHINGTON—Philip L. Baldwin, 
secretary National Association of Mu- 
tual Insurance Agents, plans a southern 
tip on which he will address the meet- 
mgs of state mutual agents groups at 
Nashville, Nov. 15-16; Jackson, Miss., 
Nov. 19-20; Tampa, Nov. 23-24. 
Returning northward, Mr. Baldwin 
dlans to attend the all-industry meeting 
m Chicago, Nov. 26-27. 


—— — — — 
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Convention Date 





Nov. 8-9. South Carolina agents, Jef- 
ferson Hotel, Columbia. 

Nov. 9. Connecticut Agents, Hartford 
Club, Hartford. 

Nov. 10, Arizona Agents, Hotel Adams, 
Phoenix. 

Dec. 10, Arkansas agents, midyear, 
Little Rock. 


Nov. 11-15. Canadian Insurance Su- 


perintendents, Quebec. 

Nov. 13-14, California Agents, Los 
Angeles. 

Nov. 13. Iowa agents, Blackhawk 
Hotel, Davenport. 

Nov. 13. Rhode Island agents, Provi- 
dence. 

Nov. 15-16. Maryland agents, Balti- 
more. 


Nov. 20—Mississippi Agents, Fall meet- 
ing, Hotel Heidelberg, Jackson. 

Nov. 29-30. Indiana agents, Claypool 
Hotel, Indianapolis. 

Dec. 2-5, Insurance Commissioners, 
Pantlind Hotel, Grand Rapids, Mich. 

Dec. 5, Insurance Federation of N. Y., 
Hotel Commodore, New York City. 

Dec. 17-19. Insurance Section, Amer- 
ican Bar Assn., Cincinnati. 
1946 

Jan. 23-25, National Assn. A. & H. 
Underwriters (mid-year), Lassen hotel, 
Wichita. 


May 3-5. North Carolina agents, Pine- 
hurst. 
May 12-15. National Assn. Insurance 


Agents, mid-year, Cincinnati. 


_June 23-25, National Association of Ac- 
cident & Health Underwriters, Denver. 








Insurance Stock Transactions 


In the official summary of securities 
transactions and holdings reported to the 
Securities & Exchange Commission for 
the period Sept. 11-Oct. 10 it was re- 
ported that George W. Davison, a di- 
rector, increased his holdings in Conti- 
nental by 224 shares to 1,800 shares; 
Albert N. Butler sold 1,000 shares of 
Corroon & Reynolds Corp. and has 3,000 
shares remaining; Joseph F. Matthai 
bought 800 shares of U.S.F.&G., increas- 
ing his holdings to 1,270. 





Kerans, Silveria Speak 


The Associated Agents Committee, 
meeting at Whittier, Cal., heard Vincent 
S. Kerans, Corroon & Reynolds, discuss 
the “Habitational Occupancy Tariff.” 
Joseph Silveria of the Pacific Board gave 
some interesting details of its operation. 
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@ When an unprotected oil filled 


transformer caught fire, burning oil showered the overhead 


structure and an intense blaze developed. Leaking oil from 


the transformer fed the flames; and insulators, bushings 


and surrounding steelwork were severely damaged. The 


estimated loss was $50,000. 


Regrettable, of course. Yet losses such as this can be 
avoided. An “Automatic” FIRE-FOG System would have 
quickly snuffed out this blaze with little or no fire damage. 


Automatic in operation and super-sensitive to sudden, ab- 


normal heat rises, FIRE-FOG goes into action instantly— 


and seconds later, a blaze which 
might well have been ruinous, 
is extinct. 

Wartime’s unremitting de- 
mands have proven the safe, de- 
pendable protection offered by 
“Automatic” FIRE-FOG. The 
opportunity to assist in plan- 
ning definite fire protection for 
you, will be welcomed. 


0, 
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e IT BLANK 
e IT ISOLATES 
e |T QUENCHES 


“AUTOMATIC” SPRINKLER CORPORATION OF AMERICA 
YOUNGSTOWN, OHIO.......... OFFICES IN 36 CITIES 


“‘Automatic” Sprinkler manufactures and installs a complete line of fire 
protection devices and systems for all types of fire hazards. Listed by Under- 
writers’ Laboratories, Inc., and approved by Factory Mutual Laboratories, 











24 HieNATIONAL UNDERWRITER November 8, 1945 











To the average American the friendly and faithful postman who daily comes 


on Ten OTe trudging down the street . . . in fair weather or foul . . . represents dependability. 
1 Complete assistance to you on 


underwriting problems. To insurance agents on whom the carefully selected Emmco field representatives 
Attractive sales aids to help you in P E 

2 writing new business. call . . . with their thorough training in the automobile, fire and casualty insur- 
P t, rt djustment : = 

——“< ee ance and fidelity and surety bond fields—these men represent dependability. 
Maximum protection for your 

4 policyholders. Why not drop us a line and tell us when you would 

5 Streamlined office methods to 











ee roe like to have the dependable Emmco man call on you? 
You will like the program and plans he has to offer. 
* * * ‘ 





oO Cy 
FIRE AND ALLIED LINES + INLAND MARINE + FULL COVERAGE AUTOMOBILE Insurance Companies 
GENERAL LIABILITY »« WORKMEN’S COMPENSATION + BURGLARY «+ PLATE GLASS AUTO + CASUALTY FIRE INSURANCE 
FIDELITY AND SURETY BONDS 
FIDELITY AND SURETY BONDS HOME OFFICES * SOUTH BEND. IND. 
- ' 


E. M; MORRIS, PRESIDENT HARRY H. ERDMANN, EXECUTIVE VICE PRESIDENT THOS. F. SHORTALL, VICE PRESIDENT & SUPT. OF AGENCIES 
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Army Study Bodes 
Ill for Losses 
on Light Planes 


Air Forces Report 
Shows High Incidence 
of Major Accidents 


NEW YORK—Aviation underwriters, 
all of whom are concerned at the high 
loss ratios on hull coverages, are much 
interested in a report released by the 
army air forces which analyzes 2,400 
major accidents with army liaison-type 
planes in this country. This is the type 


of aircraft generally used in pleasure 
flying. The study is based on more 
than 2 million flying hours. 


Errors on the part of the pilot figured 
in about 80% of the accidents. Appar- 
ently there is a tendency among men ac- 
customed to flying heavier and faster 
ships to forget that caution is also nec- 
essary in flying a light plane. They are 
apt to feel according to the report, that 
“it is safe to take unnecessary chances 
with the light, maneuverable type of air- 
craft.” 

Error on the part of those responsible 
for handling or maintaining planes on 
the ground was a factor in 21% of the 
accidents while equipment failure was 
involved in 22%. In 13% of the acci- 
dents power plant failure was an acci- 
dent cause. 


Many Unfamiliar With Type 


More than 80% of pilots figuring in 
accidents covered by the study had fewer 
than five hours’ experience in a plane 
of the model involved. The next highest 
accident rate was among pilots having 
from 101 to 200 hours’ experience on 
liaison-type aircraft. This may be an 
indication of familiarity breeding con- 
tempt and failure to realize that disre- 
garding of the light plane’s characteris- 
tics could be disastrous. 

A very large percentage, 19%, of the 
accidents occurred during taxiing. Taxi- 
ing accidents have become such a bane 
to underwriters that some thought has 
been given to excluding taxiing from 
ground perils and including it with the 
crash hazard. At present the dividing 
line between ground perils and crash is 
the beginning of the take-off run and the 
end of the landing run. Aviation insur- 
ao however, are loath to make taxiing 

a part of the crash coverage, as its ex- 
clusion from ground perils would tend 
to decrease the value of ground perils in- 
surance to a point where it might 
seriously increase sales resistance. 


Forward Vision Obstructed 

One reason ascribed for the great 
number of taxiing accidents is the diffi- 
culty the pilot has in seeing where he 
is going. If he does not proceed at 
walking speed and also zig-zag his plane 
he is likely to collide with other air- 
craft or anything in his path. 

The AAF report points out that the 
aircraft manufacturer not only has the 
task of building an airplane which will 
not fail but one which will remove as 
far as possible the difficulties of flying 
and the opportunities for pilots to make 
mistakes. The report indicates that the 
experience is probably a good guide to 
what may be expected with these same 
types of planes in private flying, since 
the conditions will be very similar. 

After calling attention to the dangers 
of “unsafe aircraft designs, improper 
maintenance, poor airports, inadequate 

(CONTINUED ON PAGE 32) 


Contractors’ Assn. 
Director Sees Big 
Future for Bonds 


NEWARK—To bring about better 
cooperation and understanding between 
the building contractors and the surety 
business, Charles Emerson, managing 
director of the New Jersey Building 
Contractors Association, in the course 
of his talk before the Surety Under- 
writers Association of New Jersey in- 
vited that organization to contribute a 
guest editorial to the “New Jersey Build- 
ing Contractor,’ a monthly publication 
having 1,500 subscribers among the 
state’s contractors. The invitation was 
promptly accepted by H. N. Hutchin- 
son, American Surety, association presi- 
dent. 

Mr. Emerson expressed the hope that 
contractors would overcome their feeling 
that the bonding requirement is a sort 
of stigma and instead would take the at- 
titude that the ability to qualify for a 
bond is something to be proud of. He 
said that there is a big field for bonding 
in the private construction business, that 
the bonding companies’ facilities were 
not well enough utilized in this field 
and that the contractors and the surety 
underwriters should get better ac- 
quainted. 

Touching on the building industry’s 
labor situation, Mr. Emerson said that 
while it is the big problem of the con- 
tractors today it is an essential part of 
the birth of a new era and that in a 
comparatively short time the industry 
will be in a better and healthier condi- 
tion than before. The current scarcity 
of building contracts, he said, is largely 
due to the uncertainty as to labor costs. 
A contract must include such a large 
margin to take care of possible higher 
labor costs that frequently the concern 
that wants and needs to have a con- 
struction job done decides to postpone 
it until conditions are more stabilized. 
He told of a Trenton firm that had $90,- 
000 to spend in expanding its plant but 
the lowest bid it received was $130,000 
so the board of directors dropped the 
project. 


SSB Expected to 
Release A. & H. 
Study Soon 


WASHINGTON-—It is expected that 
the Social Security Board will soon re- 
lease the report of 
Prof. Ralph H. 
Blanchard on _ his 
study of health and 
accident insurance. 
The report will be 
released in several 
sections, according 
to present plans, 
dealing with such 
matters as types of 
companies, types of 
insurance, cover- 
age, expenses and 
costs, claim rates, 
etc. The report is pp gy, 
understood to cover 
the years 1938-42, with some data for 
1943-44. 

The study was authorized by the SSB 
several years ago but was delayed by 
wartime conditions, including manpower 
shortage. Prof. Blanchard was agreed 
upon as satisfactory both to the gov- 
ernment and insurance interests con- 
cerned. 

Some of the latter, however, fear pos- 
sible misinterpretation and unfair or un- 
wise use of the data presented by Mr. 
Blanchard. In this connection, it has 
been understood that the Social Secur- 
ity Board ordered the study to deter- 





Blanchard 


“Uncle” Edson S. Lott, Eminent and 
Colorful Casualty Figure, Dies at 89 





NEW YORK—Edson S. Lott, chair- 
man of United States Casualty, pioneer 
in developing workmen’s compensation 
insurance, versatile and prolific author 
and speaker, and for many years one of 
the most vigorous and outspoken per- 
sonalities in the insurance business, died 
at his home in New City, N. Y., a 
suburb of New York City, a few days 
before his 89th birthday. He was seized 
with severe pains in the back while at 





EDSON 8S. LOTT 


dinner and succumbed within a few min- 
utes after being helped to his bedroom. 
He had been active despite his advanced 
years and had attended a meeting of the 
company’s directors here less than a 
week before his death. He and Mrs. 
Lott, who survives him, had been mar- 
ried 65 years. Other survivors are a 


grandson, Lt. Comm. Schuyler Lott, 
2nd, and two great-grandchildren. 
Though 25 years of activity had 


brought him a well-deserved reputation 
as an able casualty executive, the spread 
of Mr. Lott’s fame throughout the 
length and breadth of the insurance 
business dates from the midyear meeting 
of the National Association of Insurance 
Agents in March, 1920, at Richmond. 
Many stock company agents felt that 
their companies should take a more ac- 
tive stand in preventing the competitive 
inroads of the mutuals, reciprocals, and 
state funds and a feature of the 1920 
midyear meeting was to be a forum at 
which the agents could state thels pret 








mine whether it thought the accident 
and health job is being done satisfac- 
torily and if not whether the govern- 
ment should take it over under an ex- 
pansion of social security, or whether 
commercial accident and health interests 
should be encouraged to do a better job. 

If any such alleged misuse of the 
Blanchard findings as indicated above 
occurs, it is reported that health and 
accident interests will be prepared to 
go to the mat with any such misuser 
and to make a showing on its own ac- 
count of what it has done and is doing. 

SSB officials say estimated health and 
accident only represents $300 million 
annual premiums, which they compare 
unfavorably with an annual payroll of 
$100 billion, more or less, $150 billion 
estimated life coverage and $125 billion 
National Service Life. 

Prof. Blanchard, who is connected 
with Columbia University, New York, 
was here last week conferring with So- 
cial Security Board officials and going 
over his report with the SSB bureau 
of research and statistics. 


lems to a delegation of casualty com- 
pany executives for suggestions as to 
solutions by them. 

Mr. Lott was one of the 
in the delegation. However, it was not 
the brief talk which he made in that 
capacity that made him famous as an 
aggressive, militant champion of the 
stock company cause, but rather the im- 
pressions of the meeting which he wrote 


executives 


at the request of one of the insurance 
papers, part of which was embodied in 
his company’s advertisement in that 


paper. 

Its burden was that non-stock insur- 
ance and socialism stemmed from the 
same principle. While not carrying the 
comparison to ridiculous lengths, he 
made an able presentation of this argu- 
ment in vigorous and ringing language. 
He soon became deluged with letters for 
helpful material from agents every- 
where, regardless of whether they had 
any connection with the U. S. Casualty 


Known as “Uncle Edson” 


For many years Mr. Lott has been 
affectionately known as “Uncle Edson.” 
Many have wondered how the avuncular 
appellation had its origin. In his auto- 
biography, “A Penn Yan Boy,” Mr. Lott 
tells about it. 

In 1908, when he was president of the 
Board of Casualty & Surety Underwrit- 
ers, the board held a banquet shortly be- 
fore Christmas. Mr. Lott was sitting be- 
side the toastmaster andthough not 
scheduled to’ speak, was asked to but 
said he did not feel like it. The toast- 
master told him, “You can’t get out of 
it.’ When the second speaker sat down 
someone began calling “Lott! Lott!,” 
and everyone else seemed to take up the 
cry. 

Mr. Lott got on his feet but couldn't 
think of anything to say. Just then he 
heard the music of a Salvation Army 
band and it brought back to him mem- 
ories of a circus he had gone to when 
he was eight years old and at which a 
larcenous lemonade vender had tried tc 
do him out of his last nickel. He told 
of this experience and went on to sug- 
gest a liberal contribution to the Sal- 
vation Army’s treasury “at this happy 
Yuletide” might help some poor boys 
who were in the same plight that he 
had been. 

While Mr. Lott was talking, someone 
snatched the fruit bowl from the banquet 
table, threw a bill into it and passed it 
around. When it came back there was 
$535 in it which was turned over to the 
Salvation Army the next morning. It 
was at that banquet that someone ad- 
dressed him as “Uncle Edson.” The 
designation quickly caught on, and from 
then on “all my friends have claimed 
the kinship.” 





WIDELY ACTIVE 





It was also in 1908 that Mr. Lott 
was elected president of U. S. Casualty 
and that he became active in urging 
that workmen’s compensation laws be 
enacted to take the place of employers’ 
liability laws. He considered the lat- 
ter “worked a damnable injustice, some- 
times for the workman and sometimes 
for the employer.” He appeared before 
manufacturers’ associations, civic bodies, 
labor organizations and many commit- 
tees appointed by state legislatures to 
investigate the advisability of enacting 
workmen’s compensation laws. He also 
conducted correspondence with commit- 
tees and with leading industrialists, 
philanthropists, labor leaders, public of- 
ficials, and lawmakers throughout the 
country. Many meetings were held in 

(CONTINUED ON PAGE 32) 
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Rowland S Ohio 
A. & H. Assn. Head 


Incorporation Is Effected 
—Changes Are Made 
in Constitution 


At its annual meeting in Columbus the 
Ohio Association of Accident & Health 
Underwriters elect- 
ed these new offi- 
cers: President, P. 
C. Rowland, Globe 
Casualty, Canton; 
first vice-president, 
H. H. Nunamaker, 
Columbian National 


Life, Cleveland; 
second vice-presi- 
dent, Ben O. Ston- 


er, Connecticut 
General Life, Cin- 
cinnati; third vice- 
president, Charles 
U. Pugh, Loyal 
Protective Life, 
Columbus. 

A. F. Taylor, 





P. C. Rowland 


Inter-Ocean, Toledo, re- 
tiring president, becomes chairman of 
the executive board. New members of 
the board are: Harold Swisher, Mutual 
Jenefit Health & Accident, Columbus; 
Max Abrams, Occidental Life, Cincin- 
nati; Ezra W. Welton, Business Men’s 
Assurance, Columbus; Homer Bisch, 
National Casualty, Toledo; C. F. Har- 
roll, Inter-Ocean Casualty, Dayton; J. 
E. Harriman, Illinois Bankers Life, 
Youngstown. Homer Trantham, Colum- 
bus insurance attorney, was reelected 
executive secretary. 

Mr. Rowland, the new president, has 
been in the insurance business about 15 
He started with Acacia Mutual 
Life, with which he spent two years. 
Then he was with Monarch Life about 
three years and since then has been man- 
ager of Globe Casualty in Canton. He 
is a past president of the Canton Acci- 
dent & Health Association; a member of 
the laws and legislation committee of 
the National association, regional direc- 
tor of the national, and the past year 
vice-president of the Ohio organization. 


Membership Increase Pledges 


Incorporation as a non-profit associa- 
tion was completed and several changes 
made in the constitution. The Ohio as- 
sociation promises to increase the Ohio 
membership in the National association 
to 1,000. A campaign will be staged for 
more members of the Ohio association 
and the organization of more local 
groups. 

At the luncheon meeting with more 
than 125 in attendance, E. H. O’Connor, 
executive director, Insurance Economics 
Society of America, speaking on “The 
Realities of Security,” said that “we want 
security—for ourselves and for all our 
fellows. The big problem is to develop 
such a plan which will not cost us more 
than we are willing te pay. I believe 
that current proposals looking toward 
e xpansion of our present compulsory so- 
cial security system will cost too much.” 


Costigan Stresses 5,000 Goal 


R. J. Costigan, Business Men’s Assur- 
ance, Kansas City, president of the Na- 
tional association, in his talk stressed the 
goal of 5,000 members which the Na- 
tional association has set for 1945-6. 

Henry S. Stout, John Hancock Mutual 
Life, Dayton, president of the Ohio As- 
sociation of Life Underwriters, spoke on 
organization and displayed charts which 
he prepared several years ago for the 
National Association of Life Underwrit- 
ers. These charts presented the value 
of organization clearly and concisely. 
Mr. Stout said that the person who is 
doing organization work in insurance 
lines is rendering a service of great 
benefit not only to underwriters, but to 
the public as well. 

Short talks also were given by Walter 
E. Watt, president of the Cleveland as- 


years. 


How to Operate 
Industrial Aid Plane 


Aero Insurance Underwriters has is- 
sued an airplane operations and main- 
tenance manual to guide business 
executives in obtaining maximum use- 
fulness, safety and dependability in the 
use of company-owned aircraft. 

General Manager G. L. Lloyd of Aero 
calls particular attention to the insist- 
ence of some executives that their pilots 
double as official hosts, drinking with 
guests of the company and remaining 
at parties regardless of the hour or the 
flights scheduled for the morning, even 
though everyone in aviation knows that 
alcohol and flying do not mix. Maj. 
Lloyd said that “we have also found that 
executives can secure greater utility and 
safety from these aircraft if they under- 
stand the correct operation and main- 
tenance practices.” 

These practices are outlined in the 
manual, prepared by Aero’s engineering 
department, of which Jerome Lederer is 
chief. Among other things the manual 
calls attention to the danger of ordering 
a flight when in the pilot’s opinion it 
cannot be conducted with maximum 
safety. 

In general these company-owned 
planes, which are classified as industrial 
aid risks, are good risks when executives 
understand how to make the best use of 
the airplane. Many business organiza- 
tions today are buying multi-engined 
aircraft for the use of their executives. 

A section of the manual introduces a 
system of signals which is recommended 
when pilot and copilot cooperate in han- 
dling a plane. A study by Aero showed 
that hand signals or verbal orders can 
lead to disaster unless definite proced- 
ures are followed as outlined in the 
manual. The system recommended has 
been used very successfully in the flight 
testing of 5,000 heavy bombers and is 
becoming standard practice on multi- 
engined transport aircraft. 

The manual also includes chapters on 
personnel qualifications, flight rules, 
maintenance, test flights, accidents and 
reports, new equipment, and contains 
many hints on operation which Aero’s 
engineering staff has gleaned in years of 
safety work. 


sociation, one of the pioneers in accident 
and health association activities, and C. 
Norman Green, manager of the accident 
and health department, Hoosier Cas- 
ualty, and National association public 
relations chairman. Charles Ray, claim 
manager of Hoosier Casualty, also at- 
tended the meeting. 

An amusing but instructive skit on 
“How Not To Make a Sale,” was put 
on by E. W. Welton, Business Men’s 
Assurance, Columbus, and V. J. Watts, 
Bucyrus, with the same company. Tak- 
ing the part of the agent, Mr. Watts in 
attempting to make a sale did everything 
wrong, both in the treatment of the 
prospect and the discussion of his pol- 
icy, but in spite of this Mr. Welton, the 
prospect, bought insurance because he 
realized its worth and his need for it. 


Nunamaker Optimistic as to Future 
H. H. Nunamaker of Cleveland took 


an optimistic view of prospective devel- 
opments in the field of accident and 
health insurance in discussing “The Fu- 
ture of Our Business.” He reviewed the 
great increases made in recent years and 


gave as the reasons for them better 
agency representation, due perhaps to 
better training; better contracts, com- 


pany willingness to give better protec- 
tion against more hazards and for less 
premium dollars; development of new 
lines and expansion of others, the need 
for additional protection developed by 
workmen’s compensation, social security, 
etc.; development of accident and health 
associations; more people employed and 
higher national income. 

As to the future,.he feels that the 
leftist trend in legislation is likely to 
continue, but that organized cooperation 
in opposition to such measures as the 
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Rift i in 1 Wis. Medical 
Circles Over Insurance 





A split is threatened between the 
Wisconsin State Medical Society and the 
Medical Society of Milwaukee County, 
which appears to be precipitated largely 
by the differences that have arisen in 
connection with medical care insurance. 

The state society has adopted a pro- 
gram, with the cooperation of several 
insurance companies for providing the 
insurance for those in the low income 
groups. The Milwaukee county society 
balked at this and decided to cling to its 
program of providing medical insurance 
through Surgical Care in collaboration 
with the Blue Cross setup. 

At a later meeting of the Milwaukee 
county organization the president was 
instructed to name a harmony commit- 
tee to deal with the state society. 

A report was presented advocating 
that Milwaukee cease giving financial 
support and participating professionally 
in state activities if differences continue. 
Unless changes that Milwaukee desires 
are effected rapidly, the city organiza- 
tion should consider withdrawal from 
the activities of the state group, accord- 
ing to the report. However, a complete 
separation of the Milwaukee county unit 
from the state society is not contem- 
plated at this time. 


Seven Bids in Michigan for 
Cover on State Autos 
LANSING, MICH.—An award is ex- 


pected soon on the contract for liabil- 
ity and property damage coverage on 
the state’s automotive fleet. Seven bids 
were submitted. The fleet aggregates 
some 2,500 vehicles. Bids are said to 
range from $15,000 to $30,000 annual 
net premium. Several carriers offered 
retrospective rating proposals. Bidders 
are Columbia Casualty, Emmco, Auto- 
Owners of Lansing, Standard Accident, 
Hartford Accident, Michigan Mutual 
Liability and Travelers. 

_ Any commission paid on the business 
is to go to the Michigan Association of 
Insurance Agents. It is understood that 
Michigan Mutual Liability proposal was 
submitted on a no commission basis and 
Auto-Owners offered alternative plans, 
either with or without commission. 


Census Bureau Analyzes 
Traffic Deaths for Half Year 


Deaths from motor vehicle traffic ac- 
cidents numbered 8,150 during the first 
six months of 1945, the Bureau of the 
Census announces. This is an increase 
of 6% over the 7,708 deaths in the first 
six months of 1944. Fatalities from 
nontraffic motor-vehicle accidents (those 
occurring on private property) numbered 
273, or 20% less than the number for 
the same period of 1944. 

The figures are compiled from reports 
from 42 states, District of Columbia, and 
New York City. It is estimated that 
the number of fatalities occurring in 
the reporting area is 80% of the deaths 
in the United States. 

Three-fifths of the fatalities occurred 
in rural areas and urban places of 2,500 
to 10,000 population. 

There was an increase of 19% in fa- 
talities in urban places and a decrease 
of 3% from accidents in rural areas and 
small towns. 

Mo. Auto Bill Advanced 

JEFFERSON CITY, MO.—The Mis- 
souri house has passed the automobile 
financial f scepenstany bill. 


Wagner-Murray- Dingell t bill will have an 
effect. Returning veterans, in his opin- 
ion, are good prospective agency ma- 
terial and also for the sale of protection. 

He expressed a hope that home offices 
may improve their ability to design new 
coverages ahead of the public demand 
and not wait for public demand to force 
changes. 


Cross Section of 
Risks Essential 
in Group Cover 


ATLANTIC CITY—In group insur. 
ance it is necessary to exercise consid- 
erable skill and judgment, based on a 
careful analysis of facts, to make sure 
that a cross section of risk is obtained. 
Gilbert W. Fitzhugh, assistant actuary 
Metropolitan Life, pointed out before 
the joint meeting of the Actuarial So. 
ciety of America and the American In- 
stitute of Actuaries here. 

Under current rapidly changing con- 
ditions and with a large variety of coy- 
erages and insurers from which to 
choose, many employers are expressing 
an interest in special plans of group 
insurance tailor-made to fit their own 
particular problem as they see it, Mr, 
Fitzhugh observed. Some of these spe- 
cial plans are merely variations from 
the standard plans generally offered, 
but in other cases a request for a tailor- 
made plan proves to be really a request 
for a plan of insurance which is unsound, 
Group insurance is extremely flexible, 
and a sound plan can generally be de- 
veloped to meet any specific set of facts. 
In such a dynamic field, plans and pro- 
cedures can not be expected to remain 
static. 

Change is inevitable, and there are 
undoubtedly many new plans that can 
be evolved to expand the usefulness of 
group insurance, either within the field 
of group insurance covering the em- 
ployes of a single employer or outside of 
that field, or both. However, experience 


—e 


has indicated that in constructing any 
new plan of group insurance for em- 
ployes it is not in the best interests 


either of the employes or their employer 
and their mutual industrial relations pro- 
gram, or of the insurance carrier, to de- 
viate from basic fundamentals even if it 
appears to be necessary to satisfy some 
particular demand, Mr. Fitzhugh warned. 


Can Find Solution 


In most cases it will be 
a satisfactory solution can be devised 
within the framework of fundamental 
principles. If not, it is more than likely 
to turn out that in the long run no plan 
would have been better than an unsound 
plan. Progress lies in the path of sound 
experimentation, accepting new plans 
which properly serve new requirements 
on a sound basis, and rejecting new 
plans that are inconsistent with funda- 
mental principles. 

In group insurance programs there 
should be full cooperation on the part 
of the employer and he should pay a 
substantial financial contribution to the 
cost of the plan. The schedule of bene- 
fits should be set at a moderate level 
commensurate with earnings and fixed 
so as to preclude the selection of 
amounts of insurance either by the em- 
ployer or by individual employes. 


Keep Employes’ Cost Low 


found that 


Employes’ contributions to the cost 
should be kept low and scaled to their 
earnings, and should be obtained by an 
automatic and relatively painless meth- 
od, such as payroll deduction. However, 
in general, employes should make some 
contribution rather than none, Mr. Fitz- 
hugh said. 

Group insurance programs should be 
simple, so as to avoid misunderstandings 
on the part of the employes. The un- 
derwritine practices should be sound, 
and consistent with the fact that evi- 
dence of insurability, in the usual sense 
of the term, is not required as regards 
individual employes. The risk should 
be insurable and susceptible to appro- 
priate administrative controls. 


Fitzpatrick Is K. C. Speaker 


KANSAS CITY—At the final public 
relations luncheon of the Casualty & 
Surety Underwriters Association of 
Kansas City, Clarke J. Fitzpatrick, sec- 
retary of U. S. F, & G. was the speaker. 
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New pay-as-you-go 


financing plan 
will make 


Employers’ Family Insurance Policy 
best seller of the year 


Here is a combination that should make 
insurance history. You'll agree when you 
try it out. 


To begin with, we give you our Family Insur- 
ance Policy...a new, all-in-one policy that 
can include as many as eleven different 





coverages...a single contract that can give 
an assured practically all the personal in- 
surance he needs. 


And now... through an arrangement with the 
First Ban-credit Corporation... we have 
made it possible for the cost of this policy 
ioM ol-Malolutei(-voMelsMeo Ml ol'lolel-ic-toMulelal lh am ole) ae 
ment plan. 


There's no question about it. This combina- 
tion should open the door wide to more 
sales for you every day of the week. Write 
for complete information. 


THE EMPLOYERS’ GROUP 


SURETYSHIP C2) INSURANCE 


Fidelity, Surety — Fire, Inland Marine, Casualty, and Aircraft 2 
THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. —— 
THE EMPLOYERS’ FIRE INSURANCE Co. 
AMERICAN EMPLOYERS’ INSURANCE CO. 


ONE LIBERTY SQUARE, BOSTON 7, MASS. 


HieNATIONAL UNDERWRITER CASUALTY 











THIS 


EXTRA SELLING 
MEANS 
EXTRA SALES FOR YOU 








We are really in back of our agents who are 
selling the Family Insurance Policy. In our 
national magazine advertising, in the Saturday 
Evening Post, American Home and Time... 
in our coast-to-coast radio program, featuring 
Cedric Foster, every Sunday at 6:30 P. M. 
E.S.T. ...and with special direct mail cam- 
paigns, we are pushing to the limit the 
sale of this distinctive policy. Agents 
} say it helps plenty...and that 
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Accident, Health, 


Casualty, 
Fidelity & Surety 


* 


ACCIDENT ino CASUALTY 
INSURANCE COMPANY 


of Winterthur, Switzerland 


Organized 1875 


* 


{11 John Street - New York, N. Y. 


Ogden Davidson 
Unised States Manager 


Charles A. Barkie 
U. S. Assistant Manager 


Mid-Western Department 


SBGURANCB EXCHANGE © HARRISON 8088 
Hagh T. Millard, Manager Harold T. Roos, Assistant Menager 
































e AMERICAN 


RE-INSURANCE CoO. 


Robert C. Ream, President 


99 John Street, New York 7, N. Y. 
DECEMBER 3ist, 1944 


CAPITAL. . 
Surplus. . . ° 
Surplus to Policyholders i 






$2,000,000.00 
» __ 8,296,510.25 


- $10,296,510.25 







Voluntary Contingency Reserve 750,000.00 
Reserve for Losses . . ‘ 6,416,800.46 
All Other Liabilities a ae 4,004 ,240.19 
















TOTAL ADMITTED ASSETS . $21,467,550.90 


NOTE: Securities carried at $503,479.64 in the 
above stat are deposited as required by law. 


CASUALTY - FIDELITY - SURETY 


Re-Insurance 














ACCIDENT AND HEALTH 





N. C. Requires Approval of 
Policies to Protect Loans 


RALEIGH, N. C.—Beginning Dec. 
1 all loan agencies in North Caro- 
lina will be prohibited from requiring or 
accepting life, accident, health or dis- 
ability insurance from any borrower as 
protection until after the premium 
charged and the commissions to agents 
have been filed with and approved by 
the insurance commissioner and also 
with the state banking commission. 

A regulation to this effect has been 
issued by Bank Commissioner Hood, 
who said that as a general rule pre- 
miums on such policies are too high, 
and that the new regulation is designed 
to assure both reasonable premiums to 
the public and reasonable commissions 
to agents. 

Commissioner Hodges reports that no 
“standard rate” has been set’ for pre- 
miums on policies issued to protect 
loans, and that his office is studying 
the matter to determine what would 
be an adequate and reasonable premium. 


Lt. Behm Reurns to A. & H. 
Post in Phoenix Indemnity 


First Lt. Warren R. Behm has returned 
from service overseas to his former posi- 
tion as superintendent in charge of the 
accident and health department, eastern 
division, of Phoenix Indemnity, New 
York. Lt. Behm was liaison pilot in the 
third army attached to the 176th field 
artillery battalion. He saw service in 
France, Belgium, and Luxembourg and 
took part in 245 air missions, having won 
four battle stars and seven air medals. 


Provident L. & A. Opens Ia. Office 


DES MOINES—Provident Life & 
Accident has established an Iowa office 
at 800 Liberty building here. District 
offices will be set up in some of the 
larger cities in the state. 











Plan Va. State Employes Cover 


RICHMOND—A legislative commis- 
sion is drafting a hospitalization group 
plan for state employes in Virginia. The 
report will be presented to the assembly 
when it meets in January in regular 
biennial session. The commission is 
acting under a joint resolution of the 
assembly. 





Confer on Veteran Training 


MADISON, WIS.—Eighteen midwest 
district managers of North American 
Life & Casualty from Wisconsin, Min- 
nesota, North and South Dakota and 
Montana, attended a five-day meeting 
with company officials in Madison, 
where it maintains a training school. A 
major feature of the meeting was the 
formulating of plans for a specialized 
educational and training program at that 
school to fit returning veterans as suc- 
cessful agents. The plan, according to 
H.’ P. Skoglund, president, includes in- 
dividual coaching under the district man- 
ager and financial assistance wherever 
necessary. 


Propose Ky. Medical Plan 


LEXINGTON, KY.—The Kentucky 
Medical Association at its meeting here 
voted in favor of asking the legislature 
which convenes in January to pass a 
bill providing for prepaid voluntary med- 
ical insurance. At the same time the 
group went on record as opposed to 
the Wagner-Murray-Dingell bill. 

A committee report was adopted rec- 
ommending that Kentucky try the Mich- 
igan plan for a cooperative prepaid med- 
ical service organization providing surgi- 
cal and obstetrical benefits. 

Dr. Andrew S. Brunk, Detroit, secre- 
tary and past president Michigan Med- 
ical Service, reported the Michigan plan 
has 850,000 subscribers. Full medical 
service is offered those in the lower in- 
come brackets, while others are eligible 





to join if they pay extra charges if the 
fee set for the service is not sufficient. 


L’Estrange Milwaukee Speaker 

G. A. L’Estrange, vice-president and 
agency director of Wisconsin National 
Life, spoke at the November luncheon 
meeting of the Accident & Health Un- 
derwriters of Milwaukee, giving a timely 
sales message. He was presented by A. 
K. Perego, Milwaukee general agent for 
the company and president of the Mil- 
waukee association. 





Drops Economics Society Post 


Harold R. Gordon, managing director 
of the Health & Accident Underwriters 
Conference, has resigned _as managing 
director of the Insurance Economics So- 
ciety. He will be succeeded by Edward 
H. O’Connor, now executive director. 

Mr. Gordon stated that the steadily 
expanding membership of the confer- 
ence and the resultant enlargement of its 
activities has made it necessary for him 
to relinquish any active part in the af- 
fairs of the Economics Society, which is 
now functioning smoothly, he said. 


A. & H. Club to Hear R. R. Man 


NEW YORK—Dennis P. Donovan, 
counsel representing the Pennsylvania, 
Florida East Coast and Canadian Na- 
tional railroads, will be the speaker at 
the Nov. 15 meeting of the Accident & 
Health Club of New York at 6:30 at 
Fraunce’s Tavern, Broad and Pearl 
streets, New York City. He will talk 
on experiences in the investigation and 
litigation of personal accident insurance 
claims. 


R. G. Crowell, N. H. President 


At the annual meeting of the New 
Hampshire association of Accident & 
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AMERICAN AUTOMOBILE 
INSURANCE COMPANY 


AMERICAN AUTOMOBILE 
FIRE INSURANCE COMPANY 


ATLANTA + 


MILWAUKEE. 





SAINT LOUIS 











‘Say, That Is Service’ 


hhit-Secoud Sewice 


From Any One oF 22 “HOME OFFICES” 


ou can get fast, authoritative serv- 
ice by calling any Branch Service 


Office of American-Associated — serv- 
ice that helps you and pleases your 
customers, too. 


» For here are 22 ‘Home Offices”’ in 
miniature, with competent underwrit- 


BALTIMORE - BOSTON - 


MINNEAPOLIS « 


CHICAGO + CINCINNATI « 


NEW ORLEANS + NEW YORK ~ 





CLEVELAND ~ 
PHILADELPHIA - 


DALLAS «+ 


ing, claims, engineering, and payroll] 
audit staffs. 


Branch Offices with authority to 
act quickly when you need help most 
are an all important advantage 
enjoyed by Agents and Brokers of 
American -Associated. 


DES MOINES «+ 
PITTSBURGH - 


DETROIT « INDIANAPOLIS + 
PORTLAND + ST. LOUIS « 


KANSAS CITY 
SAN FRANCISCO 


SAN FRANCISCO 








ASSOCIATED INDEMNITY 
CORP@RATION 
ASSOCIATED FIRE & MARINE 
INSURANCE COMPANY 


+ LOS ANGELES 
* SEATTLE 





CAS 





UALTY 


18 








30 CASUALTY 
Health Underwriters in Manchester, 
Miss Elizabeth M. Johnson of Massa- 


chusetts Bonding, who recently returned 
from the Purdue University course, 
spoke on accident and health education 
at Purdue. A round table discussion 
followed. 

New officers elected are: Robert G. 
Crowell, Massachusetts Bonding, Man- 
chester, president; Frederick Stothart, 
Monarch Life, Laconia, vice president; 
Lioyd Brigham, Monarch Life, Man- 
chester, secretary. 
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PERSONALS 


Lt. Edwin B. Leslie, son of William 
Leslie, New York, manager National Bu- 
reau of Casualty & Surety Underwriters, 
is home on terminal leave and will be 
discharged from the navy soon after three 
years service. He was on the battle- 
ship Missouri at the Japanese sur- 
render in Tokyo bay, leaving the ship 
when it put in at Norfolk en route to 











American Casualty Company 


OF READING, PENNSYLVANIA 


CAPITAL- 





$2,000,000 








New York for Navy Day. Lt. Leslie, 
who attended Dartmouth college before 
entering the navy, expects to complete 
his education at Columbia university. 


Bert A. Hedges of Wichita, Kansas 
manager of Business Men’s Assurance, 
was elected secretary of the American 


War Dads at the annual meeting in St. 
Louis. He is also president of the 
Kansas War Dads. 

The Schlesinger-Heller agency of 
Newark will celebrate its 30th anniver- 
sary as general agents of Maryland Cas- 
ualty Dec. 10. 


DEATHS 


Lt. Col. J. R. Fitzsimmons, 50, for- 
merly with Travelers in Milwaukee and 
well known in Wisconsin insurance cir- 
cles, died in India. He served as a cap- 
tain in the first world war and about 10 
years ago moved to Santa Cruz, Cal. He 
had been stationed in Burma for two 
years. 

Augustus H. Reeve, well known ad- 
visory manager of casualty lines of Trav- 
elers at Philadelphia, died in that city. 

He was one of the oldest employes in 
the field force both in length of service 
and age. His initial appointment as man- 
ager coincided with the establishment of 
the casualty department in the Phila- 
delphia office and his service, a period of 
more than 41 years, was as manager of 
the same office. He had been advisory 
manager since 1942. Had he lived he 
would have celebrated his 80th birth- 
day Nov. 11. 


CHANGES 


American Auto 
Changes on Coast: 
Lawson Retires 














SEATTLE—J. R. Lawson, resident 
vice-president of American Automobile 
here, has retired and Carl B. Birken- 
meyer, assistant vice-president under 
Don R. Sessions, Pacific Coast vice- 
president, succeeds Mr. Lawson. He 
will continue his past duties as well. 


Announcement of the changes fol- 
lowed a visit to the northwest of Otto 
Patterson, executive vice-president from 
the home office. 

Nelson Friday, supervisor of automo- 
bile underwriting at Seattle, is being 
transferred to Portland as assistant man- 
ager in charge of underwriting under 
Philip Carrell, resident vice-president. 

R. W. Reppert is being transferred 
from Portland to Seattle as assistant 
manager under Mr. Birkenmeyer. Ralph 
O. Boden, supervising general liability 
underwriting at Seattle, will become su- 
pervisor in charge of all underwriting, 
including automobile. 





Street Given Fresno Post 


Norman Street has been appointed 
special agent of Fireman’s Fund In- 
demnity and the automobile Sonnet 
of the fire companies at Fresno, Cal. 











insurance and tax contingency. 


a lack of quality. 


Announcing our new 


SPECIAL SERVICE DIVISION 


. . « for Inland Marine audits and inspections, bond and burglary loss audits 
and hospital malpractice surveys. We protect our clients from every possible 
“Bargain” rates for such services may imply 


ATWELL, VOGEL & STERLING, INC. 





CMicage: 1 om | M 


- +. have 24 years of experience in Casualty and Inland Marine 
Audit, Inspection and Engineering service. 


jain Office—60 John St., New York; 369 Pine St., San Francisco; Insurance Excha’ 
other offices and 30 other headquarters cities maintained to give service through 








will cover the San Joaquim valley, suc- 
ceeding Frank Andrews, who recently 
resigned to enter another business. Mr, 
Street has been with Fireman’s Fund 
17 years and recently has been assistant 
chief underwriter of the indemnity com- 
panies in San Francisco. 





Surety Body Forms 
Public Relations 
Unit Under Porter 


NEW YORK—tThe executive com- 
mittee of the Surety Association of 
America, at a meeting held today, ap- 
proved a program of activities designed 
to inform the public of its objectives 
and the facilities which its members are 
equipped to provide in the writing of 
fidelity, surety and forgery bonds. It is 
expected the program will be well un- 
der way by the first of the year. David 
Porter has been employed to be in 
charge. 


Has Had Much Experience 


Mr. Porter has been released to inac- 
tive duty by the navy, with the rank of 
lieutenant commander. During the past 
214 years as public relations officer he 
has directed the sales promotion and in- 
formational departments of the navy’s 
savings bond program. Before the war 
Mr. Porter was associate editor of the 
“Insurance Field’ in charge of its east- 
ern editorial bureau. Previously he had 
been casualty and surety editor of the 
“Spectator.” 


Havner Heads United Natl. 
Ind. Underwriting on Coast 


Ben Havner has been appointed 
superintendent of underwriting for the 
Pacific department of United National 
Indemnity, with headquarters in San 
Francisco. 

Mr. Havner was born in Kobe, Ja- 
pan, and spent his early childhood 
traveling in various parts of the world. 
He came to California in 1914 and 
finished his schooling in Oakland. His 
insurance career began in 1931 when 
he joined Swett & Crawford in Los 
Angeles. He remained there until 1942, 
filling the positions of auditor, statis- 
tician and home office underwriter. He 
subsequently moved to San Francisco 
where he joined the Employers group as 
manager of the automobile department. 





Keates with National Auto 
Harry S. Keates has been appointed 


superintendent of claims for National 
Automobile & Casualty in northern 
California. He was formerly claims 


manager for Swett & Crawford in Oak- 
land, Cal. 


La Belle to Minneapolis 


Gordon H. La Belle, assistant manager 
of casualty, fidelity and surety lines in 
Travelers St. Paul branch office, has 
been transferred to the Minneapolis 
branch in the same capacity. 





Frank Murphy, state manager in Ok- 
lahoma of Central Surety, is back on the 
job after nearly two years military 
service. 

A. B. Fisher has been appointed by 
General Agent G. M. Greeley of John- 
son City, Tenn., as a special agent in 
their territory for Continental | Cosmas 


O.K. Towner Rates in Texas 


AUSTIN—The Texas board of in- 
surance commissioners has approved the 
Towner Rating Bureau’s rates and rat- 
ing plans in their entirety for all com- 
panies entered in Texas for fidelity, suf- 
ety and forgery lines effective Oct. 27. 
Ail companies writing these lines were 
requested to file their manuals by Aug. 
27 in order to permit the board to de- 
cide what rates and rating plans should 
be approved for the state. 
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1¢- 163, compared with $4,442,125 a year dividend of 50 cents a share, payable 
= | NEWS OF THE CASUALTY COMPANIES eye 
Mr, Assets Sept. 30 were $12,532,390 
ind ; mtn bacetiad dkces tor @ against $11,964,307 a year ago and an coaae™ 
ant M ll I sessments W1 € nandie rect Dy the increase of $454,443 since Jan. 1. 
m- e10n nterests reciprocal. Cash and bonds increased $88,977 in Western, Kans., Group Shows 
B Bi F n the first nine months, compared with Gain in Premiums 
to Be Big Factor Central Surety Premiums, an increase of $375,778 in the same stay ) ‘ 
. 1944 period. The Sept. 30 total was sharp drop in underwriting proh 
in General Re. Assets Up in 9 Months eansee ite, of Western Casualty & Surety and 
[ee ae a a ae a Surplus amount was $3,554,975, Western Fire was reported for the first 
NEW YORK—Directors of General months, after $100,000 were paid in divi- against $3,175,068 a year ago. Claim mime months of 1945, compared with 
Reinsurance will vote Nov. 9 on a pro- dends, reported an increase in surplus reserves decreased $132,303 but total last year. Investment income showed 
posal to exchange assets of Mellon In- of $278,261, compared with $163,448 a reserves were $7,967,445, up $176,182 4 small increase. ; 
demnity of Pittsburgh for stock of Gen- year ago. for the period. _t nderw riting profit amounted to $90,- 
m- eral Reinsurance under which the Mel- Net premiums written were $4,615,- Directors declared regular quarterly 336, against $266,143 a year ago; in- 
of lon interests would acquire a substantial es Be ee ae EEE ee eT a 
ap- interest in General Re. Be S . 
ned The directors will also vote on increas- | 
ives ing the number of outstanding shares 
are from 200,000 to 500,000, increasing the 
. ot capitalization to $5 million. 
18 
un- Mellon Gets 28% Interest 
Avi 
= It is understood that all assets of 
Mellon Indemnity, which had a market 
value of more than $6 million at the 
end of 1944, would be exchanged for ap- 
nac- proximately 140,000 shares of General 
k of Reinsurance stock on the new capital- 
past ization basis. This would give Mellon 
- he interests a 28% interest in General Re., 
| in- ranking next to Equity Corp., which 
vy's owns about half of General Re’s present 
war outstanding stock. The rest of the shares 
the to be authorized would be distributed 
-ast- pro rata among present stockholders. 
had Mellon Indemnity, headed by Richard 
the K. Mellon, has not been active in in- 
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surance, its earnings being largely de- 
rived from earnings on listed stocks, 
valued at about $4 million. If the plan 
is consummated it is expected that Mr. 
Mellon, Allen Scaife, and Arthur B. 
Van Buskirk will go on General Rein- 
surance’s board to represent the Mellon 
interests. 





New Seattle Reciprocal 
Plans to Operate Through 
Gas Station Operators 


SEATTLE—The newly-formed May- 
flower Inter-Insurance Exchange of Se- 
attle has launched a drive to appoint gas 
station operators as local agents. The 
reciprocal writes all automobile cov- 
erages. 

Predicting that the “trend in modern 
insurance is to have it handled through 
gas station owners,” the reciprocal has 
bulletined independent operators in the 
Seattle area. All gas stations in the 
near future will be carrying some type 
of automobile insurance, the communi- 
cation stated. “You won’t have to sell 
it, just be an order taker,” read the 
letter. 

_Gas station operators can fill out the 
mMsurance application in the same man- 
ner as an order blank for new tires, 
the letter explained. The commission 
on an average policy will be $8 on 
New business and $2.50 on renewals. 
Collections, renewals or premium as- 





CASUALTY 
UNDERWRITER 


Experienced Automobile, 
Compensation and Liability 
man only. Leading siock cas- 
ualty company offers the right 
man $3000 to $4000 to start, 
depending on knowledge and 
ability. Give age, back- 
ground and experience in re- 
ply. All information confiden- 
tial. Box D-47, National Un- 
derwriter, 99 John St., New 
York 7, N. Y. 
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vestment income was $147,946, against 
$132,684. 

As result of the gain in market value 
of securities during the nine months, 
the total net, after taxes, was $299,065, 
compared with $335,922. On the basis 
of operating net, the per share earnings 
on the class A stock of Western In- 
surance Securities Co., parent for the 
two operating concerns, was $4.18 for 
the nine months ended Sept. 30, against 
$7.26 a share, last year. 

Premiums written aggregated $4,318,- 
010 against $3,913,821 for the two op- 
erating companies. 


Employers Reinsurance at Sept. 30 


Rising security values were reflected 
in the quarterly report of Employers 
Reinsurance and the voluntary special 
reserve (unassigned surplus) reached 
$3,323,022 on Sept. 30. The reserve was 
$591,878 larger than three months ago 
and $1,724,352 greater than at the start 
of the year. 

The market value of stocks was $5,- 
120,791, compared with $4,763,668 three 
months earlier; bonds, amortized value, 
total $18,583,679 against $18,300,092. 
The total market value of securities over 
the amount carried in the statement 
was $764,118. 

Premiums written aggregated $8,193,- 
446, compared with $8,554,431. 

Assets were $28,154,430, up $2,179,127 


for the nine months and $1,082,477 for 
the third quarter. 

Loss reserves amounted to $8,767,587, 
against $9,016,452 at the start of the 


year. 





Anchor Casualty and Atlantic Mutual 
Indemnity have been licensed in Ohio. 


Army Study 
on Light Planes 


(CONTINUED FROM PAGE 25) 


traffic control, careless personnel, im- 
properly trained pilots, and difficulties of 
weather and navigation,” the report 
points out that if private flying should 
expand as expected to the point where 
some 300,000 private aircraft will be 
operating an average of 20,000 miles per 
year, there would be an annual total of 
48,000 private aircraft accidents if the 
liaison planes’ record is to be taken as 
an indication. 

The AAF study is based on the fol- 
lowing planes used as liaison craft: 
Vultee L-1, Taylorcraft L-2, Aeronca 
L-3, Piper L-4, Stinson L-5, and Inter- 
state L-6. During the period covered, 
July, 1944, to June, 1945, the AAF used 
on the average about 1,500 liaison planes. 
There were 216 major ‘accidents, with 71 
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“Whatever 
is worth doing at all 
¥ is worth doing * 
well.’”’ 
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Since 1917 Bituminous of Rock Island has 
offered Security with Service to policy- 
holders and agents alike. Experience proves 


it’s worth doing . 
it well. 


. and Bituminous does 


Bituminous has had a hand in the develop- 
ment of many productive and aggressive 
agencies ... home office and field men will 
be glad to tell you how it is done. 
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major accidents for every 100,000 hours 
in liaison aircraft flying as against 42 
for the entire AAF. In proportion to 
flying hours, the number of liaison air- 
craft wrecked was about double that of 
all AAF planes. 


AERO’S STUDY SHOWS TREND 


NEW YORK—Aero Insurance Un- 
derwriters sent out to fixed-base opera- 
tors several months ago a report on loss 
trends and other aviation insurance mat- 
ters which indicated a very pessimistic 
trend in hull loss ratios. It showed that 
premium loss ratios for private business 
and pleasure flying were 163.4% for 
ground hazards and 123.1% for crash. 
The corresponding figures for the com- 
mercial classifications excluding airlines 
was 86.3 and 98.3 while for flying clubs 
the figures were 110.1% and 158.5%. In- 
dustrial aid risks were not subdivided 
as to ground and crash but the total 
ground and crash ratio was only 34.4%. 

The report stated that the group is 
endeavoring to reduce rates by more 
careful selection and by preparing 
studies which show manufacturers the 
current ratio of cost of rebuilding dam- 
aged parts to cost of replacements. 
These figures furnish a guide to the de- 
sign engineer. For example, Aero’s 
studies showed that labor constitutes 
about 65% of the cost of repairs, parts 
and transportation constituting the re- 
mainder. Hence, manufacturers could 
help reduce insurance rates by designing 
aircraft in which damaged parts can be 
readily replaced instead of requiring re- 
pairs. Replacements are less expensive 
than repairs. It is pointed out that the 
cost of labor is now 75% more than be- 
fore the war and this high level will 
probably continue for some time. 

The cost of parts is about 50% 
than prewar. 


Edson S. Lott’s Death 
Removes Colorful Figure 


higher 
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his office and at one of these conferences 
there were present a state governor, the 
mayor of one of the largest cities, the 
heads of two state labor organizations, 
the president of several large industrial 
corporations, the chairman of half a 
dozen legislative investigating commit- 
tees, a United States Senator, two state 
senators and some lawyers. 

How widely Mr. Lott’s efforts in be- 
half of the stock insurance business 
were appreciated may be inferred from 
the fact that shortly before his 62nd 
birthday some insurance agents and 
brokers not connected with U. S. Cas- 
ualty inaugurated “Uncle Edson Lott 
Day” and urged that on his birthday 
agents and brokers everywhere send the 
U. S. Casualty at least one risk on that 
day. It turned out to be the biggest 
day in the company’s history. 

In 1937, when Mr. Lott was 81, he 
was given a testimonial dinner, and pre- 
sented an elaborate silver punch bowl 
and a pair of silver candlesticks. 

Born in Yates county, N. Y., Nov. 10, 
1856, Mr. Lott was educated in the pub- 
lic schools there and at Penn Yan acad- 
emy. He became assistant secretary of 
United States “Casualty in 1895, rose to 
secretary two years later, became gen- 
eral manager in 1901, and was elected 
president in 1908. He held that office 
until 1936, when he was elected chair- 


man, an office to which he devoted his 
full time until his death. 

It was during the years of his presi- 
dency, when his own company and the 
entire casualty business was in the pe- 
riod of its greatest and most rapid ex- 
pansion, that Mr. Lott’s knowledge of 
the business and his qualities of leader- 
ship brought him to a place of lasting 
eminence in insurance circles through- 
out the United States and abroad. Al- 
though progressive in spirit and known 
as “the stormy petrel” of controversy, 
he was a conservative builder whose 
achievements remain an integral part of 
the casualty insurance structure. 

Mr. Lott also took an active interest 
in the development of accident preven- 
tion as a regular and important function 
of casualty insurance companies and 
their organizations. In furtherance of 
this policy he took a leading part in the 
development of public and private safety 
organizations and was a trustee of the 
National Safety Council. 

Among other offices and memberships 
in organizations held by Mr. Lott were 
the following: director of New Amster- 
dam Casualty and Guardian Life; vice- 
president Insurance Federation of 
America; vice-president, Insurance So- 
ciety of New York; Alliance Against 
Accident Fraud, Association of Casualty 
& Surety Executives, American Museum 
of Safety; past president International 
Association of Accident Underwriters, 
and many others, in most of which he at 
one time was an officer. He also was 
a member of the permanent commission 
of the International Industrial Congress 
of Paris. 

Among Mr. Lott’s numerous literary 
contributions to insurance were “Which 
Will Be Best for the Workman,” “Pio- 
neers of American Liability Insurance,” 
and “A Penn Yan Boy.” 


Recollections of Mutual Campaign 


Mr. Lott will be best remembered by 
the agents throughout the country for 
his - militant, spirited and active cam- 
paign w aged some years ago against the 
mutuals. Many have attempted to an- 
alyze his motives in this respect. In the 
first place he had an unfailing admiration 
and confidence in stock insurance. He 
regarded that as the bulwark of in- 
surance and its protection superior to 
any other class. He was perfectly sin- 
cere in this viewpoint. Undoubtedly at 
times he was radical. He was a crusader. 
He believed in what he said. He was a 
man of high integrity. 

Many years ago American Mutual 
Liability was creating dismay among the 
stock people in Minneapolis and St. 
Paul. It secured many new risks and 
stripped the stock companies of a num- 
ber of theirs. It was very energetic and 
forceful in its movements. The stock 
agents were baffled and were not able 
to meet the competition. It so happened 
that George E. Turner, now adminis- 
trator of the Acquisition Cost Confer- 
ences in Chicago, who was then attorney 
in Indianapolis, got in contact with 
Fred L. Gray of Minneapolis. He out- 
lined a plan that he thought would be 
formidable in meeting the American 
Mutual Liability competition. He out- 
lined it to Mr. Gray and the latter was 
very much taken with it. Mr. Turner's 
plan rested on a cooperative movement 
among agents of all stock companies. 
He got up the information, then when 
competition was noticed the man or the 





essential. 





FIELD MEN 


Wanted by progressive Pennsylvania non-conference casualty company. 
These positions represent unusual opportunities for men who are looking 
to their future in a fast growing organization. 


1—Indiana territory, knowledge of fire business desirable but not essential. 
2—Michigan territory, knowledge of fire business desirable but not 
3—Ohio territory, knowledge of bonding business essential. 
Write stating age, qualifications and salary desired. 
Address D-27, The National Underwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 
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company that seemed most likely to be 
able to compete with American Mutual 
successfully was selected to do the work. 
This was so satisfactory that Mr. Gray 
and others felt that it should be made 
available to agents in any section. It 
was taken for granted that the agents 
could not accomplish anything unless 
they had the information. That led to 
the organization of the Casualty Infor- 
mation Clearing House. Mr. Turner was 
made the head of this movement. The 
meeting was held at White Sulphur 
Springs in connection with the casualty 
and surety convention there at which the 
work was outlined. 


Lott Became Interested 


Mr. Lott was very attentive and im- 
pressed with what was going on. He 
saw that there was need for some very 
intelligent, hard hitting work. As he ex- 
plored the field he found that there was 
little information available that could be 
used to combat the mutuals. He saw an 
opportunity therefore to advance the 
stock company ranks and also to gain 
distinction for United States Casualty of 
which he was president. Therefore, there 
were several motives that may have 
prompted him to get into the battle very 
prominently. Immediately he began 
working on information about the mu- 
tuals in general and some of the com- 
panies in particular. 

Mr. Lott used the machinery of the 
U. S. Casualty office to get out this ma- 
terial. It was necessary to add to the 
personnel. It required research and then 
more work in distribution. Mr. Lott’s 
mail increased in huge proportions. He 
received requests for information from 
all over the country. He got it out on 
single sheets or four or five page pam- 
phiets. Immediately he became the 
guardian angel of stock company and 
local agents. He was recipient of letters 
of gratitude and congratulations from 
all sides. He was affectionately known 
as “Uncle Edson.” 

In connection with this work Mr. 
Lott undoubtedly basked in the light of 
adoration. He sought the spotlight on 
the stage. In a way these characteristics 
spurred him in his effort. He saw the 
opportunity of advertising U. S. Cas- 
ualty and himself. Mr. Lott had a psy- 
chological mind and he achieved many 
things in a dramatic way. He was born 
in Penn Yan and he made that little 
burg known to insurance men the coun- 
try over. He hitched it up with his 
name and in his addresses he always had 
something to say about Penn Yan. 


Personal Advertising 


Mr. Lott always had a very alert sense 
of personal advertising and he realized 
that there was a human interest in vari- 
ous stories about Penn Yan. Near Penn 
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ATTRACTIVE OPPORTUNITY 
FOR 
AGENCY DIRECTOR 


We need a man thoroughly capable of 
organizing and supervising, from our 
Home Office in Chicago, agencies on 
@ National basis. We want the best— 
no one else will do. 


If you have a broad experience in the 
development of agencies, know the 
Accident and Health business, with a 
fair idea of Life Insurance, you are the 
man we are looking for. We offer an 
attractive, money-making opportunity 
to a top man with ambition, initiative, 
self-confidence, and reliability. It is as 
great as the man who fits this job 
could find in the Insurance business. 
If you think you are the man, please 
write us. Make your reply comprehen- 
sive. Give all the information you 
would want if you were looking for the 
man. Replies will be treated in strict 
confidence. Our organization knows of 


this ad. 


Address D-74, The National Underwriter 
| 175 W. Jackson Blvd., Chicago 4, Ill. 
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Yan is the village of Horses Neck. One 
of its illustrious citizens in days gone by 
was the late Alfred Hurrell, general 
counsel of Prudential. Mr. Lott did not 
hésitate to bring into the picture Mr. 
Hurrell and his famous hiding place. 
When New Amsterdam Casualty took 
over United States Casualty and an ac- 
counting was made of the cost and time 
in getting out mutual material undoubt- 
edly the officials concluded that the work 
had gone beyond natural bounds, was 
occupying too much attention and re- 
quiring too much money to promote it. 
So the source of power was cut off. It 


caused much apprehension and dismay 
among agents who had been accustomed 
to rely on Mr. Lott for ammunition. The 
new officials of U. S. Casualty also were 
aware that mutual companies were mak- 
ing a particular drive at it. Altogether 
the time seemed propitious for closing 
down on this remarkable and sturdy ac- 
tivity. 
Farm Bureau Insurance Favored 

A proposed plan for the farm bu- 
reaus of six southern states, Tennessee, 


Mississippi, Arkansas, Louisiana, Texas 
and Kentucky, to form a life and cas- 


ualty company with $300,000 capital, 
was approved by the Mississippi Farm 
Bureau meeting at Jackson, subject to 
the approval of the other states in- 
volved. It was also recommended that 
a group insurance program be inaugu- 
rated and handled through contact with 
private companies. The same proposal 
had previously been approved by a 
meeting of representatives of the six 
state organizations in Memphis. The 
Tennessee Farm Bureau Federation, 
scheduled to meet this week, is expected 
to pass on the plan. The other farm bu- 
reaus will act later. 
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@ Shippers of costly and often irreplace- 
able war materials, and those who will 
transport valuable post-war products, 
must do so with as few risks as possible 
to conserve time, money and labor. 

That is why Markel Service, through 
its associate, the American Fidelity Fire 
Insurance Company, now offers agents 
and brokers an opportunity to insure 
cargoes under the same specialized service 
rendered on public liability and property 
damage through the American Fidelity 
& Casualty Company. 


Markel Service .Z 








protection ! 


Markel’s specialized activities are well- 
known to leading truck companies who 
have been provided with greater safety, 
increased economy of operation, and 
improved service. Markel is therefore 
geared to the job of minimizing cargo 
losses through its Safety Engineering 
Service which is on the job 24 hours a 
day. Cargo insurance completes the 


Agents and brokers handling this 
type of business are invited to request 
further details without delay. 


Business accepted only from Agents and Brokers 
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RICHMOND, VIRGINIA 


NEW YORK - CHICAGO - BOSTON - LOS ANGELES - SAN FRANCISCO - DALLAS 
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BRANCH OFFICE 
OPPORTUNITIES 


The Ohio Casualty Insurance Company and affiliates soon will 
establish a Texas branch office in Dallas providing facilities for 
writing and servicing AUTOMOBILE, MISCELLANEOUS 
CASUALTY (including PARTICIPATING COMPENSATION ) 
insurance, FIDELITY AND SURETY bonds. 


Unusually attractive opportunities are available for: 


1. A Manager familiar with the State of Texas 
capable of building agency plant and providing agents 
with substantial assistance in producing casualty and 
surety business. 


2. An Underwriter with proven ability to exercise 
sound judgment and cooperate with producers in han- 
dling their casualty and surety lines. 


If you are qualified and have ambition to improve your position 
please address Howard Sloneker, President, under personal and 
confidential cover giving full particulars regarding experience, 
age, remuneration expected and present connection. All informa- 
tion will be considered in strict confidence. 


The Ohio Casualty Insurance Company 


HAMILTON, OHIO 
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MISTAKE 
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MADE!” 


BIG DAMAGE SUIT PENDING— 
NO DRAM SHOP LIABILITY 
| INSURANCE POLICY 


The building may be sold by court order to satisfy a judgment. 


Yes—it is a big mistake for the owner of a building in which 
there is a tavern, restaurant or club serving intoxicating bever- 
ages, to be without Dram Shop Liability Insurance. 


Courts and juries seem to favor the “have 
nots." The "have" must pay. 


INSURANCE IS THE ONLY PROTECTION 
For Best Terms Address 


A. F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Bivd. Phone WABASH 1066 














Mutual Group 
Discusses Sales 


The automotive and casualty section 
of the National Association of Mutual 
Insurance Companies is holding a two- 
day —_ and production conference 
Nov. 8-9 in Chicago. M. J. Wilkinson, 
superintendent of agents of Employers 
Mutual Casualty, is chairman of the 
committee arranging the program. H. L. 
Wittwer, secretary of Farmers Mutual! 
Automobile of Madison, Wis., is chair- 
man of the conference. 

Irving J. Maurer, treasurer of Farm- 
ers Mutual Automobile, will open the 
conference with a discussion of “Sales— 
Selection—Service,” followed by a gen- 
eral discussion. P. E. Buehler, sales 
manager of Beacon Mutual Indemnity, 
Columbus, O., will deal with “Agents 
Meetings and Conventions.” 

Thursday afternoon Mr. Wittwer wil: 
give his address as chairman of the 
meeting, and the annual meeting of the 
section will be held. Charles T. Coats, 
Indianapolis, will report as acting secre- 
tary. 

L. J. Wall, assistant secretary of Auto 
Owners, will treat “Advertising and 
Promotion Prior to Effective Date of a 
New Financial Responsibility Law”; L. 
M. Dunathan, assistant secretary of 
Shelby Mutual Casualty, “Recruiting 
New Agents and Introducing and Pro- 
moting a Company in New States,” and 
P. L. Thornbury, assistant general coun- 
sel Farm Bureau Mutual Auto of Co- 
lumbus, “Proposed Revision of the 
Standard Automobile Policy.” 

Friday morning will be devoted to a 
discussion of plans and systems of se- 
lecting salesmen by Guy Fergason of 
Fergason Personnel, Chicago, followed 
by a discussion. In the afternoon, G. F. 
Alcott, State Farm Mutual Automobile, 
will talk on “Banks-Agents Finance 
Plan.” The subject will be treated the 
entire afternoon by Mr. Alcott and in a 
general discussion. 


Seek to End National Auto 
Hearing This Week 
LOS ANGELES—An effort is being 


made by attorneys on both sides to con- 
clude the insurance department hearing 
on the National Automobile & Casualty 
this week. 

Thomas V. Humphreys, Los Angeles 
general agent, and James W. Hughes, 
vice-president Truck Insurance Ex- 
change, took the stand. Mr. Humphreys 
testified that 60% of his compensation 
business was with National Auto, but 
that he stopped giving it business in 
April or May. He said he knew noth- 
ing about the rules of the company on 
dividends; that he had received no com- 
plaints of non-payment of dividends 
from assureds, and that he had no diffi- 
culties with National Auto. Mr. Hughes 
testified on methods of handling com- 
pensation business. 

Considerable controversy developed 
over whether National Automobile 
should produce affiants for cross-exam- 
ination in view of the code. The ques- 
tion was submitted to Attorney-general 
Kenny, who handed down an opinion 
interpreting sections 11514 and 11510 of 
the new procedural code. He held that 
the respondent in a hearing is not re- 
quired to produce an affiant for cross- 
examination where an affidavit has been 
offered in evidence but he also holds 
that the affidavit in the absence of cross- 
examination is not of itself sufficient 
for establishing a finding. 

He also holds the hearing officer may 
exclude the affidavit in toto, may admit 
it to evidence or may rule out any part 
considered irrelevant or immaterial. In 
case he excludes portions the record 
must show those parts excluded. Na- 
tional Automobile completed its defense 
on Tuesday afternoon. 





Thomas E. Allen, general counsel and 
a director of the Woodmen group of 
Nebraska, died suddenly from a heart 


attack at his office. He was the firs¢ 
graduate of the University of Nebraska 
law school and was active in preparing 
the legal groundwork for several mu- 
tual and fraternal organizations in the 
state. He was U. S. district attorney 
for six years. 


N. Y. OK’s Removing 
Collision Ration Credits 


NEW YORK—tThe New York de- 
partment has approved the National 
Automobile Underwriters Association’s 
collision rate revision which removes 
the wartime credits of 20% for A card 
automobiles and 10% for B. All other 
states agred to the dropping of ration 
credits some weks ago, but the New 
York department was especially anxious 
to make sure the change was warranted 
in view of the increase in collision rates 
granted last February. 





McNeely Loan Department Chief 


Homer A. McNeely has been named 
vice-president and general manager of 
the mortgage loan department of South- 
eastern Fire of Charlotte, N. C. He will 
have charge of F.H.A. insured mortgage 
financing, construction loans, repair and 
modernization and loan business and 
commercial property financing. 





Thompson in Connecticut Field 


Glens Falls Indemnity has appointed 
John H. Thompson special agent in the 
Connecticut service office. He will as- 
sist John C. Davison, manager, in han- 
dling the affairs of the company for 
Connecticut, Rhode Island, and part of 
Massachusetts. 

Mr. Thompson is an alumnus of Am- 
herst College and has had 11 years of 
casualty and surety experience in under- 
writing and claims work, both in the 
field.and in home offices. The majority 
of this time has been spent in Connec- 
ticut. He will have headquarters in Hart- 
ford. 


McKim Returns to Omaha 


E. D. McKim, formerly vice-presi- 
dent of Mutual Benefit Health & Acci- 
dent in charge of its newspaper depart- 
ment, who was appointed to- a White 
House position at Washington, D. C., 
by President Truman and later shifted 
to another arm of the government, has 
now returned to Omaha and is again 
associated with Mutual Benefit. 





Becker Office Manager 


John A. Becker has been named of- 
fice manager of the eastern railroad de- 
partment of Pacific Mutual Life in 
Chicago. He previously had been claims 
representative in charge of railroad 
claims throughout the eastern depart- 
ment territory. 
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CASUALTY MAN 


Overall retrospective adjust- 
ment experience necessary. 
Must also have some actu- 
arial knowledge and experi- 
ence. Starting salary between 
$3000 and $4000 yearly. This 

‘is an unusual opportunity 
with one of the largest stock 
casualty companies. Replies 
must include age, education, 
background and experience. 
Confidential. Box D-48, The 
National Underwriter, 99 John 
St.. New York 7, N. Y. 
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Score Assessment 
Setup in Texas 


Quoted in the San Antonio Insurance 
Agents Association bulletin Calvin C. 
Huffman, supervisor of assessment asso- 
ciations for the Texas insurance depart- 
ment, presents a rather somber picture 
of the assessment association setup in 


Texas. He traces operations from the 
first law enacted in 1885 down to the 
present “inadequate and wholly ineffi- 


cient” statutes. 

There are now 623 assessment associ- 
ations chartered in Texas and operating 
state wide assessment mutual associa- 
tions, burial associations, and the ever 
present mutual aid assessment associa- 
tions, 28 new ones this year, with 32 
waiting to be licensed. Mr. Huffman 
states that the associations by and large 
overlook the important fact that an 
association must have funds to pay 
claims, all the time, and that to do that 
adequate premiums and assessments 
must be collected. Of the 282 mutual 
assessment associations in Texas exam- 
ined by the Texas department in 1945 
100 have been found insolvent, Mr. Huff- 
man said. 


J. R. Barrett Is Named 
D. C. Manager of F. & C. 


John R. Barrett has been appointed 
resident manager of Fidelity & Casualty 
at Washington, D. C., succeeding the 
lat Frank B. Burdsall. 

Mr. Barrett has been with F. & C. 
more than 25 years. 

Mr. Barrett attended Heffley Institute 
and Drake business college. ‘He joined 
F. & C. in 1920 in the accounting de- 
partment. After a year there he trans- 
ferred to the payroll audit division and 
worked in the New York, Chicago, 
Pittsburgh, Newark and Hartford ter- 
ritories. 

Later, Mr. Barrett became a special 
agent in the metropolitan New York 
territory and then was in charge of the 
Jamaica, L. I., office from 1932 to 1936. 
Since that time he has been attached 
to the Detroit branch and in 1937 was 
appointed agency supervisor there. 





Van Name to Philippines 


Robert Van Name of the marine de- 
partment of American International Un- 
derwriters recently sailed for Manila, 
where he will be connected with the 
marine department of A.I.U. for the 
Philippines, Inc. 

The latter was reestablished soon after 
the American forces liberated Manila 
and is now writing all classes of busi- 
ness. 


Establishing Life Unit 

President George F. Manzelmann, Ac- 
tuary Roy Diepenbrock and Secretary 
A. E. Forrest of North American Acci- 


dent are in Baltimore and will remain 
there until Nov. 19 getting the life de- 


partment of that company established, 
as the life insurance headquarters will 
be in that city. 


Public National Is New 
Miami Beach Insurer 


Public National of Miami Beach has 
been licensed by the Florida department 
and commences with capital of $100,000 
and net surplus $50,000. A. J. Gure- 
cich, general manager of Security Tax- 
payers Mutual of New York, is one of 
the main stockholders. The general 
manager is Lee David French, who was 
at one time secretary-treasurer of Gen- 
eral Transportation Casualty & Surety. 

Although it is licensed to write both 
fire and casualty lines, it will concentrate 
first on the latter and has reinsurance 
facilities with Peerless Casualty. Presi- 
dent is Edward Mercer, who is president 
of Mercantile National Bank of Miami; 
vice-president is Kenneth Burritt, local 
agent of Miami Beach; treasurer, G. El- 
lis of the Lincoln Road Merchants As- 
sociation, Miami Beach; secretary is 
Charles S. Tobin, local agent of Miami 
Beach. 


Shaffer Agency Director 
of Mass. Protective Group 


Harry J. Shaffer has been appointed 
director of agencies of Massachusetts 
Protective, Paul Revere Life, and Mas- 
sachusetts Protective Life. 

R. F. Hoard, who has held that posi- 
tion, is relinquishing it for reasons of 
health and becomes secretary. 

Mr. Shaffer has been with Union Cen- 
tral Life for many years. He was for- 
merly assistant superintendent of agen- 
cies at the home office and for the past 
two years has been its Cleveland man- 
ager. 





Superintendent Scheufler of Missouri, 
who retires from office next Monday, 
will be guest of honor Friday night at a 
dinner in the Kansas City Club, Kansas 
City, Mo., to be tendered him by insur- 
ance friends. W. T. Grant, chairman 
Business Men’s Assurance, will preside. 
J. C. Higdon, who is president of the 
B.M.A., is in charge of arrangements. 
Among the speakers will be Morton T. 
Jones, president Kansas City Fire & Ma- 
rine; Robert A. Ridgway, president 
National Protective; W. E. Bixby, presi- 
dent Kansas City Life. Floyd Jacobs, 
counsel for reciprocals; Gerald T. 
Smothers, vice-president and secretary 
Central Surety, and Cliff Johnston, local 
agent. 





J. N. Wakefield, formerly claims ad- 
juster of General of Dallas out of the 
head office, was killed in action, the 
Navy department has notified his wife. 
He was a crew member of the cruiser 
Indianapolis, which went down July 30. 





Use The A. & H. Bulletins for disabil- 
ity policy and sales data. Write The 
A. & H. Bulletins, 420 E. 4th St., Cincin- 
nati 2, Ohiv. 





PAYROLL AUDIT SERVICE 








Home Office 
DES MOINES, IOWA 
Service Offices 
CHICAGO, ILLINOIS 
ST. LOUIS, MISSOURI 











ALL AUDITS OF EXPOSURE 
FOR 
CASUALTY INSURANCE CARRIERS 


K. L. PEARCE COMPANY 
INSURANCE EXCHANGE BUILDING 
DES MOINES 9, IOWA 





AUDITS SINCE 1920 
IOWA, MINNESOTA, DAKOTAS, 
NEBRASKA, MISSOURI, ILLINOIS, 
INDIANA, MICHIGAN 

UNDERWRITING REPORTS 

















FOR OVER TWENTY YEARS WE HAVE SPECIALIZED IN MAKING COMPLETE AUDITS 

















AS SIMPLE AS THAT! 






































) WAS APPOINTED 
ADMINISTRATOR IN 
ANOTHER CASE TODAY 
AND WOULD LIKE TO 

GIVE YOU THE BOND- 
DO WE HAVE TO GO 
THROUGH ALL THAT 

APPLICATION STUFF? 
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NO-1USE WESTERN 
SURETY COMPANYS 
ORDER BLANKS-IF You 

GIVE ME YOUR ATTORNEYS 
NAME- 1! CAN GET ALL THE 


INFORMATION | NEED 
FROM HIM 
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WHY DON’T YOU USE 
WESTERN SURETY ORDER BLANKS? 


WESTERN SURETY 


COMPANY 


175 W. Jackson Blvd. 


Western Surety Bldg. Chi 4. Illinoi 
icago 4, Illinois 


Sioux Falls, $. Dakota 


Agents are invited to write for samples of the order blanks devel- 
oped as part of our program of success through helping agents to 
succeed. 


ONE OF AMERICA’S 
OLDEST BONDING COMPANIES 











36 CASUALTY 


HieNATIONAL UNDERWRITER 














SALES HELPS that 
really help sell 


Planned promotions on every type 
of casualty insurance makes a well 
rounded sales program easy for 
Buckeye Union agents. Personal 
contacts help build local reputa- 
tions and up-to-date sales helps get 
new business. Your 
inquiry will also re- 


AUTOMOBILE 
PLATE GLASS 













ceive individual " 
GENERAL —_= 
LIABILITY 
A STOCK 
COMPANY 


BURGLARY 

















THE BUCKEYE UNION CASUALTY CO. 


HOME OFFICE COLUMBUS 16, OHIO 
SERVING THE 6 STATES OF THE BUCKEYE UNION 












“Out of the 
Ordinary”*°’ 


SPILL 


for Horse and 
Rider 


Headquarters for 


“OUT-OF-THE ORDINARY” 
INSURANCE CONTRACTS 


in Lloyds ot London 


R. N. CRAWFORD & CO.., Ine. 


Established 1915 
120 S. La Salle Street + Chicago 3, Illinois « Telephone: RANdolph 0750 


Obtainable 
through 





Liabilities, Responsibilities 
of Motor Carriers Told 


(CONTINUED FROM PAGE 4) 


erty never in its custody. 
investigate losses of this nature fre- 
quently find that items in individual 
shipments and even whole loads are re- 
ceipted for without an actual count by a 
lazy or careless driver or checker. The 
other bad feature of such cases is that 
unless the goods are found, there is a 
total and not a partial loss. 


Not Relieved of Liability 


Some motor carriers have the miscon- 
ception that the bill of lading containing 
the words “shippers load and count” 
always relieves them of responsibility for 
goods discovered to be lost on arrival at 
destination. Where the contract calls for 
loading to be done by the carrier, he is 
required to count packages and ascertain 
kind and quantity of bulk freight, and if 
he inserts any words in the bill of lading 
such as “shippers weight, load and 
count,” they are declared to be null and 
void, Mr. Conklin said. 

One troublesome kind of claims is the 
allegation of delay on the part of the 
carrier, particularly in transportation of 
produce and livestock where an extra 
day may result in a large loss to the 
shipper or consignee, Mr. Conklin said. 
In the absence of agreement to the con- 
trary, the carrier is bound to reasonable 
diligence and care, and in that case is not 
liable. However, each case must stand 
on its own merits. 


Completion of Delivery 


The liability of the carrier does not 
cease until the delivery of the goods has 
been made to the person entitled to 
them. Many losses occur during this in- 
terval between arrival of the goods and 
point of destination. The carrier is liable 
for loss or damage due to unloading un- 
less under the terms of the shipment he 
is relieved of the duty, and he is charged 
with the resulting damage when he fails 
to make delivery at a reasonable time 
or if the shipment is at the dock or ter- 
minal of the carrier and he fails to give 
prompt notice of arrival to the con- 
signee. There is frequently controversy 
as to whether the carrier has made de- 
livery, and here again intentions and 
actions of the parties must determine 
whether the delivery has been com- 
pleted. 

Determination of what the full actual 
loss may be in any given case some- 
times presents a difficult question, Mr. 
Conklin said. The circumstances govern 
in each instance. In an accident or loss 
due to delay in transportation of goods 
for sale the shipper usually is entitled 
to recover the difference between the 
market value as of the time and place 
where delivery should have been made 
and when delivery was actually accom- 
plished. Delay in delivery of seasonable 
merchandise frequently may represent a 
total loss to the owner. In many cases 
involving loss or injury to goods in ship- 
ment the invoice price less the freight 
charges paid perhaps will represent 
the full loss. There is no rigid formula 
which can be applied in all cases. Each 
case must stand on its own merits in the 
particular circumstances. 

Mr. Conklin pointed out there must 
be literal compliance with the statutes in 
order for a released valuation to be valid. 
Each carrier must apply to and be grant- 
ed authority by the Interstate Commerce 
Commission to establish rates depending 
on value as to specific commodities and 
over specified routes, and there must be 
a choice of a low rate for low valuation 
or a higher rate for higher valuation. 
The agreement must be in writing. 


Adjusters who 





Confer on Calhoun S. S. Studies 


WASHINGTON—The social secur- 
ity survey work being conducted by the 
House ways and means committee study 
group headed by Comm. Leonard Cal- 
houn was the subject of recent confer- 
ence of him and his associate, R. B. 
Robbins with M. Albert Linton, presi- 
dent of Provident Mutual Life, and Rein- 





Kansas Convention 
Is Under Way 


TOPEKA—A large attendance was 
recorded as the annual convention of 
the Kansas Association of Insurance 
Agents got under way here Wednesday, 
The meeting runs through Thursday, 

The executive committee was in ses. 
sion Tuesday evening and practically 
all day Wednesday. 

The proposal for a full time secretary- 
manager is one of the most important 
items on the agenda. 

The bank-agent auto plan is another 
interesting subject to come before the 
agents for discussion on Thursday. 





—— 


hard Hohaus, Metropolitan Life actuary 

With Congress plans afoot for a re- 
cess from Thanksgiving to New Year's, 
more or less, observers doubt that much, 
if anything, will be done about social se- 
curity before next year, barring possible 
action on the President’s emergency un- 
employment compensation proposal. 

Mr. Linton and other insurance indus- 
try leaders concerned with social secur- 
ity phases, have been in touch, from 
time to time, with the Calhoun group, 
giving the latter the benefit of their 
views upon request. Mr. Linton wasa 
member of a social security advisory 
council set up several years ago in con- 
nection with a then impending revision 
of the social security law. 


Change Ore. Asigned Risk Basis 


PORTLAND, ORE.—The governing 
committee of the Oregon automobile 
assigned risk plan has advised subscrib- 
ers of its decision to adopt the new 
Class B automobile private passenger 
rates in place of the outmoded gas ra- 
tion C rates as the basis rates to which 


manual surcharges for certified risks 
will be added. The present formula 
provides for an additional charge of 


10% for public passenger carrying ve- 
hicles, and for all others 15%. 


WANT ADS 














WANTED 
COMPENSATION UNDERWRITER 


Experienced compensation and liability under- 
writer, wanted by Chicago branch office 
stock casualty company. Excellent opportunity. 
Per t positi State experience and quali 
fications. Address D-78, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 














WANTED 


Adjuster experienced in handling automobile 
claims for Northeastern Ohio with headquarters 
in Canton. Good opportunity with automobile 
furnished. Address D-80, The National Under- 
writer, 175 W. Jack Blvd., Chi 4, Ilmois. 




















UNDERWRITER WANTED : 
Experienced multiple line casualty underwriter 
to head large middlewest district office under- 
writing department. Please give full details m 
reply so personal interview can be arranged. 
Replies strictly confidential. Our organization 
has been informed of this ad. Address D-73, 
The National Underwriter. 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














WANTED WORKMEN’S COMPENSATION 
PRODUCER ad 
Excellent opportunity. especially if familiar 
with retrospective or participating pians. Texas 
territory only. Give age and details of past ex- 
perience first letter. 
INDEMNITY INSURANCE COMPANY 
P. O. Box 1259 
Galveston, Texas 














WANTED 


Casualty special agent. National bureau com- 
pany, multiple line. Excellent opportunities for 
advancement. Address D-84, c/o National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 
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Krier Showing Bank-Agent 
Auto Plan Film in Wis. 
MILWAUKEE—Urban Krier, exec- 


utive secretary of the Wisconsin Associ- 
ation of Insurance Agents, is scheduling 
showings of “Bank and Agent Auto 
Plan in Action” film throughout the 
state. Considerable interest is reported 
in the film. A general Wisconsin plan 
has already been prepared and was ex- 
plained at the recent state convention. 
However, its application is left to indi- 
vidual communities to work out to suit 
their local conditions, and is also flexible 
to form a basis between individual 
agents and their banks. 

The film was shown before the con- 
sumer credit class of the Milwaukee 
chapter, American Institute of Banking, 
by John Butcher, instructor, who invited 
a group of senior bankers to attend. A 
lively discussion followed. The Insur- 
ance Underwriters Association of Osh- 
kosh invited bankers there to a meeting 
at which the film was shown and Mr. 
Krier conducted a discussional period. 

This week the Insurance Women of 
Green Bay have invited Mr. Krier to 
show the film and are having as their 
guests local agents and bankers. Mr. 
Krier is also making a presentation at 
the meeting of local agents and bankers 
arranged by the Fond du Lac Board and 
on Friday the Beloit agents will hold a 
oa meeting with bankers to see the 
him. 


R. A. Thompson Resigns 
as State National Director 


MINNEAPOLIS—Richard A. Thomp- 

son, recently elected a member of the ex- 
ecutive committee of the National Asso- 
ciation of Insurance Agents, has re- 
signed as national director for Minne- 
sota. His successor has not yet been 
named. 

As a member of the national executive 
committee Mr. Thompson already has 
accepted invitations to speak before 
agents’ groups in Iowa and South Da- 
kota. 

The executive committee of the Min- 
nesota association will meet early in De- 
tember and is expected to name a new 
national director at that time. 

The last large 1945 meeting of Minne- 
sota agents will be held Nov. 27 at Fari- 
bault when the Southern Minnesota re- 
gional will be host to the Southeastern 
regional at an open house meeting. A 
large number of field men will attend. 


Tells Buyers of Fire Safety 


ST. LOUIS—Many persons talk 
about. fire hazards but few really do 
anything about them, Ayton Cox of the 
Geo. D. Capen & Co. agency, told 
the insured members conference of 
the Associated Industries of Missouri. 

Fire insurance inspectors as a class 
are not too popular with the plant su- 
Perintendents and maintenance men be- 
Cause they want to see everything and 
ask a lot of questions, yet, Mr. Cox 
emphasized, they are the men who really 
ow what it’s all about—the men who 
tan be of real help in pointing out haz- 
atdous conditions as they exist if they 
could only obtain the co-operation from 
the plant personnel to which they are 
entitled. It is strange that though they 
are attempting to help they often receive 
80 little courtesy, he said. 


lowa Mutuals Meet Nov. 13 


The Iowa Association of Mutual In- 
surance Associations will hold its annual 
meeting in Des Moines Nov. 14. Iowa 
Mutual Tornado will hold its agents’ an- 
tual meeting and dinner on Nov. 13. 


Notable Lineup for Dayton 
University Conference 


With agents from more than 20 coun- 
ties in southwestern Ohio in attendance, 
a one-day fire and casualty educational 
conference will be held Nov. 20 at the 
University of Dayton, Dayton, O. It 
will be sponsored by the Dayton Fire & 


Casualty Underwriters Association, 
Ohio Association of ye Agents 
and the university. The conference 1s 


one of a series planned by the state 
association. 

Speakers will include: Fred N. Davey, 
vice-president of American Casualty and 
American Aviation & General; Oscar 
Beling, superintendent of agency sys- 
tems Royal-Liverpool group; Prof. J. 
Wayne Ley, secretary of the college of 
commerce, Ohio State University; A. E. 
Spottke, National Bureau of Casualty & 
Surety Underwriters; Arthur M. O’Con- 
nell, manager Eureka-Security agency, 
Cincinnati; Homer E. Kline, Master 
Electric Co., Dayton, who will tell what 
the insurange buyer expects from his 
agent. 

The banquet speaker will be Hyde 
Perce, Jr., insurance editor of the Chi- 
cago “Journal of Commerce.” 


Lloyd Is Cincinnati Speaker 

CINCINNATI—tThe future with re- 
spect to operation of the insurance bus- 
iness following the S.E.U.A. decision 
and public law 15 will be discussed by 
John A. Lloyd, vice-president of Union 
Central Life and former secretary Ohio 
Association of Insurance Agents, at a 
meeting Nov. 8 of the Cincinnati Fire 
Underwriters Association. 

The committee on post-war automo- 
bile financing will report on the conver- 
sations it has had with local bankers. 


Kan. Agents Realtor Officers 


Dan Bolen of the Spradley-Bolen 
agency, Salina, Kan., was named presi- 
dent of the Kansas Association of Real 
Estate Boards at the annual meeting 
in Topeka and Otto Culbert of Wheeler, 
Kelly, Hagny, Wichita, was named 
secretary-treasurer. Hobart Brady of 
Brady, Inc., Wichita, is the retiring 
vice-president and was one of the prin- 
cipal speakers. 


Changes in Janesville Mutual 

E. P. Hocking has been elected presi- 
dent of Citizens Mutual Fire, Janesville, 
Wis., succeeding the late George A. Jac- 
obs. He has been vice-president and a 
director for 27 years and has been asso- 
ciated with the Jacobs Agency for 30 
years. Baird Detweiler, assistant secre- 
tary, was elected a director of Citizens 
Mutual to succeed Mr. Jacobs and also 
secretary and director of Dairyman’s 
Mutual. 


May Enlarge Detroit Board 


DETROIT—The Detroit Association 
of Insurance Agents will vote Nov. 21 
on a proposal of the directors to increase 
membership of the board from 12 to 15 
in view of the larger membership and 
expanded activities this year. 

President R. W. Wolf, Raymond & 
Raymond agency, has named B. A. 
Carse, Sibley agency, immediate past 
president, chairman of the nominating 
committee. 


Hear Wichita C. of C. Man 


WICHITA—Martin V. Lyle, man- 
ager of the industrial and aviation de- 
partments of the Wichita Chamber of 
Commerce, addressed the Wichita As- 
sociation of Insurance Agents on the fu- 
ture industrial development of Wichita. 

Reports on the N. A. I. A. convention 


will be given at the next meeting by 
President William Corrigan, Victor G. 
Henry, Frank T. Priest and Max Staley. 


Scott to Central Kan. Adj. Co. 


W. H. Moore, who operates the 
Central Kansas Adjustment Co., Wich- 
ita, has added Harold C. Scott as a 
staff adjuster. For six years Mr. Scott 
has been a staff adjuster with Western 
Adjustment in Wichita, entering the ad- 
justing field in 1931 in Kansas City, rep- 
resenting the Universal Adjusting & In- 
spection Co. there and in Salina before 
joining the Western. 


Difficulties at Evansville 

Some companies are having difficulties 
with agents at Evansville, Ind. A new 
suburban section was recently admitted 
to the city. The rates are lower in the 
city limits. Some agents have endeav- 
ored to cancel existing policies and re- 
write at the new rate. This is held to 
be a violation by the bureau. Agents are 
putting the heat on companies. 





Opens New Des Moines Agency 
DES MOINES—G. Curtis Campbell 


has opened an agency under his own 
name at 1216 Southern Surety building 
here. Mr. Campbell was formerly state 
manager for Massachusetts Bonding 
and has been in insurance for 25 years. 
E. Romano and his son, Peter J. Ro- 
mano, are associated with him. 


Liquidate Detroit Firm 

F. C. Sullivan and E. Richard Cham- 
berlin, president, and vice-president of 
Policyholders Service & Adjustment 
Company, Detroit, are retiring from 
business. The company, which was es- 
tablished in 1908 by J. R. Sutton who 
died in 1939, is liquidating its business 
and the corporation is being dissolved. 


$250,000 Mich. Warehouse Loss 


The warehouse of the Michigan Sugar 
Co. at Alma, Mich., was partially de- 
stroyed by fire with a consequent insur- 
ance loss of more than $250,000. The 
loss on building and equipment will run 
$150,000 and the use and occupancy loss 
more than $100,000. 


Phypers Cleveland Board V. P. 

George W. Phypers of the Neale- 
Phypers Co. has been named vice-presi- 
dent of the Insurance Board of Cleve- 
land. He has been in the insurance 
business since 1890, starting as an office 
boy for the Oimstead, Thomas & Co. 
agency. 





Andrews to Marsh & McLennan 


M. Hoyt Andrews, formerly home 
offiice representative with the group 
and pension division of Aetna Life in 
Minneapolis and Detroit, has become 


associated with the Minneapolis office 
of Marsh & McLennan. 


Auto Repair Problems Discussed 

Auto repair problems were discussed 
by William Jasper, OPA representative, 
at the Nov. 2 meeting of the Minneapo- 
lis Claim Men’s Association. 





Rockford, Ill., Agents Elect 
The Rockford (Ill.) Association of 


Insurance Agents elected these officers: 
President, Dwight Manny; vice-presi- 
dent, E. F: Crawford; secretary, K. A. 
Groff; treasurer, Andrew J. Pozzi. 





Harvey Weber Returns 


Harvey H. Weber, treasurer of the 
R. W. Troxell & Co. agency of Spring- 
field, Ill., has returned from military 
service. He saw action overseas with the 
army. 


NEWS BRIEFS 

The Harrison & Lawrence agency of 
Cincinnati will celebrate its 10th birth- 
day Dec. 1. Herman C. Harrison is sole 
owner. He recently appointed a solicitor, 
Melvin F. Freeland, who formerly was 
with the Cincinnati fire department. 

Lt. Raymond L. Van Kuiken has 
received his honorable discharge after 
two years in the navy, and is back on 
the job with the Grand Rapids Insur- 
ance Agency. 

The work of the Minneapolis fire de- 
partment will be explained at the Nov. 
12 luncheon meeting of the Insurance 
Club of Minneapolis by Chief George S. 
Lockhart. 

Eugene Kadow of the Franz-Schmitz- 
Kadow Co., Manitowoc, Wis., has been 
elected president of the Kiwanis Club 
there. 

The bimonthly meeting of the Insur- 
ance Womens’ Club of Detroit will be 
held Nov. 13 with Theresa Ochsenkehl, 
North America, presiding. Seven new 
members have been admitted, bringing 
membership close to 150. 


Cliff C. Martin, Manhattan, Kan., has 
purchased the Emmons & Blair agency 


there. Mr. Blair retired to move to 
Arizona for his health. 
The A. G. Schneider agency, Norton, 


Kan., has been purchased by Phil Wal- 
lack of that city. 

Hiram A. Callahan, who has been a 
life agent has purchased the Rose In- 
surance Agency, Jackson, O., from the 
Homer A. Rose estate. The name has 
been changed to Callahan Insurance 
agency. 

Salina County Farmers 
been formed at Marshall, 
fire and lightning. 

American Mutual Fire of Milwaukee 
has been licensed in Indiana. It has 
appointed Ohio Underwriters, Inc., Co- 
lumbus, general agent in Ohio. 

The John A. Moore agency, Kansas 
City, has a new partner, C. Wm. Scott. 
The agency will be known as the Moore- 
Seott Agency, 415 National Fidelity Life 
building. 


Mutual has 
Mo., to cover 


IN THE SOUTHERN STATES 





Texas Attorney 
Blasts New Policy 


The fact that the board of insurance 
commissioners of Texas can at any time 
change the new Texas official fire pol- 
icy even to the extent of wiping it out 
and writing a new one makes the word 
“standard” used in connection with it a 
misnomer, R. W. Mayo, Dallas attorney, 
said in a discussion of the policy be- 
fore the Dallas Bar Association. 

He said it has long been held uncon- 
stitutional for the legislature to provide 
for a “standard policy” without’ fixing 
its terms and said the legislature has 


not the right to delegate its law making 
power in this respect. 


Change at Slightest Pretext 


The fire insurance policy is the most 
important contract in the world, Mr. 
Mayo said. Yet it is subject to change 
on the slightest pretext and does not 
even have constitutional authority for 
its existence. It may be basically modi- 
fied or altered or even wiped out by 
an administrative officer. 

He said the new policy attempts to 
preserve in part the principle of indem- 
nity by making provision for the actual 
interest of the beneficiary, but this is 
partially destroyed by the operation, of 
the valued polity law off buildings and 
probably also on personal property by 
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judicial construction. He deployed the 
elimination from the Texas policy of 
what he termed “all the protective pro- 
visions.” 

Order Affects Contracts 


The commissioners, he said, some 
time ago issued an order that a local 
agent should not be allowed to write 
policies and receive notes in payment 
of the premium if the notes carried a 
rate of interest less than a legal rate 
for all obligations in Texas. This sort 
of order, he declared, though intended 
to regulate the rate of premium, goes 
far beyond the rate making power and 
enters the field of contracts generally. 
To attempt to prescribe rules governing 
the payment of debts made by assured, 
in addition to being expressly exempted 
from regulation, is contrary to the ele- 
mental right to make a lawful contract 
where the rights of no third party are 
involved, he said. All such clauses 
that have no relation to the rate, that 
do not affect the public interest and 
that are otherwise lawful as between 
the contracting parties ought to be 
eliminated from the contract and the 
commissioners should refuse to assume 
jurisdiction over them. 
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N. C. Rate Bureau 
to Be Set Up Dec. 1 


RALEIGH, N. C.—An interim gov- 
erning board named in connection with 
the establishment of a new fire insur- 
ance rating bureau in North Carolina 
will meet in Raleigh Nov. 28 prepara- 
tory to putting the bureau into operation 
Dec. 1. 

Composed of representatives of four 
domestic and eight outside companies, 
the board, which will serve until Octo- 
ber, 1946, will elect a chairman and pass 
on a constitution and by-laws already 
approved by Commissioner Hodges. It 
also will appoint an executive committee 
of nine members. 

The rating bureau, authorized by the 
1945 North Carolina legislature, will fix 
rates and makes rules and regulations, 
subject to’ review by the commissioner, 
who may request the bureau’s governing 
board at any time to investigate the ne- 
cessity of reducing or increasing rates. 
In the past, the commission has had no 
power to alter insurance rates. Head- 
quarters are to be in Raleigh, but branch 











COLORADO 





Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 





Ritter-Monaghan General 
Agents 
FIRE—SURETY—CASUALTY 


855-62 Gas & Electric Building 
Phone CHerry 7451 


Denver, Colorado 
Colorado—Wyoming—New Mexico—Utah 





ILLINOIS 





W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 809 
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ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 





ARKANSAS 





E. E. Raines Company 
Little Rock 





LOCAL AGENT. He covers his ter- 
KENTUCKY 





Bradshaw & Weil General 
Agency Co.., Inc. 


Louisville 





MINNESOTA 


THOMAS G. LINNELL 
GENERAL AGENTS 
Baker Building 
Minneapolis 2, Minnesota 
Phone Main 7596 


“When the Problem Is Tough or Unusual 
They Bring It to Us” 








NEBRASKA 





Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 
1909 Harney Street 
Omaha, Nebraska 
Nebraska & Iowa 


Denman Kountze N. N. Kemmler 
Clair E. Wilson 











@ Know the General Agent in your locality. Write the office nearest you. 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 





offices may be established elsewhere 
with the approval of the commissioner. 


Tenn. Agents Continue Fight 
on Auto Dealer Licenses 





"NASHVILLE—With Commissioner 
James M. McCormack still reviewing 
testimony given in a hearing on the 


application of Charles N. Rolfe, Nash- 
ville G. M. C. dealer, for license as 
agent for Motors of New York, local 
agents promise a battle to the finish to 
prevent the 102 auto dealers who are 
backing the Rolfe test case from obtain- 
ing through the courts the rights that 


the insurance department has denied 
them. 
A petition to review Commissioner 


McCormack’s decision refusing license 
to Rolfe and other dealers has been 
filed in circuit court but will not be 
scheduled @n the docket until a decision 
in the present hearing is rendered. 





Drive to Increase Fire Coverage 


MEMPHIS—Several large agencies 
here have been staging a campaign to 
sell additional fire coverage based on 
inflationary property values. Holders of 
three-year policies, not near expiration 
dates, are being contacted to increase 
their insurance. Replacement costs have 
risen from 25% to 60% depending on 
the type of construction. 





Fire School in Florida 


TALLAHASSEE, FLA.—A school 
for deputy state fire marshals to which 
city fire chiefs are invited will be held 
in Jacksonville on Nov. 12. Commis- 
sioner Larson who is also fire marshal 
will open the session. Speakers include 
S. L. Stevens and A. Bruce Bielaski of 
the National Board. 


Satterfield Speaks in Richmond 


Dave E. Satterfield, general counsel of 
the Life Insurance Association of Amer- 
ica, will address civic clubs of Rich- 
mond, his former home city, Nov. 14. 
A committee, headed by Stuart Rag- 
land, representing the Inter-Club Coun- 
cil of Richmond, invited Mr. Satterfield 
to make the talk. 





Heavy Hail Damage in Tenn. 


MEMPHIS, TENN.—Although not 
approaching the March, 1944, storm 
which cost insurance companies about 
$3,000,000, an area north of Memphis on 
Nov. 2 suffered a hail and rain storm 
with estimated ‘eee to cana al and 


crops of $300,000. Cotton crops that 
were late in the fields were completely 
destroyed in some sections and a near rec- 
ord rainfall of 4.65 inches was recorded 
in some parts of West Tennessee. Hail 
insurers’ liability on cotton expires Sept, 
15. Adjustments are being made as rap- 
idly as possible. Adjustments after the 
1944 storm were not completed for al- 
most a year. 


Cawthon Buys, Merges Agencies 


FRANKLIN, TENN.—R. T. Caw- 
thon, former secretary-manager of the 
Tennessee Association of Insurance 
Agents, has bought the Winder Mc- 
Gavock agency here and has combined 
it with his Anderson-Cawthon agency, 
the new agency to be Cawthon-Towns 
& Co., under his management. 


NEWS BRIEFS 


Joe Holman, Jr., who has been with 
the 80th infantry division and was in 
a prison camp for eight months, has 
returned to the Holman & Holman 
Agency, Springfield, Tenn. Prior to in- 
duction, he was with the Fire Com- 
panies Adjustment Bureau in Chatta- 
nooga. 

Lt. Ralph Holland, who was in in- 
surance work in Atlanta for 15 years 
before entering the navy, has returned 
and opened an agency in the 10 Pryor 
Street building. 


H. C. Upham, Oklahoma City adjuster 
and former manager of the Oklahoma 
Audit Bureau, is a grandfather. The 
newcomer is son of Mr. and Mrs. John 
Upham of gr re Va. 

E. Goodwyn, well-known lo- 
cal agent of Emporia, Va., a past presi- 
dent of the Virginia Association of In- 
surance Agents, was elected to the state 
senate to fill a vacancy. 

C. L. Abernathy, Hollis, Okla., has re- 
sumed management of his agency after 
two years in service. During has ab- 
sence, Mrs. Abernathy took care of the 
business. 

At the “bosses’ night” of the Char- 
lotte (N.C.) Association of Insurance 
Women, Miss Julia Keith, president, 
welcomed the guests and R. A. Mayer 
gave the response. Mrs. Helen Mitchell 
gave a toast to the bosses and McAlister 
Carson responded. Mrs. Mildred T. Mar- 
shall was toastmistress. 

W. H. Hightower, formerly with Sei- 
bels, Bruce & Co., has become a partner 
in the W. T. Carlisle agency, Atlanta. 
Lanier H. Haynie succeeds Mr. High- 
tower with Seibels, Bruce & Co. 

J. Cook hes sold his agency at 
Yoakum, Tex., to P. J. Davis. The agen- 
cies will be merged. 

A new agency has been opened at Ard- 


more, Okla., by J. F. Williams and Mrs. 
Williams. 

















EASTERN STATES ACTIVITIES 





New Hampshire 
Agents in Session 


The program of the New Hampshire 
Association of Insurance Agents at its 
annual meeting in Manchester Nov. 8 
will get under way with a business meet- 
ing in the morning. Stowe Wilder, 
Portsmouth, will give the secretary’s re- 
port, and Von J. McPherson, Claremont, 
the president’s report, after which other 
committees’ reports will be presented. 
State National Director Robert S. Per- 
kins, Manchester, will comment on Na- 
tional association activities. 

In the afternoon Gregory B. Whipple, 
inland marine underwriter of New 
Hampshire Fire, will give an address on 
“The Personal Property Floater—How 
to Sell It.’ The national association’s 
sound movie on the bank and auto plan 
will be shown. At the annual banquet in 
the evening Governor Dale will bring 
greetings from the state, and Commis- 
sioner Knowlton will talk. The guest 
speaker is Charles C. Hewitt of the 
Boit, Dalton & Church agency at Bos- 
ton, on “Insurance Regulation for the 
Public.” 

At the same time and place the New 
Hampshire Insurance Women’s League 
will hold its annual business meeting 


and the Mountain Field Club will con- 
duct a business session. The league is 
giving a luncheon at noon during the 
agents’ convention. 


$200,000 Insurance Loss 
to Baltimore Bowling Alley 


BALTIMORE—Fire of undetermined 
origin destroyed the $200,000 Charles 
Bowling Alley in the 1700 block on 
North Charles street here. There were 
70 alleys and the establishment was said 
to be the fourth largest of its kind in 
the world. 

The loss was insured in stock com- 
panies. The blaze almost trapped sev- 
eral employes and players on the prem- 
ises. The alleys burst into flames with 
the effect of an explosion. 

One unit of the building was a former 
street railway car house, later remodeled 
as a bus depot and then renovated some 
years later as a bowling center. It was 
a brick and joist construction with steel 
beams and some concrete. The other 
unit of the alley was about the same 
size but of fire resistive construction. 
The whole was rated as one fire area, 
fire resistive in parts, at 44c annual. 

The cause of the fire apparently was 
not combustible lacquers and varnishes 
since some of this material was removed 
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at the beginning of the fire from parts 
of the risk remote from the origin of 
the blaze. 

On the same date, a large warehouse 
filled with building material and sup- 
plies belonging to Stansbury Estates, a 
subsidiary of Glenn L. Martin Co., was 
destroyed by fire with an estimated loss 
of $100,000. 


Hinkley President of 
Boston Library Group 


Ralph G. Hinkley, manager of the 
New England department of Ameri- 
can, was elected president of the 
Insurance Library Association of Bos- 
ton at the annual meeting, succeeding 
James F. Crafts, vice-president of Fire- 
man’s Fund. Other officers are Walter 
C. Small, Field & Cowles, who is resi- 
dent vice-president of Royal and Eagle 
Indemnity, vice-president; Kenneth H. 
Erskine, manager Anglo-American Un- 
derwriters Agency, treasurer, and Abbey 





G. Glover, secretary and _ assistant 
treasurer. 
Trustees for three years are Mr. 


Erskine, Herbert G. Fairfield, Fairfield 
& Ellis; Gay Gleason, general counsel 
Employers Liability; R. A. Sullivan, 
Hinckley & Woods, and Brooks Parker, 
vice-president of Boston. Total mem- 
bership now is 265. 


Cherry Washington President 


WASHINGTON—Insurance Manag- 
ers Association of the District of Colum- 
bia at its annual meeting elected as pres- 
ident Paul C. Cherry, American Surety. 


He succeeds Charles H. Holden, North 
America. The new president is William 
E. Stansbury, Globe Indemnity; execu- 
tive committeeman for three years Rus- 
sell K. Davis, Jr., Hartford Accident. 

Mr. Stansbury is chairman of. the ex- 
ecutive committee, which is composed of 
the president, vice-president, secretary 
and three elected by the association 
membership. 

Meeting later this month, the execu- 
tive committee is expected to reappoint 
as secretary, Howard Starling, Associa- 
tion of Casualty & Surety Executives. 





Mass. Fire Inquiries Transferred 


BOSTON—Under a new law effective 
Nov. 1, the power to make inquests into 
fire in Massachusetts has been trans- 
ferred from the state fire commissioner 
to the state safety commissioner, who 
has set up a new organization for that 
purpose, including Chief Samuel J. Pope 
of the Boston department and Lt. Jere- 
miah J. Sullivan, Boston; Lt. Sylvester 
Mead, Belmont, and Lt. Edward J. Fee- 
ney, Jamaica Plain, state police detec- 
tives. E 


Install Hudson County Officers 


The Hudson County Association of In- 
surance Agents held a dinner-meeting at 
Jersey City, attended by a large number 
of members, guests and company men, at 
which the new officers were installed. 





Ralph W. Lee has been appointed 
chairman of the casualty and property 
insurance committee of the Washington 
Board of Trade. 








PACIFIC COAST AND MOUNTAIN 











Stange Assumes 
National Board 
Coast Position 


Rudolph C. Stange has now assumed 
his duties as assistant general manager 
of the National Board at San Francisco. 

Mr. Stange was designated by the ex- 
ecutive committee last January to suc- 
ceed Charles H. Lum at San Fran- 
cisco. However, it was not until 
recently that Mr. Stange could be re- 
leased from full-time government assign- 
ments as advisory fire protection engi- 
neer to the coast guard. 

Since before Pearl Harbor, Mr. Stange 
had been on duty in Washington and 
on frequent field trips as one of the 
fire protection engineers provided by 
the insurance business to assist the 
navy and later the coast guard in safe- 
guarding their installations, shipping 
and storage facilities. 

He was born in Orange, Mass., in 
1898, and graduated from Worcester 
Polytechnic Institute in 1920, subse- 
quent to earning his officer’s commis- 
sion in the first war. His entire busi- 
ness career has been with the National 
Board. From 1921-1940 he operated 
from San Francisco headquarters. 


Charles H. Jones Enters 
Denver General Agency 


Charles H. Jones has acquired an in- 
terest in the Interstate Agency, Denver, 
a general agency operating in Colorado 
and Wyoming. He will be a partner 
with Gus E. Hartung. 

Mr. Jones has traveled in Colorado, 
Wyoming and New Mexico for Com- 
mercial Union for eight years. He is 
a graduate of the fire protection engi- 
neering course of Armour Institute and 
was with the Mountain States Inspec- 
tion Bureau five years. 


Back from Honshu Prison 


Maj. Lyman E. Johnson of the Day- 
ton-Johnson local agency, Salinas, Calif., 
has returned to civilian life after four 
years service in the Pacific. He was in a 
prison camp from April, 1942, until Au- 
gust, 1945, in Honshu. 





Wheeler Slated to 
Head Cal. Agents 


Ira D. Wheeler of Santa Monica, is 

slated to be elected president of the 
California Association of Insurance 
Agents at its annual convention in Los 
Angeles, Nov. 12-14. Mr. Wheeler has 
been active in the association for a 
number of years and is now vice-presi- 
dent. 
One of the features of the meeting 
will be an open question session in 
charge of Commissioner Garrison, Sam- 
uel L. Carpenter, Jr., manager of Pa- 
cific Board and Frank C. Beazley, Pa- 
cific Coast manager Phoenix-Connecti- 
cut group. 

William H. Menn, past president, will 
present the Woodworth memorial to 
H. H. Hendren, Sacramento, who could 
not attend the N. A. I. A. meeting in 
Chicago where Mr. Menn accepted the 
award in behalf of Mr. Hendren. A 
$100 bond will be awarded to C. Evans, 
director from Fresno, for producing the 
largest number of new members in a 
contest between directors. 





Two Serious Montana Fires 


A fire in the Western Iron Works 
at Butte, Mont., damaged the main 
building occupied principally as machine 
and blacksmith shops, with damage 
reported at $125,000. Loss is being 
adjusted by the Butte branch of the 
Fire Companies Adjustment Bureau. 

The garage, shop and equipment of 
the Holly. Sugar Co. at Hardin, Mont., 
valued at $100,000, were destroyed by 
fire. Skelton was filling a gasoline tank 
on a truck when the handle on the gas 
container broke, spilling its contents 
on his clothing and the floor of the ga- 
rage. The gasoline was ignited by a 
heating stove. There were 10 trucks, 
about 40 tires, repair equipment, tools 
and spare parts destroyed. The factory 
was busy processing sugar beets at the 
peak of the harvest. 


Washington Committees Named 
SEATTLE—Committees of the 
Washington Association of Insurance 


Agents have been announced by Presi- 
dent A. W. White, Seattle. The fire 





contact committee is headed again by 
Charles P. Carroll, Spokane. E. R. Bow- 
den, Seattle, who has served for many 
years as legislative committee chairman 
is retiring. J. E. McGovern, Spokane, 
is the new chairman. Other committee 
chairmen are: Educational, Ted Healy, 
Tacoma; membership, H. H. Martin, 
Longview, and E. M. Leonard, Spokane, 
co-chairman; fire prevention, Earl Rey- 
nolds, Walla Walla; rural agents, W. B. 
Auda, Yakima; financed accounts, B. B. 
Hillen, Seattle; code revision, H. P. 
Sargent, Seattle. 





Back with Fire Association 

Frank F. Nelson and Richard McCabe 
have been discharged from service and 
will rejoin the Pacific department of the 
Fire Association. Mr. Nelson was a 
lieutenant in the air force, serving in the 
China-Burma area, and Mr. McCabe 
was in the navy stationed at Farragut, 
Ida. 


Opens Los Angeles Office 


LOS ANGELES—Rough Notes 
Company has established a Los An- 
geles office at 3835 Wilshire boulevard 





with K. N. Burt, Pacific Coast man- 
ager, in charge. Heretofore Mr. Burt 
has maintained headquarters only in 
San Francisco. Robert E. Davis, who 
has been automobile special agent in 
Los Angeles for Home Indemnity, has 
become associated with Mr. Burt. 





Reese Back with Nichols 


Clarence W. Reese has returned to his 
duties as manager of the automobile ma- 
terial damage department of Nichols 
Adjustment Bureau, Salt Lake City. 
During the war he has been in the navy 
and served with the rank of lieutenant 
as gun crew captain on a troop ship in 
the South Pacific. 


NEWS BRIEFS 
The Seattle Insurance Women’s Asso- 
ciation will hold its annual “bosses’ 


night” dinner Nov. 27. 

Edward C. Stipe, formerly an under- 
writer with United Pacific, has opened 
an agency at 415 Park building, Port- 
land, Ore. 

The Insurance Women of Pittsburgh 
will observe bosses’ night with a dinner 
Nov. 13. Miss Helen Reichenbach, New 
Amsterdam Casualty, is chairman of the 
entertainment committee. 





WHERE TO PLACE YOUR BUSINESS 


A guide or directory of responsible and adequately equipped local 
agents. These offices have nation-wide facilities for handling your 
out-of-state business. 





ALABAMA 
Lee McGriff 


INC. 


INSURANCE & SURETY BONDS 
WATTS BUILDING 
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FLORIDA 
WRIGHT & SEATON, INC. 


INSURANCE 
West Palm Beach, Florida 














ILLINOIS 


CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 











ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 
Telephone: Andover 5000 


New York Seattle 











LOUISIANA 
LEON IRWIN & CO., Inc. 


1895 — Fiftieth Anniversary — 1945 
New Orleans, La. 








MICHIGAN 


Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newnan, Vice-Pres. 
Louis J. Lepper, Sec.-Treas. 




















FRED. S. JAMES & Co. 


Since INSURANCE 1872 
One North La Salle Street 
Cuicaco 


CENtral 7411 , 


New York an Francisco 


Marsh & McLennan 


Incorporated 
Insurance 


Federal Reserve Bank Bldg. 
164 W. Jackson Blvd. Chicago 











CHICAGO Fisher Bldg. Detroit, Mich. 
Eliel and Loeb Company/| MISSOURI 
Exch 
sacaasa ig rey Lawton-Byrne-Bruner 
Chicago 
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OHIO 
Walter P. Dolle & Co. 


“Insures Anything Insurable” 
Dixie Terminal Building 


CINCINNATI 
Submit Your Proposition to Us 











WISCONSIN 





Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
Wabash 0400 








Chris Schroeder & Son, Inc. 
210 E. Michigan St.. MILWAUKEE 
Engineering Service — All Lines 





The largest insurance agency in the 
State of Wisconsin 
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A new local agency has been estab- 
lished at Montesano, Wash., by Roy Mc- 
Graw. 

A new local agency has been estab- 
lished by Carl K. Kossen at 1102 Vance 
building, Seattle. At one time he oper- 
ated his own agency at Butte, and after 
army service was with the C. B. De- 
Mille General Agency and Lipman & 
Esfeld. 

The Tacoma Mortgage Co., which will 
operate a local agency in Tacoma, Wash., 
has been formed by the George D. Bar- 
clay Co. of Tacoma and Carroll, Hillman 
& Hedlund of Seattle. 

Guy Bellinger, Sr., Port 
Wash., has established a local 
there. 


Angeles, 
agency 


MOTOR 


Auto Binding Authority 
Is Granted by Aetna Fire 


HARTFOR D—To (facilitate the 
working of the bank-agent plan for 
financing automobile purchases, Aetna 
Fire gives notice that automatic cover- 
age will be extended under the com- 
prehensive and $50 deductible collision 
policies from the time the car is deliv- 
ered and the loan made. This will pro- 
tect the interests of both bank and 
buyer for a period not to exceed 10 





days, giving the bank ample time to 
submit to the agent an order for the 
insurance with full details regarding the 


r. 

This authority granted banks to bind 
the insurance on new pleasure cars pur- 
chased under the bank-agent plan will 
make it possible for those who adopt the 
plan to close the finance deal at one sit- 
ting and take deliveries of cars without 
delays even if the bank finds it impos- 
sible to inform the agent immediately 
of the transaction. Aetna Fire also 
states it will be in a position to offer 
banks an error and omission policy at a 
nominal premium charge as a further 
safeguard to its interests. 





Fire Fighting on Buses 


According to “Highway Highlights,” 
several fleets of inter-city buses are in- 
stalling a newly designed fire-detecting 
and extinguishing system. The system 
uses carbon dioxide and does not dam- 
age the motor or any other part of the 
vehicle. It is non-toxic and adds only 
about 85 pounds in weight to the ve- 
hicle. 

The system of cylinders containing 
the chemicals can be located in any part 
of the bus as well as at the motor. Tiny 
flame detectors can be placed wherever 
desired and immediately signal the op- 
erator at the first flash of fire. The 










DIST. OF COLUMBIA 





A DIRECTORY OF RESPONSIBLE == 


INDEPENDENT ADJUSTERS : 





MICHIGAN a 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only 
Evtabiished 1 1921 Tweaty- four hour Service 


Washington, D. C., Weoguere Bidg. Phone Met. 0318 








Richmond, Va., Mutual Bldg. Phone yr 83-8359 

pate. Md., serene Tr. sige | en. Oe 6220 
gorst ” one ag. 
finchester: a, M Bidg. Phone Win. 3038 








FLORIDA 
S. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 





26 Wall Street 130 Ivy Lane 
Orlando Daytona Beach 
Phone 2-36 Phone 2802 


16 Years Experience 
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Investigation — Adjustment — Subrogation 
Phone All Insurance Lines Night 
Day 7-1116 4-5782 
9-5850 





MICHIGAN 


TEXAS 





| WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC 


INSURANCE — 
ALL LINE 


Chieage 





New York 
Les Angeles Detroit 





TEXAS CLAIMS SERVICE 
Insurance Adjustments 
All Lines — Companies Only 
Beaumont, Texas Wichita Falls, Texas 
Goodhue Bldg. City National Bldg. 
. Est. 1927 











unique feature of the operator’s control 
mechanism is that he can at any time 


test the operating condition of the 

system. 

H. M. Shedd Claims Speaker 
NEW YORK—Harry M. Shedd, di- 


rector of the Automobile Underwriters 
Detective Bureau, will address the 
luncheon meeting here of the Automo- 
bile Claims Association, Nov. 15. A dis- 
cussion will be conducted on a number 
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of borderline claims in connection with 
which the members have been circular- 
ized. Films on arc welding and on the 
internal combustion engine will be 
shown. 


Weber Heads Auto Unit 


Bernard J. Weber has been named su- 
perintendent of the automobile depart- 
ment of Dubuque Fire & Marine. He 
has been associated with that company 
in various capacities 24 years. 








PPF Doesn’‘t Cover 
Private Pier 


The personal property floater does 
not, the Wisconsin supreme court has 
decided, cover the loss in a storm of a 
private residence pier in Lake Michigan 
that was constructed in sections and 
stored on land during the winter season. 

The assured was Manfred Warshauer 
of Milwaukee and the insurer was Em- 
ployers Fire. The value of the pier was 
stipulated at $1,450. 

The trial judge considered the pier a 
fixture and, therefore, realty and not 
covered by the policy, but the supreme 
court said this is a roundabout approach 
to the question of coverage. According 
to that court, the policy and the rider 
attached indicates that the coverage is 
limited to items falling within the kinds 
of “unscheduled property” referred to, 
all falling within the general term of 
household goods, unless particularly 
named. The pier was not named either 
in the original policy or in the rider. It 
is hence not necessary to consider the 
law of fixtures. The court found there 
was no merit in the contention that an 
— existed in the policy. 

A. Skolnik of Milwaukee was at- 
on ‘for Warshauer and Torphy & 
Torphy acted for Employers Fire. 





Wayne Holmes Returns 
to Wm. H. McGee & Co. 


Wayne H. Holmes who began his in- 
surance career with Wm. H. McGee & 
Co., 17 years ago 
has rejoined the 
company at its San 
Francisco branch 
which is under the 
Management 
of Charles Brock- 
miller. 

After serving 
with the McGee of- 
fices in New York 
and Chicago for 
several years Mr. 
Holmes became as- 
sociated with Os- 
born & Lange 
agency in Chicago. 
In 1937 he joined Pacific National Fire 
at the home office in San Francisco, 
where he became assistant secretary in 
charge of inland marine operations. 

Mr. Holmes was recently released 
from the navy with the rank of lieuten- 
ant commander. 

McGee & Co. also announce the return 
from army service of Mitchell Messin- 





W. H. Holmes 


ger, John J. McPhelin, James Martin, 
Roswell W. Chamberlin, Jerome W. 
Brokaw, Robert F. Weston and Charles 


Ross to the home office in New York. 





Simpson Boston’s Ocean 
Marine Manager at N. Y. 


Wellington H. Simpson, who has 
been engaged in ocean cargo and hull 
underwriting for Atlantic Mutual, has 
now joined Boston and Old Colony as 
ocean marine manager at New York. 

He is a son of W. L. H. Simpson, 
who was U. S. manager of British & 
Foreign Marine from 1900 to 1927. He 
attended Princeton and became con- 


nected with British & Foreign Marine 
in 1931. He was employed at London, 
Liverpool and New York, and since 
1937 has been with Atlantic Mutual. 


Cupid Back, Lubbock to S. F. 


Al. Cupid, marine manager for Fire- 
man’s Fund in Oakland, Cal., has re- 
turned from the navy to his old posi- 
tion. He was a lieutenant commander. 
Jack Lubbock, in charge of fire business 
in Oakland and who also handled Mr. 
Cupid’s duties during the war, has been 
transferred to the home office in San 
Francisco as a marine underwriter. 


Nelson to Balfour-Guthrie 


Clyde A. Nelson has been appointed 
to succeed Heriot Small as marine man- 
ager of Balfour-Guthrie, San Francisco. 
Mr. Small has resigned to join the At- 
lantic Mutual group as vice-president 
and assistant Pacific Coast manager. H. 
Gordon Beesley has been named assist- 
ant to Mr. Nelson. ‘ 








Finds Farm a Clatens 
Standing Grain 


A policy insuring farm buildings, 
household goods, farming implements, 
machines, livestock, hay, grain and feed 
and tools, etc., covers loss by fire to 
standing grain, the Ohio court of com- 
mon pleas for Putnam county has de- 
cided in Diemer vs. Putnam County 
Farmers Mutual of Ottawa. 

The court observed that the policy 
does not designate any particular place 
or condition pertaining to the coverage 
on hay, grain or feed hence the wheat, 
rye and alfalfa and clover, as well as 
the straw is covered by the terms of the 
policy while standing and uncut on the 
premises of the insured. The court 
found that the wheat and rye seeds at 
the time of the fire was “grain”; that 
the’ wheat straw, rye straw and stand- 
ing clover was “feed” and that all were 
insured against loss by fire under the 
express terms of the policy while in 
the field. 

Unverferth & Unverferth were attor- 
neys for Diemer, and Claud L. Recker 
represented the insurer. 





Harrison Returns from Navy 


DES MOINES — Benjamin Harrison 
of Des Moines, recently discharged from 
the navy after 42 months’ service and 
three years overseas, will return to his 
duties at the Chicago office of Hartford 
Fire. Mr. Harrison and his wife have 
been visiting his father, Will H. Harri- 
son, veteran Iowa field man for National 
Fire. The son served as a pharmacist 
mate, first class, in the navy. 





New Fire Prevention Manual 


WASHINGTON—A 1945 manual of 
the U. S. Chamber of Commerce on fire 
prevention through chambers of com- 
merce is being distributed by the cham- 
ber’s insurance department. The cham- 
ber states it is designed to give local 


_chambers of commerce the “know how” 


of a year-round fire prevention cam- 
paign and details on how to participate 
in the inter-chamber fire waste contest. 





Questions and Answers on Boiler 


The National Association of Insurance 
Agents has issued the examination ques- 
tions-and afiswers for its course-in boiler 
and machinery insurance. 
































TYPICAL QUESTIONS 
Answered by 
"WHO WRITES WHAT?" 


2722? 


Who Writes? 


Accountants Liability 
Accounts Receivable 
Aircraft Insurance 
Bicycle Theft 

Buses (Interurban) 
Butane Gas 
Coinsurance Deficiency 
Cold Storage Lockers 
Collapse Insurance 
Discovery Bonds 

Dog Mortality 
Fishing Boats 
Hospital Malpractice 
Libel Insurance 

Live Stock Mortality 
Long Haul Trucks 

Oil Insurance 
Products Liability 
Professional Liability 
Rain Insurance 
Sawmills 

Stop Loss 

Taxicabs 

Turkey Insurance 
Valuable Papers 
Water Damage 
Window Cleaners Compensation 
Yacht Insurance 


And Many, Many Ofhers 


Note: The Life Insurance “Who 
Writes What?", which we started 
in 1942, is now regularly used by 
practically all important field units 
of the business. 


At long last!— 


“Temper-trying Questions About 


UNUSUAL Lines and Risks— 
NOW Quickly Answered by 


“Who Writes What?” 


(F. C. & S. Edition) 


Haven't you often been bothered by questions such as—‘“where can I 
place water damage insurance ?—-what companies write collapse insurance 
or greenhouse insurance?—-who writes lawyers liability—or other profes- 
sional liability lines?—-who takes long haul trucks?—-what about dog mor- 
tality, fishing boats, turkeys, libel insurance or that peculiar aviation case? 


Gives You The "ANSWERS" — Instantly! 


Hundreds of questions such as these have long been the bane of many 
an agent’s existence. No longer, however, will they be a problem—for the 
new reference book “Who Writes What?” will give the direct answers to the 
vast majority of all such questions regarding UNUSUAL fire, casualty and 
surety lines and risks. 


Don't Search! or Write! or Phone! 


Just look into “Who Writes What?”, consult its comprehensive index, 
turn to the section indicated and there you will find in one place the com- 
panies writing the coverage you want. 


Based on Your Suggestions 


Nearly two thousand LISTS of questions, suggestions and recommenda- 
tions for “Who Writes What?” have kindly been contributed by agents of 
all kinds from all over the country. The new book will be based on these 
recommendations. It will not attempt to treat the commonly written lines 
that present no problem, but it will strive to provide the answers you want 
to know. 

To be published this winter, “Who Writes What?” will be arranged by 
questions and their answers—not by companies. Like the Life Edition of 
“Who Writes What?”, which we started in 1942, it promises to become the 
“bible” of all who have unusual risks to place. Its quick answers to the 
bothersome “puzzlers” will save your time and make money for you. 


You May Order "On Approval" 


NOW BEING COMPILED — Mail this Coupon for YOURS Today! 


Put me down for — and send as soon as ready — 


——— — copy —— — — "WHO WRITES WHAT? —F. C. & S. Edition” 





*PRICES* ULE TE TT PTET ET ET OCUPTITTITIT TT ITC rt eT. 
Single Copy . .$3.00 : 
6 copies, ea. 2.75 ET CTE ETE TC TERS Pee Tre Tre ee 
12 copies, ea. 2.65 
25 copies, ea. 2.35 : 
50 copies, ea. 2.25 Address 
100 copies, ea. 2.00 
*All prices based on City..... ee ey ee BOS. sso CAB 6 vdcadones 
quantity ordered for 
delivery at one time. | To? The National Underwriter Co., Cincinnati (2), Ohio 
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S reconversion progresses apace and post- 

. war business and industrial activity 

| Thad, > ’ Ml increases, shipments of securities, currency 
and bullion, as well as the transfer of valuable 

papers, by Registered Mail and Express natur- 

ally will increase too. This is an excellent 

Ti iiaets Sines Ze time therefore to “register” with clients and 


a ae prospects by soliciting their Registered Mail 


i aaa nsurance accounts. 
Tregistewa@ M Lait! sal Insu 


Your best prospects are banks, bankers, 




















investment houses, stock brokers and other 
insured using Registered Mail and Express. 
Every one of them should carry this protection. 
State Governments also need it to cover ship- 
ments made by their different Departments. 
The coverage may also be sold to manufacturers and mercantile concerns 


that are shippers of securities. 


For complete rate and coverage information you are cordially invited to 


write our Inland Marine & Special Lines Department, which also will be glad 
to furnish a sample sales letter and literature to assist you in writing Registered 


Mail Insurance. 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 


THE HOMELAND INSURANCE COMPANY OF AMERICA 
150 WILLIAM STREET, NEW YORK 8, N. Y. 


New York - Philadelphia ; Boston - Detroit - Chicago - San Francisco 









































